
CEE 
ratings 
to come
under 
pressure

Slovakia, Hungary
and Czech Re-
public are most
exposed among

Central and Eastern
European (CEE) sovereigns to
a sudden cessation of Russian
gas supplies to EU countries,
Fitch Ratings says. Poland,
Lithuania and Romania appear
least exposed. A sudden cessa-
tion is not Fitch’s base case, but
is a risk. Bulgaria and Poland
have already been cut off and
supplies to other EU members
have been reduced. Supply and
infrastructure constraints mean
it could take the EU more than
three years to offset a full loss
of Russian gas supply. The re-
gion would face a significant
macro shock, including in
many cases negative growth
and higher inflation: energy
generally has a higher weight
in the harmonised consumer
price basket in CEE than in
Western European countries.
But differences in mitigating
factors mean the impact would
vary widely. Slovakia, Hun-
gary and Czech Republic com-
bine high reliance on Russian
gas with a lack of viable short-
term alternative energy sup-
plies. In contrast, Poland,
Lithuania and Romania have
largely secured alternative sup-
plies or have significant do-
mestic production. 

Darkening
economic outlook 
requires adjusting 
investment strategies

✔Nomura expects re-
cessions 
Many of the world’s leading economies will
fall into a recession within the next 12 months
according to Japanese brokerage firm Nomura.
In addition to the U.S, Nomura expects reces-
sions in the eurozone, the U.K., Japan, South
Korea, Australia and Canada next year. 

✔Eurozone investor
confidence slumps
Eurozone's investor confidence hit a 26-month
low in July, sliding more-than-expected to -
26.4, results of a survey by Sentix showed. The
score was expected to fall moderately to -19.9.

✔Looming hunger ca-
tastrophe
The number of people affected by hunger glob-
ally rose to as many as 828 million in 2021, ac-
cording to a new UN report. That represents an
increase of about 46 million since 2020, the
2022 edition of The State of Food Security and
Nutrition in the World (SOFI) report reveals.

✔China logs weak growth
China's gross domestic product grew only
0.4% on a yearly basis in the second quarter,
casting doubt over Beijing's ability to achieve
its growth target of around 5.5%. Lockdowns
in major cities hit factory output and consumer
activity.

✔Credit Suisse cuts
S&P 500 target 
Credit Suisse strategist Jonathan Golub said in
a note to clients that he expects the U.S. to
avoid a recession but cut his S&P 500 target
for the end of the year to 4,300 from 4,900. The
new target would mean Wall Street claws back
about half of its losses from the first six months
of the year. 

✔Orban on sanctions
Hungary's Prime Minister Viktor Orban com-
mented on July 15 for the national radio station
Kossuth on the current situation and conse-
quences of the Western sanctions against
Moscow, saying “now it seems that the Euro-
pean economy has shot
itself in the lungs and
therefore it is suffocat-
ing everywhere now.”
Previously, the Hun-
garian premier claimed
that the ban on Russian
energy will destroy the
European Union's
economy.
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Success will not
come without 
failure

RESEARCH Dashun Wang A study analyzed among other things 46 years'
worth of VC startup investments and found
that while not every failure leads to success,
failure is a necessary step to success. But "try-
ing again and again only works if you learn
from your previous failures" according to
Wang, associate professor of management and
organizations at Northwestern’s Kellogg
School of Management.   p.10

Buildpress
FOR  ENTREPRENEURS - ENTERPRISES & MARKETS 

Challenging  macro
environment will 
support attractive 
real estate investment
opportunities for 
discerning investors
Morgan Stanley says

[ Continued   p.14 ]
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✱ Top Story:  World Real Estate Outlook Revisited

in BRIEF

● EQUITIES

・S&P 500 -8.39%
・NASDAQ -8.71%
・DJIA -6.71% 
・FTSE 100  -5.76% 
・CAC 40 -8.44% 
・DAX -11.15% 

● CURRENCIES

・USD Index
・Highest: 105.79
・Lowest: 101.64 
・EUR/USD
・Highest: 1.0775
・Lowest: 1.0359

● COMMODITIES

・Oil Brent $120.1
・Oil WTI  $114.6 
・Natural gas, Europe $34.35
・Natural gas, U.S. $7.67 
・LNG, Japan $17.07 
・Gold $1,837 

● BONDS

・US 10y 5.864% 
・UK  10y 6.6667% 
・JPN 10y -6.639% 
・GER 10y 21.3842% 
・FR 10y 18.967% 
・IT 10y 8.198%

Federico Barriga Salazar,
Director, Sovereigns, 
Fitch Ratings  
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S. President Joe Biden began a four-
day tour of the Middle East on July
13 with stops in Israel, the West
Bank and Saudi Arabia. It's the first
trip of his presidency to the region

meant to bolster US positioning at a time of
geopolitical uncertainty and develop more pos-
itive relations between Israel and Saudi Arabia
who do not have official diplomatic relations
but both share tense relations with Iran. 
The visit also comes at a time when a key con-
cern is the high price of oil and gas. “We’ll con-
tinue to advance Israel’s integration into the
region,” Biden said after Air Force One touched
down at Ben Gurion airport near Tel Aviv.   
Of note, Biden became the first US president to
fly directly to Saudi Arabia from Israel, hours
after Riyadh announced that it would begin al-
lowing Israeli planes to use its airspace. Biden
met on July 15 with Saudi Crown Prince Mo-
hammed bin Salman, the man he once pledged
to shun for human rights violations. The US
president also attended the GCC+ 3 summit in

Saudi Arabia’s Red Sea city of Jeddah. 
The United States “will not walk away” from
the Middle East and leave a vacuum to be filled
by Russia, China
or Iran, US Presi-
dent  Biden told
the summit. He
also said hat the
US is committed
to ensuring Iran
never gets a nu-
clear weapon. Ac-
cording to
Barbara Slavin,
director of the Fu-
ture of Iran Initia-
tive at the
Atlantic Council
“it remains to be
seen whether the
tighter embrace
of Israel as a
strategic partner

and support for Arab-Israeli deterrence of Iran
will lead to regional de-escalation or only fur-
ther inflame conflict.”
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West’s
dominance
is coming 
to an end
“We are coming to the end of West-
ern political and economic domi-
nance,” former British Prime
Minister Tony Blair said in a lecture
entitled “After Ukraine, What Les-
sons Now for Western Leadership?”
according to a text of the speech to
a forum supporting the alliance be-
tween the US and Europe at Ditch-
ley Park west of London. “The
world is going to be at least bi-polar
and possibly multi-polar,” Blair
said. “The biggest geo-political
change of this century will come
from China not Russia.” The war in
Ukraine, Blair said, had clarified
that the West could not rely on
China “to behave in the way we
would consider rational”. 

Tony Blair was UK's PM from 1997
to 2007 and Leader of the Labour
Party from 1994 to 2007.

U

G20 INDONESIA MEETING

US ‘will not walk away’ from Middle
East,  President Biden says

OPINION

INTERNATIONAL RELATIONS

G20 finance lead-
ers who met on
July 15 on the re-

sort island of Bali pledged
to address global food inse-
curity and rising debt, but
made few policy break-
throughs, casting uncer-
tainty over the forum's
prospects for future coop-
eration. Host Indonesia's
Finance Minister Sri
Mulyani Indrawati said the
world had high hopes the
G20 could find a solution
to the threat of war, rising
commodity prices and the
spillover effects on the
ability of
low-income
countries to
repay debt.
Indonesian
central bank
governor Perry Warjiyo
(pictured) called on minis-

ters and global finance
leaders to concentrate on
recovery in a world econ-
omy reeling from the
Covid-19. But U.S.Trea-
sury Secretary Janet Yellen
said the differences had
prevented the finance min-
isters and central bankers
from issuing a formal com-
munique. However, the
group had "strong consen-
sus" on the need to address
a worsening food security
crisis, she added.  Accord-
ing to analysts the failure to
agree on a communique re-
flected the weakness of the
once-mighty economic
grouping. A joint commu-
nique is signed by all par-
ticipating countries. It is
rare for G20 finance chiefs
to abandon a communique.
G20 members include
Western countries that have

imposed sanctions on Rus-
sia as well as nations like
China, India and South
Africa which have been
more muted in their re-
sponse.  Moscow blames
retaliatory Western sanc-
tions for blocking food
shipments and rising en-
ergy prices. The meeting
took place after the IMF
slashed its global growth
forecast, with another
downgrade expected this
month as US inflation
stokes fears of a reces-
sion.Kristalina Georgieva
(pictured), head of the IMF
appealed at the meeting for
the G20 leaders to address
the "exceptionally uncer-
tain" global economic out-
look. "The outlook has
darkened significantly, and
uncertainty is exceptionally
high. Downside risks about

which the
IMF had pre-
v i o u s l y
warned have
now material-
ized," stated
Georgieva, reiterating that
over 30% of emerging and
developing countries "are
at or near debt distress."
The Bali talks saw more
progress than an earlier
G20 finance meeting in
Washington in April, when
officials from the U.S.,
Britain, France, Canada
and Ukraine walked out to
protest the attendance of
Russian envoys.That meet-
ing also ended without the
release of a joint statement.
On July 8 in Bali, Russian
Foreign Minister Sergey
Lavrov returned the favor,
suddenly leaving a meeting
of  G20 top diplomats.

G20 finance chiefs fail to meet challenges

A

Biden’s visit in the region aims to balance rights, oil, security 

Photograph showed Crown Prince Mohammed bin Salman greeting Biden
with a fist bump before escorting him into Al Salam palace. (AFP)

Two-day meeting in Bali to tackle global crises ends with no joint communique

Turbulence
about to hit
the world
economy
Recession is in the
air, ING is revising
down its growth fore-
casts, and the European
Central Bank finds itself
in an ever-deepening
predicament. The chaos at
Europe's airports is perhaps acting as an
analogy for what's to come as cancellations
mount and frustrations deepen and disap-
pointments grow, Global Head of Macro for
ING Research  Carsten Brzeski writes on
July 7 in his article titled “Europe’s recov-
ery is cancelled” on the Dutch bank's Think
section.
“We hear the term 'cancel culture' all the
time these days. The Merriam-Webster dic-
tionary defines it as 'the practice or tendency
of engaging in a mass cancelling as a way
of expressing disapproval and exerting so-
cial pressure'. Right now, the phrase is as-
suming its more traditional meaning. 
Look at Europe. Flights and trains are being
cancelled because there aren't enough
skilled workers; the industry was ill-pre-
pared for the post-Covid summer season.
High inflation is leading to ‘cancellations’
of consumption and increasingly also to
‘cancellations’ of new investments and in-
dustrial orders. As a result, the long-awaited
economic recovery of the eurozone has
been cancelled. The rebound of economic
activity after the end of lockdowns in the
hospitality, leisure and services sectors has
been offset by the war in Ukraine, new sup-
ply chain frictions and high inflation. While
many Europeans try to enjoy summer, a
very hot economic autumn and winter pe-
riod is already on the horizon. None of the
current risk factors for the eurozone econ-
omy is likely to disappear soon, not least the
war in Ukraine. And that will continue to
pile additional pressure on energy and com-
modity prices, and economic sentiment. 
Further afield, unless China significantly
changes its zero-Covid strategy, the May
lockdowns in Shanghai won't be the last to
test global supply chains...And because of
all that, we've revised downwards our
growth forecasts for the eurozone and we
see a recession at the turn of the year. And
this is without actually predicting a full stop
of Russian oil and gas."

Carsten Brzeski (photo) is the Global Head
of Macro for ING Research. Previously, he
worked at ABN Amro, the Dutch Ministry of
Finance and the European Commission.

FIRST PLACE

ANALYSIS
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ri Lankan President Gotabaya Raja-
paksa fled the country and resigned
on July 13.  Ranil Wikremensinghe
was formally sworn in as acting pre-

sident on July 15 until parliament elects a suc-
cessor to Rajapaksa, whose term ends in 2024.
The fall of Rajapaksa, which followed months
of escalating protests and historic scenes, du-
ring which crowds burnt down the prime mi-
nister’s house and occupied the president
palace, was greeted with jubilation by many in
Sri Lanka. Nominations for the presidential
post will be heard on July 19, the parliament’s
secretary general Dhammika Dasanayake said
during a brief session. If there is more than one
candidate for the president, the legislators will
vote on July 20 with the purpose of ensuring a
new all-party unity government is in place as
soon as possible, in accordance with the coun-
try's constitution. The crisis-hit island nation

has run short of money to pay for imports of
basic necessities such as food, fertiliser, medi-
cine and fuel for its 22 million people, with
days-long fuel queues becoming the norm. Eve-
rything that could go wrong with the economy
has: Sri Lanka faces budget and current account
deficits, hyperinflation, a devalued currency
and a huge sovereign debt that it can no longer
pay. Failure to pay debt interest can damage a
country's reputation with investors, making it
harder for it to borrow the money it needs on
international markets. This can further harm
confidence in its currency and economy. Sri
Lanka now imports $3billion more than it ex-
ports every year, and that is why it has run out
of foreign currency. At the end of 2019, the co-
untry had $7.6bn in foreign currency reserves,
which have dropped to around $250m. Sri Lan-
ka’s economic and political collapse sends a
wake-up call to other countries. 

taly's Prime Minister Mario Draghi, who is an une-
lected technocrat, tendered his resignation after one
of the parties in his broad coalition, the 5-Star Move-
ment, refused to back the government in a parliamen-

tary confidence vote. Italian President Sergio Mattarella
rejected his resignation, likely wary of the possibility of sear-
ching for a new leader amid a backdrop of economic crises.
Draghi is expected to appear in parliament on July 20 and  will
see if he still has a majority in parliament behind him.
The results are still uncertain, as a faction of the 5-Star Move-
ment wants to leave government and the right-wing League
party has started calling for an election.

And even if Draghi survives the
vote, the parties in his coalition
have essentially already moved
into campaign mode Italy has
not had an autumn election
since World War Two as that is
normally when the budget is
drawn up and approved by par-
liament. The mayors of 110 Ita-
lian cities, including the top 10
metropolitan areas, said in an
open letter they were following
the turmoil with "incredulity
and concern" and called for all
sides to show responsibility.
Italy is the third largest eco-
nomy in the euro zone. 

Turmoil in Italy 
as Draghi resigns

I

S

ITALY

JPMORGAN CEO, Jamie Dimon

SRI LANKA

Defying all expectations pro-
testers have won a victory 
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President flees country and resigns but political crisis continues  

UST clarifies
Russia 
sanctions
The U.S. Treasury Depart-
ment on July 14 published a
fact sheet that seeks to clarify
its sanctions policy on Russia,
saying that agricultural and
medical products aren’t targets.
The fact sheet states that the
Treasury Department’s Office
of Foreign Assets Control has
issued a general license to au-
thorize certain types of trans-
actions related to agricultural
commodities, agricultural
equipment, medicine, and
medical devices. It said the
U.S. strongly supports UN ef-
forts to bring both Russian and
Ukrainian grain to world mar-
kets. The U.S. clarification
came a day after Russian,
Ukrainian, Turkish, and UN
officials met in Istanbul for
talks aimed at resuming
Ukraine's grain exports. 

Patrick Chappatte (born
in 1967 in Pakistan) is
an editorial cartoonist
working for The Boston
Globe (USA), Der
Spiegel (Germany), le Canard en-
chaîné (France), Le Temps and
NZZ am Sonntag. (Switzerland).
For 20 years, he was a cartoonist
for the International Herald Tribune
and The New York Times.

Cartoon of the Month

in focus
UKRAINE

Security
President Volodymyr Zelensky has fired
his state security chief Ivan Bakanov, and
prosecutor general Iryna Venediktova, on
Sunday (July 17) citing many cases of
treason in the two powerful organisa-
tions, several media reported. He said
more than 60 former employees were
now working against Ukraine in Russ-
ian-occupied areas. A total of 651 collab-
oration and treason cases had been
opened against law enforcement offi-
cials, he added in a national address. One
of Zelenskiy’s top aides has denied that
Bakanov and Venediktova have been
fired, instead saying on Ukrainian televi-
sion that Bakanov had been “temporarily
removed from fulfilling his duties” while
“checks and investigations” are carried
out, and Venediktova had been sus-
pended. 

Donbas 
Donetsk People's Republic militia depart-
ment head Eduard Basurin on Monday
(July 18) said in a Russia-24 television in-
terview that he believes the whole territory
of the Donbas will be taken over by Russ-
ian forces by the end of the year. Earlier,
Kremlin spokesperson Dmitry Peskov
said that Russian President Vladimir Putin
will not give up "ambitious plans" for
Russia's development although current
conditions are "complicated by an un-
friendly environment." However, he
claimed the economic situation is "much
better than the West expected" following
the enforcement of sanctions. 

Gold
Ukraine's central bank has sold $12.4 bil-
lion of gold reserves since Feb. 24 so that
the country's importers are able to buy
necessary goods for the country, the
bank's Deputy Governor Kateryna
Rozhkova told national television on
Sunday (July 17). She also said the gold
was not being sold to shore up Ukraine's
hryvnia currency. In June, Ukraine's cen-
tral bank more than doubled its interest
rate to 25% to the highest level for any
European country. The move is intended
to slow soaring inflation and prevent a
further collapse of the currency. 

Grain
Officials from Russia, Ukraine, Turkey,
and the United Nations agreed on key as-
pects of a plan to resume exports of
Ukrainian grain through the Black Sea,
senior Turkish and U.N. leaders said.
Turkey’s defence minister, Hulusi Akar,
said on July 13 that the deal would be
signed when the parties meet again. Akar
said on July 18 that a deal on the export of
grain from Ukraine has been reached in
principle. "We are continuing our efforts
to turn this into a concrete implementation
plan," he said after a meeting with repre-
sentatives from Ukraine, Russia, and the
United Nations. "There are basic technical
issues such as joint controls at the exit and
destination points and ensuring naviga-
tional safety on the transfer routes," he
stated, according to local media. 

he U.S. “economy continues
to grow and both the job mar-

ket and consumer spending, and
their ability to spend, remain heal-
thy” Dimon said during JPMorgan
Chase’s latest quarterly release.
“But geopolitical tension, high in-
flation, waning consumer confi-
dence, the uncertainty about how
high rates have to go and the never-before-seen quan-
titative tightening and their effects on global liquidity,
combined with the war in Ukraine and its harmful ef-
fect on global energy and food prices are very likely
to have negative consequences on the global economy
sometime down the road” he added.

sharp rise in energy prices
completely diverted the at-

tention away from the even more
concerning issue of food inflation,
BlackRock CEO Larry Fink told the
Financial Times on July 16 in an in-
terview. Fink underlined that there
is not enough discussion regarding
food, adding that "this isn’t just an
inflation concern. There are also geopolitical concerns
that result from this." The BlackRock CEO noted that
talks about energy prices have been in the foreground
"because that’s what affects Americans," however,
"there has been tremendous destruction of arable land
in Ukraine." Fink emphasized that fertilizer is now
being used less, as its prices surged almost 100%,
which, in turn, "is harming the quality of the crop
worldwide."

Negative conse-
quences on world
economy 

Rising food 
prices worrisome

t’s possible we go into reces-
sion, obviously, probably 50-

50 odds now Morgan Stanley CEO
James Gorman said on June 13 at
a financial conference held by the
New York-based bank. That’s up
from his earlier 30% recession-risk
estimate, said the CEO who added
that “we’re unlikely at this stage to
go into a deep or long recession.” “I don’t think we’re
falling into some massive hole over the next few
years, I think eventually the Fed will get hold of in-
flation,” he said. “You know that it’s going to be
bumpy; people’s 401(k) plans are going to be down
this year.” A 401(k) plan is a type of retirement sa-
vings account. It is a tax-deferred savings pension ac-
count frequently offered for employees by
employers.These plans are named for the subsection
of the U.S. Internal Revenue Service code they are
found under: in this case, 401(k). 

50-50 odds of
recession 

BLACKROCK  CEO, Larry Fink
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MORGAN STANLEY CEO,
James Gorman

Italian Premier
Mario Draghi
resigned on
July 21 after
key coalition
allies boy-
cotted a confi-
dence vote
signalling the
likelihood of
early elections

‘
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Five New 
Members 
in 2023?

Dialogue bet-
ween govt and
protesters

t least 46 countries or territories have
imposed on Russia, or pledged to
adopt a combination of US and EU
sanctions. Since February 22, more

than 7,930 sanctions have been imposed making
it the most sanctioned country in the world. Sanc-
tions by type: Individual (6,862), Entity (973),
Vessel (89), Aircraft (6). Countries
imposing/pledged sanctions: EU27, Albania,
Australia, Canada, Georgia, Iceland, Japan,
Lichtenstein, Monaco, Montenegro, New
Zealand, North Macedonia, Norway, Singapore,
South Korea, Switzerland, Taiwan, Ukraine, UK,
US. According to analysis by the Economist’s In-
telligence Unit,  fully two-thirds of the world’s
population live in countries where the govern-
ment has declined to condemn Russia over
Ukraine, either by adopting a position of neutral-
ity or actually opposing expressions of condem-
nation. In classifying the world’s countries as
leaning one way or the other, the unit’s global
forecasting team considers a variety of factors.

A

EQUADORBRICS

SANCTIONS
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ARMED
CONFLICTS Which countries have sanctioned

Russia over Ukraine?

ust over two weeks after Rus-
sian state media announced that

Iran and Argentina filed their official ap-
plications to join the BRICS (Brazil, Russia, India,
China and South Africa) bloc, alliance President Pur-
nima Anand (pictured) revealed that Saudi Arabia,
Turkey, and Egypt began the process of making the
same move. Among the three, which have a combi-
ned population of around 220 million people, Saudi
Arabia is one of the world’s largest crude oil expor-
ters, accounting for 11% of the world’s petroleum li-
quid production and holding 15% of the world’s oil
reserves. It has recently announced that it will at-
tempt to boost its oil production from 10  to 13 mil-
lion barrels per day. Egypt, the largest of the three in
terms of population with just over 102 million peo-
ple, is also an important petroleum producer and ex-
porter. With a population of over 84 million people,
Turkey is world’s seventh largest exporter of cotton.
“I hope that these countries will join the BRICS
quite shortly, as all the representatives of core mem-
bers are interested in expansion. So it will come very
soon,” Anand said. The expansion of BRICS, she
added, was discussed at the group’s 2022 summit in
June in Beijing. The BRICS is a political organisa-
tion that began negotiations for its formation in 2006
and held its first summit in 2009. The Brics countries
account for more than 40 per cent of the global po-
pulation and about a quarter of the world’s gross do-
mestic product. With the accession of new members,
the total GDP of the countries will amount to more
than $ 27 TR. Russian President Putin said that the
leadership of the BRICS countries was in demand to
build the multipolar world. The president also said
that the BRICS could count on the support of many
Asian, African, and Latin American nations that
strive to pursue an independent policy.

he dialogue between the gover-
nment of Ecuador and the indi-

genous people to address the
unsatisfied demands that led to 18 days of protests
last month began on July 14 with the claim for the re-
cent statements by the right-wing President Guil-
lermo Lasso, on the financing of the demonstrations,
the Rio Times reported. Several ministers and indige-
nous representatives began the dialogue by dealing
with issues related to the targeting of fuel subsidies
and the moratorium on debts, contemplated in the
framework of the "Peace Agreement" which put an
end to the June protests. At the opening of the mee-
ting, Leonidas Iza (pictured), president of the Confe-
deration of Indigenous Nationalities (Conaie), said
that "the disqualifications of the President of the Re-
public" put the path that has been started at risk. Fast-
rising fuel prices as well as the socioeconomic
policies of Lasso’s administration,  were the catalyst
for the protests called by the powerful Conaie and
marked by burning roadblocks and sometimes violent
clashes with the security forces. Five civilians and a
soldier have died since the protests started on June
13, hundreds were injured on both sides, and some
150 people have been arrested. Conaie is credited
with unseating three presidents between 1997 and
2005. Indigenous people make up more than a mil-
lion of the South American nation's 17.7 million in-
habitants. Poverty affects more than a quarter of
Ecuadorans, and only about one in three have adequate
employment in a country with a large informal job sec-
tor. Fuel prices in Ecuador have seen a sharp spike
since 2020, almost doubling for diesel from $1 to $1.90
per gallon petrol has risen from $1.75 to $2.55. A
$6.5bn financing deal negotiated between Ecuador's
government and the IMF during the height of Covid-19
is due to come to an end later this year. Ecuador's pre-
crisis oil production of 500,000 bpd had fallen to
234,310 bpd as of July 1. 

China demanded that the
United States withdraw
from the planned sale of
military equipment to Tai-
wan, the Chinese state
broadcaster reported on
Monday (July 18), citing the
country's Ministry of Na-
tional Defence. "Otherwise,
the US side will be solely
responsible for undermining
the relationship between
China and the US and the
two militaries and the peace
and stability of the Taiwan
Strait," a spokesperson for
the ministry said. The Pen-
tagon said on Friday (July
15) that the U.S. State De-
partment had approved the
potential sale of military
technical assistance to Tai-
wan worth an estimated
$108 million. China will
take “resolute and strong
measures” should the
speaker of the U.S. House
of Representatives Speaker
Nancy Pelosi proceed with
reported plans to visit Tai-
wan, the Chinese Foreign
Ministry said on July 19.
Pelosi is set to visit Taiwan
in August, the FT reported.

FACTS &
FIGURES
Around the World

J T

YEMEN
In 2022, Yemen entered the eighth year
of war since the launch of the Saudi-
led military campaign against the
Houthi-Saleh alliance, after the latter
took over the country’s capital. The
war in Yemen is multilayered and has
resulted in the country’s deep fragmen-
tation at all levels. The conflict inten-
sified in 2021 with 49 districts in
Yemen directly affected by active front
lines, up from 35 at the start of 2020.
Though exact figures are difficult to
gather, the UN estimates that more
than 377,000 people have died due to
the conflict as of late 2021. 

ETHIOPIA
In November 2020 the Ethiopian gov-
ernment began military operations in
the Tigray region against the region’s
ruling party, the Tigray People’s Lib-
eration Front.  The fighting and contin-
ued restrictions on humanitarian access
forced more than two million people to
flee their homes. According to UN
WFP, 19 months of war have left more
than 13 million people in the north re-
quiring humanitarian food assistance,
mainly in conflict-affected zones in
Afar, Amhara and Tigray.

MYANMAR
Lasting more than 60 years, the con-
flict in Myanmar (previously called
Burma) remains the longest ongoing
civil war in the world.  As of 30 May
2022, there were an estimated
1,037,800 internally displaced persons
(IDPs) across Myanmar including
691,200 newly displaced since 1 Feb-
ruary 2021. More than half of the
country’s child population, about 7.8
million, remain out of school.  

AFGHANISTAN
Afghans have suffered through so
much: decades of civil war, foreign in-
terventions, insurgency, and widespread
political and economic insecurity. Since
2009, the US Council on Foreign Rela-
tions estimates 111,000 civilian casual-
ties in Afghanistan. Before the US
military withdrew from the country last
year, over 18 million people required
humanitarian aid — including over 3
million children. This represented a
doubling of the number of people who
required assistance since January, 2020.

UKRAINE
The war in Ukraine is the latest conflict
to erupt. Nobody really knows how
many combatants or civilians have died,
and claims of casualties by government
officials are all but impossible to verify.
The U.N. refugee agency UNHCR es-
timates that about 6.8 million people
have been driven out of Ukraine at
some point during the conflict. Ukraine,
meanwhile, has reported suffering a
staggering economic blow: 35% of
GDP wiped out by the war. 

Sources: Castellum.ai / Al Jazeera

More than 7,930  sanction have been imposed on Russia, making it the most sanctioned country in the world

$108
million
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ibya's unity gover-
nment Prime Minister

Abdulhamid Dbeibah has made
an unexpected alliance with ex-
enemy Marshal Khalifa Haftar,
the eastern-based Libyan Natio-
nal Army's(LNA) leader, in a
bid to cement a fragile ceasefire,
The Guardian reported on July
18. Libya has had little stability
since a 2011 NATO-backed
uprising against then head of
state Muammar Gaddafi, but a
U.N.-led peace process brought
a ceasefire in the summer of
2020 after fighting between
rival factions paused and then a
unity government. Dbeibah, a
businessman, was appointed in-

terim prime minister in Fe-
bruary 2021 to run the country
until elections due last Decem-
ber. When those elections were
cancelled, amid constitutional
arguments, he decided to stay
on, despite Libya’s parliament
demanding he step down.
Dbeibeh has already made a po-
werful gesture to Haftar’s sup-
porters, replacing the director of
the state-owned National Oil
Corporation.  Mustafa Sanalla
with former Central Bank Go-
vernor Farhat Bengdara. Sanalla
had been at odds with pro-Haf-
tar protesters who had been
blockading eastern oil ports for
months, sending oil exports into

a downward spiral and adding
to the pressures on tight global
oil supply. The blockades have
been aimed at depriving the
Dbeibeh government of reve-
nue, as control of oil revenue
has been at the heart of conflict
in the divided country for most
of the past decade. Those pro-
tests ended within hours of Sa-
nalla’s removal, raising the
prospect of Libya returning to
full oil production. Sanalla, who
has rejected his dismissal, told
the Financial Times in an inter-
view on July 14 that the decision
to replace him was “void” and
had been made by a government
with an “expired mandate’‘. 

EU’s Azerbaijan
gas deal
The European Commission signed a deal with
Azerbaijan on July 18 to double imports of natural
gas by 2027, as Europe scrambles to secure non-
Russian sources of energy. The announcement
came after European Commission president Ursula
von der Leyen visited Baku for talks on increasing
energy supplies to the EU. The deal intends to bring
imports of Azeri natural gas to at least 20 billion
cubic metres a year in 15 years. The plan to more
than double existing capacity in five years will “re-
quire significant investments to the expansion of
the southern gas corridor pipeline network” the
memorandum states. It adds that both sides will try
to develop infrastructure, “to the extent possible”,
ready to be converted for renewable gases.

Eni signs new 
Algeria oil contract
Italy's energy giant Eni, US major
Occidental, France's Total and the
Algerian state-oil group
Sonatrach signed a $4 billion oil
and gas production-sharing con-
tract on July 19 for the Berkine
field in in Eastern Algeria, an area
where Eni has been present since
the 80s. The contract was signed
under Algeria’s new hydrocarbon law of 2019 which
drew heavy criticism from the Algerian opposition and
street protests over an alleged sell-out of national re-
sources. OPEC member Algeria, is Africa's biggest
gas exporter and supplies around 11 percent of the nat-
ural gas consumed in Europe. The North African
country's total gas exports last year were 54 billion
cubic metres according to official figures. With an eq-
uity production of 100,000 barrels of oil equivalent
per day, Eni is the main international company in the
country. 
Photo: Eni CEO, Claudio Descalzi

IMF on Russian
natural gas cutoff
in Europe
Three new IMF working papers examine how a
Russian natural gas cutoff could weigh on Europe’s
economies. Alternative sources could replace up to
70 percent of Russian gas, allowing Europe to
avoid shortages during a temporary disruption of
around 6 months. However, a longer full shut-off
of Russian gas to the whole of Europe would likely
interact with infrastructure bottlenecks to produce
very high prices and significant shortages in some
countries, with parts of Central and Eastern Europe
most vulnerable. With natural gas an important
input in production, the capacity of the economy
would shrink. In some of the most-affected coun-
tries in Central and Eastern Europe—Hungary, the
Slovak Republic and the Czech Republic—there is
a risk of shortages of as much as 40 percent of gas
consumption and of gross domestic product shrink-
ing by up to 6 percent.  
The impacts, however, could be mitigated by secur-
ing alternative supplies and energy sources, easing
infrastructure bottlenecks, encouraging energy sav-
ings while protecting vulnerable households, the
IMF said.

             International View

Putin in Tehran for talks on key 
issues with leaders of Iran, Turkey

PM Dbeibah makes unexpec-
ted alliance with Haftar

IRAN

LIBYA

Sri Lanka is not the only country
where household budgets are stretched
to the breaking point. Rising food costs,
soaring fuel bills, wages that are not
keeping pace are sparking a wave of
protests and workers’ strikes around the
world. As prices rise, inflation threatens
to exacerbate inequalities and widen the
gap between billions of people strug-
gling to cover their costs and those who
are able to keep spending.

PANAMA
Road closures and demonstrations in
various regions of Panama against the
high cost of living continue despite
some agreements with the govern-
ment. The government agreed on July
18 to cut the price of petrol to $3.25
per gallon and pursue talks on lower-
ing food and medicine costs that were
key among protesters’ concerns. But
after the announcement, several
unions said the agreement was inade-
quate and had left out many groups.
“We will stay on in the street,” said
protester Juan Morales, a farmer from
Capira, west of Panama City. “We will
not weaken. We need strong and posi-
tive answers,” he told the AFP news
agency.

FRANCE
Flights from Charles de Gaulle Airport
in Paris and other French airports
faced disruptions on July 1 as airport
workers held a strike and protests to
demand salary hikes to keep up with
inflation. Paris airport workers are
seeking a raise of 6 percent raise
retroactive to January 1, while man-
agement is proposing 3 percent, ac-
cording to French media reports.
Airport firefighters at Charles de
Gaulle were also on strike with spe-
cific salary demands, forcing the air-
port to close some runways. 

KENYA
The cost of basic foodstuffs has sky-
rocketed in Kenya and hundreds of
protesters marched through Nairobi
on July 9, urging the government to
lower food prices. Protesters claimed
that the high cost of living was caused
by the state's excessive borrowing
and rampant corruption. Kenya's of-
ficial inflation rate is 7.91%, while in-
terest rates are 7.50%. 

UK
Thousands of protesters took to the
streets of London on June 18 to de-
mand action from the government on
the cost of living crisis. Workers
marched to Parliament to call for bet-
ter pay and conditions as part of the
event organized by the Trades Union
Congress (TUC). The union has called
for a "decent pay rise for public sector
workers" and a £15 minimum wage.

PROTESTS 
& STRIKES 
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The Russian head of state is seeking to deepen ties with regional
heavyweights 

ussian President Vladimir Putin held
talks with Supreme Leader Ayatollah
Ali Khamenei in Iran on July 19. "The
contact with Khamenei is very impor-

tant," Yuri Ushakov, Putin's foreign policy adviser,
told reporters in Moscow. "A trusting dialogue has
developed between them on the most important
issues on the bilateral and international agenda."
During his visit to Tehran, Putin also held mee-
tings with Iran’s President Ebrahim Raisi and Tur-
kish President Recep Tayyip Erdogan to discuss
a deal that would resume Ukraine's Black Sea
grain exports, the future of Syria and the chances
of reviving the Iran nuclear deal “Iran is (the) cen-
ter of dynamic diplomacy,” Iranian Foreign Mi-
nister Hossein Amirabdollahian wrote on Twitter,
adding the meetings will “develop economic co-
operation, focus on security of the region ... and
ensure food security.” At the start of the meeting
with Raisi, the Russian leader said that “our rela-
tions are developing at a good pace,” and noted
that Moscow and Tehran “strengthen their coope-
ration on international security and contribute sig-
nificantly to the Syrian settlement.” Raisi voiced
hope that Putin’s visit will help expand coopera-
tion on regional and international issues. "Both
our countries have good experience in countering
terrorism and this has provided much security to
our region," Raisi said after talks with Putin. "I
hope your visit to Iran will increase cooperation

between our two independent countries." Spea-
king to Erdogan at the start of their meeting, Putin
thanked him for his mediation to help “move for-
ward” a deal on Ukrainian grain exports. “Not all
the issues have been resolved yet, but it’s good
that there has been some progress,” Putin added.
Earlier, Khamenei and Erdogan discussed Syria,
the war between Azer-
baijan and Armenia in
2020 and economic ties.
A new military operation
in Syria would “be to the
detriment of Syria, Tur-
key and the region”,
Khamenei was quoted as
saying by his website.
The Supreme Leader did
say that Iran would “cer-
tainly cooperate” with
Turkey “in fighting ter-
rorism. ” Iran and Tur-
key signed eight
agreements one of which
was reportedly a 20-year
cooperation accord.
Ahead of Putin's arrival,
the National Iranian Oil Company and Russia's
energy giant Gazprom signed a Memorandum of
Understanding worth around $40 billion, accor-
ding to Reuters.

R

Ahead of
Putin's arri-
val, the
National
Iranian Oil
Company
and Russia's
Gazprom
signed a
MoU worth
around
$40 bn
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exican President Andres Manuel
Lopez Obrador said on July 18 he
delivered a letter to  U.S. President

Joe Biden when he visited Washington on
July 12 where he defended Julian Assange's
innocence and renewed a previous offer of
asylum to the WikiLeaks founder. Lopez
Obrador explained that “Assange did not
commit any serious crime," and “did not
cause the death of anyone, did not violate
any human right and exercised his freedom."
Mexico's leader renewed an offer of asylum
for the 51-year-old Australian publisher who
is fighting extradition by Britain to the Uni-
ted States, where he could face up to 175
years in jail if found guilty of violating the
US Espionage Act. The British government
last month approved Assange's extradition to
the United States where he would be prose-
cuted for disseminating military and diplma-

tic information from the US. "If he (As-
sange) is taken to the United States and sen-
tenced to the maximum penalty and to die
in prison, we must begin the campaign to
dismantle the Statue of Liberty that the
French delivered, and that is in New York
because it is no longer a symbol of free-
dom,"  recently warned Lopez Obrador.
Supporters portray Assange as a martyr to
press freedom.

gypt’s President Abdel Fattah El-Sisi arri-
ved in the Serbian capital Belgrade on July
19, the first formal visit by an Egyptian lea-
der to the Balkan country in more than

three decades. His host, Serbia’s President Aleksan-

dar Vucic, said the visit had a
“historic character.” “It will
bring so much in the future,”
Vucic said at a joint press con-
ference with Sissi. “This is
just a beginning.” The two
leaders discussed ways to
strengthen political and eco-
nomic relations, as well as co-
operation at the international
and regional levels. The talks
also tackled the situation in
Ukraine and its repercussions
on the global economy as well
as the east Mediterranean, Pa-
lestine, Yemen, Syria, and
Libya. Vucic aw aded el-Sissi

a state decoration and announced plans for a free
trade agreement by the end of the year. The two co-
untries also signed 13 cooperation protocols as part
of the mutual strategic partnership, including one on
the abolition of visas for holders of diplomatic, offi-

cial, and social passports. “Both our countries should
cooperate for better economies in relation to the glo-
bal events,” said el-Sisi. “Egypt expects stronger co-
operation in all fields.” Sissi’s visit also included
holding a forum for businessmen in Egypt and Ser-
bia with the attendance of a large number of inves-
tors from both sides to discuss boosting trade
between the two countries and implementing joint
projects. Trade exchange between Egypt and Serbia
amounted to about $79.7 million in 2021, $42.4 mil-
lion of which were from Egyptian exports and $37.4
million were imports, according to Minister of Trade
and Industry Nevine Gamea, who accompanied El-
Sisi on his visit.  According to Gamea, the most im-
portant items of trade exchange between the two
countries include phosphates, vegetables, fruits,
plastics, fertilisers, tobacco, machinery, and electrical
appliances. Additionally, she said that Serbia is par-
ticipating in projects in the Egyptian market with a
capital of $47 million in the industry, services, con-
struction, tourism, communications,IT, and agricul-
ture sectors.
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Fires rage across Europe as heat-
wave continues to bring extreme
temperatures and cause hundreds
of deaths across the Old Continent.

PORTUGAL
A total of 39,550 hectares was ravaged
by wildfires between the start of the year
and mid-June, more than triple the area
in the same period last year, data from
the Institute for the Conservation of Na-
ture and Forests showed. Portugal has
also reported more than 1,000 deaths
due to the current heat wave. More than
1400 firefighters are combating forest
blazes in the country. According to the
national meteorological office, IPMA,
one third of mainland Portugal is at ex-
treme fire risk, one third at very high
risk, and at almost all at high risk, due
to severe or extreme drought conditions
virtually everywhere. 

SPAIN
More than 600 members of Spain’s mil-
itary emergency unit have been helping
firefighters and wildlife rangers tackle
dozens of forest fires across the country,
where more than 70,000 hectares of for-
est have been destroyed, almost double
the annual average for the past decade.
At least 510 people died from heat-re-
lated issues between July 10 and July
18, the country's health ministry said.

UK
The London Fire Brigade had its busiest
day since World War II on July 20 as
firefighters received more than 2,600
calls and at one point were fighting 12
fires simultaneously, Mayor Sadiq Khan
said. At least 41 properties were de-
stroyed. Train routes from London up
the east and west coast of the country
were cancelled. Wales set a new temper-
ature record of 37.1C, and temperatures
in some parts of England were forecast
to reach 41C.

FRANCE
The wine-growing Gironde region saw
its biggest wildfires in over 30 years and
authorities said a man had been detained
on suspicion of arson. The fires have
spread across 19,300 hectares in the
countryside surrounding Bordeaux
since July 12, forcing 34,000 people to
evacuate their homes, according to
Reuters. Nearly 2,000 firefighters are
battling the blazes.

GREECE
In Athens, huge plumes of thick, acrid
smoke filled the skies late on July 19
as a forest fire fanned by gale-force
winds ripped across Mount Pendeli.
At least 34 people were hospitalized
with breathing problems or minor
burns, while local officials said several
houses were burned in the blaze. Nine
settlements were evacuated. Hundreds
of firefighters assisted by 19 aircraft
remain around the area to prevent fur-
ther flair-ups.

EUROPE 
on FIRE

President defends 
Julian Assange's 
innocence

Egyptian, Serbian Presidents agree on
launching strategic partnership 

he New Zealand government an-
nounced on July 20 that it had cre-

ated a new investor migrant visa to attract
active and high-value investors to invest in
domestic businesses. The new “Active In-
vestor Plus Visa”, which will open for ap-
plications from September 19, will replace
two current investor migrant categories. All
current applications under the Investor 1
and Investor 2 category will continue to be
processed. Under the new scheme there

will be a minimum $5 million investment
in New Zealand for active investments. It
will cap so-called passive investment to
50% of a minimum $15 million invest-
ment.“We have so many fantastic busi-
nesses in New Zealand that are making a
real name for themselves in the global mar-
ketplace.  Our Government has a goal to
support these businesses to grow" Eco-
nomic and Regional Development Minister
Stuart Nash said.  

Government creates new 
investor visa

EGYPT - SERBIA

MEXICO

NEW ZEALAND

uring their 9th High-Level Economic and Trade Dialogue
on July 19, China and the European Union (EU) agreed to
make joint efforts to promote practical cooperation in the

field of economy and trade, and to jointly cope with the challenges
facing the world economy. Chinese Vice Premier  Liu  He and Euro-
pean Commission Executive Vice President Valdis Dombrovskis held
"pragmatic", "candid" and "efficient"  discussions, on four topics, na-
mely the macro economy, industrial  chain  and  supply chain, trade
and investment, and financial cooperation,  the Chinese commerce
ministry said in a statement. Both sides believe that the world political
and economic situation is undergoing profound changes, and healthy
and stable China-EU relations and China-
EU economic and trade relations are con-
ducive to global development and
prosperity. "The two sides will strengthen
communication and coordination of ma-
croeconomic policies, increase coopera-
tion in global food and energy security
and other fields, and jointly promote glo-
bal economic and financial stability," the
Chinese ministry said of the talks which
were held via video link. According to
Xinhua news agency, the two sides rea-
ched a series of outcomes and consensu-
ses on macroeconomic policy
coordination, cooperation on industrial
and supply chains,  WTO reform, wider
market opening, implementation of the
China-EU agreement on  geographical  indications,  animal  and  plant
inspection  and  quarantine,  two-way  opening-up  of  the  financial
sector and regulatory cooperation. They also agreed to actively im-
prove trade and investment liberalization and facilitation, promote
fair competition, protect intellectual property rights, create a better
business environment for enterprises, and further advance two-way
opening-up and regulatory cooperation in the financial sector.   The
last round of such talks took place two years ago, also led by Liu and
Dombrovskis, focusing on a landmark investment pact. By the end
of 2020, Brussels and Beijing had concluded the deal, following seven
years of talks, but have not since ratified it. 

Beijing, Brussels
agree to tackle  eco-
nomic challenges

CHINA - EU

T

M D

E

The dialogue
comes after
months of
failed efforts
to set a date
for talks after
the tense
EU-China
summit in
April
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El-Sisi landed in Belgrade on July 19 in the first visit by an Egyptian president to Serbia since July 1987
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An International Value
Fund Wins by Losing
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Forge 
Emotional 
Connections
Visual presentations that intrigue,
compel and attract.
We work with architects, real-estate
agents, designers, construction com-
panies, businesses, and more. 
The Clarity Northwest team consists
of talented artists with a passion for
photography, graphic design and cus-
tomer service.   

SEATTLE  |  SPOKANE  |  SALT LAKE CITY  |  SAN FRANCISCO  |  SO-CAL  |  DENVER

Clarity Northwest Photography offers aerial, architectural, cinemagraph videos 
& 3D tours for the real estate and the commercial industries.

Seattle, Washington, United States

www.claritynw.com
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AFRICA
Kenya's KCB Group has taken a 77 per-
cent stake in BPR Rwanda, the subsidiary
that was created from the merger of KCB
Bank Rwanda and Banque Populaire du
Rwanda (BPR).The Nairobi Securities
Exchange-listed firm previously owned
100 percent of KCB Bank Rwanda. It ac-
quired a 62.06 percent stake in Banque
Populaire du Rwanda (BPR) last year at
a total cost of Sh5.3 billion. BPR Rwanda
is now the second-largest lender in
Rwanda and is also the most profitable
subsidiary in the regional market.

AMERICAS
Canadian fertilizer company Nutrien
Ltd. has entered into an agreement to
acquire Brazilian company Casa do
Adubo S.A. (Casa do Adubo). The ac-
quisition includes 39 retail locations,
under the brand Casa do Adubo, and
10 distribution centers, under the
brand Agrodistribuidor Casal, in the
states of Acre, Bahia, Espírito Santo,
Maranhão, Mato Grosso, Minas
Gerais, Pará, Rio de Janeiro, Rondô-
nia, São Paulo and Tocantins. The
transaction is pending approval from
the Administrative Council for Eco-
nomic Defense (CADE) in Brazil.
Subject to approval and completion of
the acquisition, Nutrien will have 180
commercial units in Latin America.

ASIA
Mergers and acquisitions (M&A) and
equity capital market activity declined
sharply in the region over January-
March, according to Refinitiv   involving
companies in Asia Pacific and Japan fell
to $233 billion in the quarter, down 25%
from a year earlier and nearly halving
from the final quarter of 2021, the data
shows.

EUROPE
British retailer Marks and Spencer said
it will acquire its main logistics provider
Gist Ltd for an initial consideration of
145 million pounds ($173.06 million) in
an all-cash deal. A further amount of 85
million pounds plus interest will be
payable in cash from the proceeds of the
intended onward disposal of freehold
properties or on the third anniversary of
completion of the deal.

OCEANIA
Australian animation studio Animal
Logic will be acquired by streaming
giant Netflix, the two companies an-
nounced. The announcement builds on
an already strong partnership between
the two companies, with a full slate of
films across Animal Logic's Sydney
and Vancouver studios Led by CEO
and co-founder Zareh Nalbandian, the
Animal Logic teams and leadership
will remain operating under the Ani-
mal Logic brand and will fulfil pro-
duction of existing and ongoing
commitments and continue to collab-
orate and work with longstanding stu-
dio partners. 

MERGERS &
ACQUISITIONS

usinesses may need to fire proble-
matic suppliers or risk losing custo-
mers, research from the University of

Surrey, UK said. “Our research shows that
companies need to do something, and that
could include parting ways with a supplier if
there’s a scandal,” Professor Sabine Benoit
from Surrey Business School said. “Customers
will blame major firms for supply chain scan-
dals, and this inherited blame will affect whet-
her they buy from the firm in the future.” In
today’s global marketplace, more and more bu-
sinesses rely on overseas suppliers. If the com-
pany’s operations depend on the timely
delivery of raw materials, parts or finished pro-
ducts from distant locations, then the business
could be hurt when these goods are delayed or
fail to arrive altogether. Furthermore, a signi-
ficant downturn in supply often results in in-

creased costs for acquisition of the materials
needed to continue operating. It can also result
in partial or complete shutdown of facilities
lacking the resources to operate. “Our research
has found that taking one action, either moni-
toring and supporting suppliers to do better or
moving on from them, will help to build trust
and confidence in the major firm but purcha-
sing intention only returns to 75% of what it
was before the scandal hit.The best option if a
scandal does hit is for companies to double-
down on their response by sacking the supplier
who caused the scandal and work to support
their remaining suppliers, then consumers’ trust
will start to rebuild, resulting in the best out-
come possible – with purchasing intention ri-
sing to 85% of what it was before the scandal
hit.” The research was conducted over five
years by authors in the UK, US, and Germany.

hina's first full-fledged cargo hub
airport has begun operations that will
connect the country's manufacturing
base to the world. The Ezhou Huahu

Airport in Ezhou city, central China’s Hubei
province, is set to become world's No. 4 mover
of freight as it is expected to process 3.3 mil-
lion tonnes of cargo a year by 2030. On July
17, at 9:07 a.m., the airport received its first in-
coming cargo flight, Flight 767-300 of SF Air-
lines, from Shenzhen Bao’an International
Airport in Shenzhen, south China’s Guangdong
province. International cargo routes between
Ezhou and foreign cities, including Osaka in
Japan and Frankfurt of Germany, are also ex-
pected to be launched within this year. Cove-
ring a total area of 118,900 square kilometers,
the airport has a terminal of 15,000 square me-
ters, a freight station of 24,000 square meters,
a freight transfer center of 678,000 square me-
ters, two runways, and an apron that can ac-
commodate 124 planes. By 2025, the airport
will have opened about 10 international air
cargo routes and around 50 domestic routes.
Meanwhile, its cargo and mail throughput will
hit 2.45 million tonnes; and it will handle one

million passenger trips annually. The figures
are expected to rise to 3.3 million and 1.5 mil-
lion, respectively, by
the year 2030.Mo-
reover, after the third
runway of the airport
is put into use in
2050, the airport will
be able to handle 20
million passenger
trips, 9.08 million
tonnes of cargo, and
270,000 incoming
and outgoing flights
a year.  Attracting in-
vestment of 30.84
billion yuan (4.56
billion), Huahu Air-
port  took 8 eight years to complete and con-
sisted of three parts, the airport project, the
transhipment centre and SF Airlines base pro-
ject, and the oil supply project.The airport is
expected to play a significant role in boosting
the industrial development of its surrounding
cities and facilitate air passenger and cargo
transport in China as well as the world. 

Ezhou Huahu Airport opens
for business

Companies to benefit from firing
troublesome suppliers

C

TRANSPORTATION - CHINA

SUPPLY CHAIN - UK

By 2025,
Ezhou Huahu
Airport will
have opened
about 10 in-
ternational
air cargo rou-
tes and
around 50
domestic
routes.  
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3.15bn 

Foreign direct investment in Ro-
mania increased by 34% in the
first four months of 2022 (y-o-y)
to €3.15 billion.
Foreign Direct Investment in Ro-
mania averaged 395.83 EUR
Million from 2005 until 2022, ac-
cording to the National Bank of
Romania. 

€850

34%

Net inflows 
in April

FDI in Jan-April 2022
was up 34% 
compared with 
the same period 
of last year 

2

1
FDI

VOLUME

€3.03 bn

Equity 
invest-
ments 
(including
reivested
earnings) 

€ 118
mln net
intra-
group
loans 

€

At the end of April
there were over
239,000 Romanian
companieswith for-
eign shareholders

INFOGRAPHIC of the month

FDInvestment
ROMANIA

Sources: National Bank of Roma-
nia (BNR), National Trade Registry

Office (ONRC)

239k

The first professional cargo hub airport in Asia officially
began operations 

Firms risk losing customers if they do not do so
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mericans trust small businesses
more than any other institution — in-
cluding the military and the police -
according to a new survey from Gal-

lup. Sixty-eight percent said they had a “great
deal” or “quite a lot” of confidence in small bu-
sinesses. The military is the only institution be-
sides small business for which a majority of
Americans express confidence (64%). Confi-
dence in the police at 45%.  Meanwhile, Ame-
ricans place far less trust in bigger financial
institutions, with 27% having a great deal of
confidence in banks, 26% in large technology
companies, and 14% in big business. Ameri-
cans' confidence in institutions has been lacking
for most of the past 15 years, but their trust in
key institutions has hit a new low this year. Most
of the institutions Gallup tracks are at historic
lows, and average confidence across all institu-
tions is now four points lower than the prior low.
Notably, confidence in the major institutions of
the federal government -- the Supreme Court
(25%), the presidency (23%) and Congress-  is
at a low point, at a time when the president and
Congress are struggling to address high infla-
tion, record gas prices, increased crime and gun
violence, continued illegal immigration, and
significant foreign policy challenges from Rus-
sia and China. The confidence crisis extends

beyond political institutions at a time when a
near record-low 13% of Americans are satisfied
with the way things are going in the U.S. Con-
fidence in institutions is unlikely to improve
until the economy gets better -- but it is unclear
if confidence will ever
get back to the levels
Gallup measured in de-
cades past, even with an
improved economy.
Gallup first measured
confidence in institu-
tions in 1973 and has
done so annually since
1993. Since 2004, a
number of factors have
conspired to keep confi-
dence down, including
the Iraq War, the Great
Recession and financial
crisis,increasing parti-
san gridlock in Washington, a resurgence of po-
pulism, the COVID-19 pandemic, and inflation
rates not seen for four decades. This year's sur-
vey was conducted June 1-20. The Small Busi-
ness Administration generally defines small
businesses as those that have less than 1,500
employees and pull in less than $41.5 million in
revenue a year. 
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GERMANY
The German government stepped in     to
rescue Dusseldorf-headquartered Uniper
with a 15 billion euro ($15.28 billion)
bailout on July 22. Under a bailout that is
among the biggest in German corporate
history, the government will take a 30%
stake in the gas importer, reducing the own-
ership of its Finnish parent Fortum to 56%
from nearly 80%. Uniper shares plunged
more than 30% to record lows following
the announcement. They were trading more
than 21% lower an hour later. Uniper sub-
mitted a bailout application for government
support earlier this month.

USA
Verizon Communications Inc reported sec-
ond-quarter earnings that fell shy of expec-
tations and trimmed its full-year financial
forecast,  adding to concerns that con-
sumers are pulling back on spending.  Ad-
justed earnings per share clocked in at
$1.31, narrowly missing calls for $1.32.
Net income decreased 10.7% to $5.3 bil-
lion. “Although recent performance did not
meet our expectations, we remain confident
in our long-term strategy,” the phone com-
pany's CFO Matt Ellis said in a release.

CHINA
The Cyberspace Administration of China
(CAC) has fined ride-hailing giant Didi
8.026 billion yuan ($1.2bn) for breaking
its cyber security laws. The regulator
said that it had found "conclusive evi-
dence" against the  Beijing-based com-
pany. The alleged breaches included
illegally storing the personal information
of more than 57 million drivers in an un-
secure format and analysing passenger
details such as mobile phone photos and
facial recognition data without their
knowledge or consent. Didi was founded
in 2012, has 13,000 corporate employees
and operates across Asia-Pacific, Africa,
Latin America, Central Asia, and Russia. 

SAUDI ARABIA
British-American insurance company
Aon is planning to relaunch its dedicated
training program for Saudi nationals – as
it looks to capture opportunities in Saudi
Arabia’s growing insurance sector, Ara-
bian Business reported. The London-
headquartered firm said it has increased
its investment in the Middle East in re-
cent years – particularly in Saudi Arabia,
where it has seen most profitability. 

AUSTRALIA
News Corp Australia announced it in-
creased its investment in Medium Rare
Content Agency, acquiring 20 per cent of
the commercial content business it did
not previously own. The increased in-
vestment from News Corp Australia in
Medium Rare caps off a spate of strate-
gic investments designed to further scale
News Corp Australia’s fast-growing
commercial content business. Last Octo-
ber, the company purchased a stake in
Australia’s largest full-service video pro-
duction company Visual Domain.

CORPORATE
WORLD

lectric-car maker Tesla sold 75% of its
Bitcoin (BTC), worth approximately
$936 million, according to its Q2 earn-

ings report. In its after-market earnings an-
nouncement, Elon Musk's company said in a
shareholder presentation that “Bitcoin impair-
ment” had a negative impact on its profitabil-
ity during the second quarter, when it posted
$2.5 billion in operating income. The company
has not been immune to global supply chain
issues and economic woes.         "The reason
we sold a bunch of our Bitcoin holdings was
that we were uncertain when the COVID lock-
downs in China would alleviate," Musk said
on the earnings call.  "So it was important for
us to maximize our cash position, given the
uncertainty of COVID lockdowns in China."
“This should be not taken as some verdict on

bitcoin,” he said, adding that Tesla is open to
increasing its crypto holdings in the future.
Tesla made waves — and sent the price of bit-
coin skyrocketing — when it announced a
$1.5 billion investment in the cryptocurrency
in February 2021. It was seen as a very bullish
move at the time. So much so that BTC hit
what was then a new all-time high of $43,000.
But the value of the cryptocurrency has plum-
meted since amid a wider economic downturn.
Bitcoin has lost more than 50% of its value
this year and took another sharp dive on July
21, 2022 following Tesla's announcement. The
automaker last year stopped accepting Bitcoin
as payment for car purchases citing concerns
about the climate impact of energy-intensive
Bitcoin mining. But it still holds $218 million
in "digital assets" as of June 30. 

ive themes noticeably gained traction in the
second quarter of 2022 according IoT Ana-
lytics’ research involving the Q2 2022 ear-

nings calls of ~1,500
US-listed companies.
40% of Chief Executive
Officers (CEOs) talked
about Ukraine in their ear-
nings calls in Q2/2022
(+164% growth compared
to Q1/2022). For compa-
rison, in Q4/2021, the co-
untry was only mentioned
in 0.4% of earnings calls.
The looming recession is
another major imminent
issue that CEOs discussed
(20% of CEOs talked
about it, and that constituted an increase of 399%
compared to Q1/2022). The three other themes that
drew substantial attention in Q2/2022 (vs.
Q1/2022) included energy prices, the stock market,
and layoffs (although on a smaller scale).  Other to-
pics that are rising in importance include the public
cloud and industrial IoT. Most discussed themes:
The three most-discussed topics were COVID-19,
Inflation, and supply chains (mentioned in 60–72%
of all earnings calls). Declining themes: As topics
such as the Ukraine/Russian war and energy prices
rose in importance in Q2, a number of other topics
that had gained significant attention in previous
quarters faded. Sustainability was mentioned by
23% of CEOs (10% less than in Q1 of 2022).  Ad-
ditionally, discussions concerning digital transfor-
mation declined by 22% alongside other
technology topics such as Artifical Intelligence
(AI), analytics, and 5G. In Q2/2022, CEOs appea-
red to be fighting off short-term problems rather
than emphasizing long-term solutions.                          

Small businesses are the
most trusted institution

Tesla unloads 75%
of its bitcoin holdings 
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Sixty-eight
percent of
Americans
have a “great
deal” or
“quite a lot”
confidence in
small busi-
nesses, a new
Gallup sur-
vey has
found.
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What CEOs 
talked about in
Q2 2022

Philipp Wegner, Prin-
cipal analyst   at IoT
Analytics.

Microentrepreneurs
lack adequate housing
Nearly 40% of vulnerable microentrepreneurs lack
adequate housing and sanitation in Peru, a new study
reveals. At the end of 2021, 72% of the surveyed en-
trepreneurs were in a vulnerable condition. It means
that their businesses generated per capita income of
up to PEN 1,134 (US$290 - three times the poverty
line), so they lived in conditions of monetary poverty.
According to the Multidimensional Poverty Study
conducted by Financiera Confianza among its
clients, together with the BBVA Microfinance Foun-
dation (FMBBVA) and the SOPHIA Oxford Insti-
tute of the University of Oxford, the main
deficiencies in the households of vulnerable Peru-
vian microentrepreneurs are sanitation (affecting
39% of households) and housing materials (38%).
Peru's economy grew 2.28% year-on-year in May,
easing from the 3.69% expansion in the previous
month. Output fell for the heavyweight mining sec-
tor (-6.62%), financial services and insurance (-
6.11%), and fishing (-16.6%). On the other hand,
expansion was recorded in transportation and storage
(12.6%) and hotels and restaurants (42.4%). Consi-
dering the first five months of the year, the economy
expanded 3.48% when compared to the correspon-
ding period of the prior year. 

PERU

IoT Analytics is a global provider of market insights
and strategic business intelligence for the Internet of
Things (IoT), AI, Cloud, Edge, and Industry 4.0. 

American public most confident in small business; least in Congress
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S. AFRICA
Of the estimated 2.6 million micro,
micro, small and medium enterprises
(SMEs) in South Africa, about 37%
are considered formal. Of the total,
54% are micro-enterprises and 15%
are located in rural areas. Two out of
three SME owners run their own en-
terprises and do not have any employ-
ees, while 32% provide between one
and ten jobs. The contribution by these
SMEs towards South Africa’s gross
value-added (which is equal to GDP
before taxes and subsidies) increased
from 18% in 2010 to 40% in 2020, ac-
cording to OECD data.

ASIA-PACIFIC
Across Asia-Pacific, the volume of al-
ternative financing provided to SMEs
reached an all-time high of $4.3 billion
in 2019 before falling slightly back to
$4.2 billion in 2020 amid the start of
the COVID-19. This according to the
Cambridge Centre for Alternative Fi-
nance (CCAF). Alternative SME fi-
nancing is expected to return to the
same level in 2022, particularly in
Southeast Asia which makes up more
than 50% of volumes in Asia Pacific. 

LATAM
Between January and April of this
year, cyber threats for SMEs in Latin
America have increased. Mexico,
Brazil and Colombia are the most af-
fected countries, where the figures
doubled and quadrupled the indicators
of 2021, according to Kaspersky fig-
ures. Attacks detected in Mexico went
from 123,640 in 2021 to 323,434 in
2022;  Brazil from 88,432 to 215,580
and Colombia went from 39,627 to
161,589.

UK
Over half (52%) of small businesses
believe customers are choosing to
shop with small businesses to support
them during the current challenging
trading environment, a new research,
conducted by Opinium on behalf of
American Express, has found. This
support is reflected in the number of
new customers shopping with small
independents; more than half (55%) of
small businesses report seeing a rise in
new customers purchasing from their
business over the last six months. 

AUSTRALIA
Concerning new research has found
that 34% of Aussie SMEs would not
survive more than 6 months of eco-
nomic downturn, with 14% unable to
survive a recession at all.  Aussie busi-
nesses are also torn whether a reces-
sion or rising inflation would be more
damaging to their businesses, as 55%
are more concerned with the impacts
of a recession. The findings were de-
rived from a survey of an independent
panel of 253 Australian SME owners.

SMEs

81%
The second quarter's
CNBC|SurveyMon-
key Small Business
Survey finds more
than 8 in 10 small
business owners
(81%) expect the
U.S. economy to go
into recession this
year.

0.27%
Taiwan's Financial
Supervisory Com-
mission has released
that in May 2022,
the average NPL
ratio of the SME
loans was 0.27% m-
o-m

.

28 %
Perennial issues of
late payment and
bad debt persist for
SMEs in the UK. 
Bibby Financial
Services' latest SME
Confidence Tracker
research found that 
28% of SMEs in the
country have suf-
fered from bad debt
in the previous 12
months with an av-
erage of £10,329
written-off per busi-
ness.

survey by digital bookkeeping plat-
form Khatabook covering responses
from 7,295 Micro, Small and Medium
Enterprises (MSMEs) in India has re-

vealed 71 per cent of them are optimistic about
growth in the remaining six months of 2022 and
only 5 per cent expect a dip in this time frame.
The 2022 Mid-Year MSME Business Sentiment
Survey also found that the first six months of
2022 have been growth positive for MSMEs
across all categories - including those in negative
growth in 2021, like industrial services, statio-
nery, home furnishing- and regions. Pharma, sa-
lons, and restaurants/eatery are the top growth
categories in the first two quarters of 2022. Of
7,295 MSMEs surveyed, 58 per cent witnessed
improvement in business from January to June
2022, while 14 per cent of businesses saw a dip
in business during the period as compared to 23

per cent in the last six months of 2021. About 66
per cent of MSMEs surveyed said they don’t face
any issue related to doing business but the rest
found that weak demand, credit availability, wor-
king capital crunch, and delayed payments were
some of the major concerns that remain to be sol-
ved.  Commenting on the findings of the survey,
Ravish Naresh, CEO and Co-founder, Khatabook
said:  "We are seeing a steady improvement in the
actual business performance. For the next two
quarters in 2022, 71 per cent is a high business
performance optimism score by the MSME com-
munity. I hope the actual business performance
feedback in the next survey aligns with this opti-
mism score.”  According to a recent study by AS-
SOCHAM and CRISIL, the MSME sector’s
growth in FY22 is likely to be around 15–17 per
cent on the back of demand recovery and the
pick-up in economic activity. 

any of us are afraid of failure. But many
notable success stories began in failure:
Henry Ford went bankrupt before starting
the Ford Motor Company; Thomas Edi-

son and his colleagues tested thousands of materials
before creating the carbon-filament lightbulb; J. K.
Rowling received twelve rejections before the first
Harry Potter book was published. Today's companies
need to recognize failure as a necessary component
of learning and learning as an essential component of
success. A study conducted by Northwestern Univer-
sity analyzed among other things 46 years' worth of
venture capital startup investments and found that
while not every failure leads to success, failure is a
necessary step to success. In fact, Dashun Wang, as-
sociate professor of management and organizations
at Northwestern’s Kellogg School of Management,
who conceived and led the study, said that "trying
again and again only works if you learn from your
previous failures." The idea is to work smart, not hard.
“You have to figure out what worked and what didn’t,
and then focus on what needs to be improved instead
of thrashing around and changing eveything”  Wang
said.  “The people who failed didn't necessarily work
less [than those who succeeded]. They could actually

have worked more; it's just that they made more un-
necessary changes." One of the more intriguing fin-
dings in the paper published
in the 150th anniversary issue
of Nature,  is that the more
quickly you try again at
achieving your goal, the
more likely you will succeed,
giving credence to the old
saying, “getting back on the
horse.” Using a mathematical
formula that assigns the num-
ber of tries as K,  Wang found
that the number of past expe-
riences can impact success,
but only when the person
used the feedback and added
an element of speed. “Tho-
mas Edison said, ‘people
give up because they don’t
know how close they are to
success,’” Wang explained.
“Well, what the paper contributes is, now we know.
Because if we have data about how you fail, we have
a better idea of where you’re headed.” 

Success will not come
without failure

M
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You have to
figure out
what worked
and what
didn’t, and
then focus on
what needs to
be improved
instead of
thrashing
around and
changing
everything
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Good 
Deals

Bad
Deals Small businesses sentiment

is steadily improving 

Romania’s Business
Review launches 
the new R.E. Guide 
Romania's English-language business magazine
Business Review (BR), which serves Romanian and in-
ternational entrepreneurial audiences, has just launched
its 2022 Real Estate Premium Guide. The launch took
place on July 19 in Bucharest with the occasion of the
annual Realty Forum by BR – celebrating 21 years dur-
ing which it became established as the voice of the Ro-
manian Real Estate industry. The Guide presents main
developments on the Romanian market in the second se-
mester of 2022 and gauges the potential of the property
sector for the first half of 2023. Representatives of IM-

MOFINANZ, Vastint Ro-
mania, Genesis Property,
Speedwell, Noerr, CBRE
Romania, Global Vision,
BMF Group and ILD Ro-
mania were among the key
speakers at the Forum. The
launch of the BR’s Real Es-
tate Guide was followed by
the Readers’ Choice Realty
Awards, a premiere for
Business Review’s Realty
Forum. 

MEDIA

1mn
France’s SMEs
banking platform
Qonto is to acquire
Berlin-based coun-
terpart Penta as it
pursues its ambi-
tion of onboarding
1mn European
SMEs and free-
lancers by 2025. 

£1bn
Specialist asset-
based lender Ulti-
mate Finance in H1
2022 has provided
funding of more
than £1bn, with
over 750 new facil-
ities securing cash
flow for UK SMEs.

€1.19 bn
The EIB Group-
comprising the Eu-
ropean Investment
Bank and the Euro-
pean Investment
Fund- and BBVA
agree to mobilize
€1.194 billion to
boost climate ac-
tion and the eco-
nomic recovery of
SMEs in Spain. 

Majority of MSMES is optimistic about growth in H2 2022 

Research shows that failure is a necessary ingredient of success

Dashun Wang, associate professor of management and organizations at Northwestern Kellogg School 
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hikes and the Swiss National Bank surprised markets by rais-
ing its policy rate by 50bps to -0.25%. Both Sweden and Nor-
way had 50bp rate hikes in JuneThe Bank of Japan remains a
notable exception as it continued to buck the tightening cycle
trend, putting downward pressure on the yen, which reached
a 24-year low against the US dollar in June. China was the
only major equity market to finish in positive territory for the
month.  
That helped emerging markets to outperform developed mar-
kets both for the month and for the first half of 2022. Lock-
down measures in certain Chinese cities were eased and
macroeconomic indicators began to pick up. The announce-
ment of additional economic support measures helped senti-
ment. Commodities sold off. 
Bond returns were negative. The cryptocurrency rout also
continued as bitcoin fell by 40% during the month and closed
at a two-year low. Against this backdrop, sentiment and macro
consensus are clearly starting to turn more bearish. The World
Bank cut its global GDP growth projection for 2022 to 2.9%
from 4.1% projected in January. 
The OECD composite leading indicators likewise point to
general economic deceleration in the coming months. That as
inflation continues to climb in both advanced and developing
economies, prompting central banks to tighten monetary pol-
icy and raise interest rates, driving up the cost of borrowing:
in the United States, the average 30-year mortgage rate for a
home loan is approaching 6%. 

Recession and inflation fears take centre stage

fter May’s brief relief rally, world equity markets
struggled in June. Global growth concerns
mounted, geopolitical tensions remained elevated
alongside ongoing inflation risks with policymak-
ers turning more hawkish. US headline inflation

rate unexpectedly rose to a new 40-year high of 8.6% (y/y) in
May, influencing the Federal Reserve’s decision to raise rates
by 75 basis points, the largest rate increase in a single meeting
since 1994. 
The US central bank admitted the task of bringing inflation
down without triggering a recession would be challenging. In
eurozone, the annual inflation also rose to a new high of 8.6%
in June with the European Central Bank signaling its first rate
hike would occur at its meeting on 21 July,  followed by a po-
tentially larger hike in September.  The Frankfurt-based insti-
tution has warned that the era of low interest rates and low
inflation has ended. 
Investors are particularly negative on Europe, with 54% pre-
dicting recession over the next year, up from 28% in May,
while 83% expect above-trend inflation and below-trend
growth over the coming 12 months,  according to the latest
Bank of America fund manager survey. Inflation for other re-
gions such as the UK and Australia was also elevated and it
exceeded 2% in Japan.  Central banks continued to hike ag-
gressively,  even if tightening increases the risk of a recession.
The Bank of England increased its official rate by a combined
50 basis points (bps) with a further two consecutive 25 bps

Stocks struggle amid
broad risk aversion 

JUNE 2022 MARKETS REVIEW

Kyriaki 
Balkoudi

Markets Editor
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Bull market
in China

EQUITIES

Fed worries
about 
inflation
Faced with the highest inflation in
more than 40 years, the Federal
Open Market Committee
(FOMC) unanimously decided to
raise the target range for the fed-
eral funds rate to 1.50 to 1.75, the
biggest hike since 1994, with fur-
ther rate hikes looking inevitable.  
US Federal Reserve chair Jerome
Powell stated that the objective is
to bring inflation down toward a
2% target by cooling consumer
demand without creating a reces-
sion. 
He also said the pace of the rate
hikes will depend on the incom-
ing macroeconomic data and the
ongoing outlook of the economy.

MSCI World ($) 

-8.4%
(June 2022 1M%)
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While June was another difficult month for stocks worldwide,
China's equity market has been outperforming its global peers.
The country enjoys some fresh momentum from economic re-
opening and economic stimulus. 
There’s also been a rush of buying as global funds purchased over
$10 billion of onshore stocks in June, the largest monthly inflow
since December. 
The CSI300 was up 9.6% and MSCI China index also performed
strongly in June, ending the month 5.7% higher. Because inflation
is not a problem in China (CPI stood at just 2.1% in May, with
the core CPI a mere 0.9%) Beijing can stay accommodative in its
monetary and fiscal policies while the rest of the world tightens. 
That explains why investors have been migrating to China's eq-
uity markets. According to UBS, Chinese equities will continue
to stand out in the second half of the year.  



Partner Content

Accurist has led 
the way in making
watches of excep-

tional quality, style
and reliability for 

70 years. 

12 p. ⎜ July 2022

LONDON
www.accurist.com.uk



Partner Content July 2022   ⎢ p.13



he global economic outlook remains extremely uncertain
due to the commodity price shocks and cost-of-living crisis,
as well as rising inflation, monetary tightening, mounting
geopolitical risk created by the war in Ukraine and COVID-
19 restrictions in China. As a result, economic growth ex-
pectations have been lowered, most notably in Europe and

China. Heightened market volatility across all asset classes is expected to
continue. 
Given a moderated growth outlook and higher interest rates, real estate re-
turns could potentially be lower over the next few years but still outperform
other asset classes, according to  Morgan Stanley Research's “Global Real
Estate Outlook Revisited: Shifting Macro Landscape Requires More Dis-
cerning Investment Strategy.”  
As consumers, investors and business owners are bracing for an inflationary
future, real assets, including real estate, represent a hedge against inflation's
purchasing-power erosion. Investor capital flows should remain steady, at-
tracted to the durable, inflation-hedging income characteristics, which in turn
should continue to support strong pricing for a narrower definition of core
real estate, the Wall Street giant says. 
Morgan Stanley believes investors will need to follow a more cautious in-
vesting approach and adopt a more restricted definition of core real estate
from a country, sector and location perspective. This could lead to lower re-
turn expectations for buyers of “true core” investments and the potential for
transaction volumes to fall from last year’s highs due to a widening gap be-
tween seller and purchaser expectations. Additionally, higher real estate fi-
nancing and hedging costs may result in a smaller and narrower buyer
universe. 
Continuing to focus on opportunities in the higher growth industrial and res-
idential sectors, while staying cautious on the retail and office sectors, will
continue to deliver strong performance, according to the New York-based
multinational investment management and financial services company. How-
ever, within those high growth segments, investment strategies and market

selection need to be more nuanced given the secular shifts across the macro
landscape. Given the expected magnitude of interest rate increases, Morgan
Stanley Real Estate Investing (MSREI) believes that the weight of capital
targeting real estate may not be enough to offset an increase in cap rates re-
sulting from higher borrowing costs and significantly compressed yield
spreads. As a result, investors will need to search for opportunities to drive
higher income growth in order to offset higher cap rates and keep values
from declining. It will also be important to focus on sectors and opportunities
where rents can grow faster than costs and where market fundamentals are
more resilient to a pullback in consumer spending. 
Sectors best positioned to outperform in this environment include those with
the strongest secular tailwinds, notably industrial and residential. Investors
are increasing allocations to alternative asset types, particularly healthcare
and sectors linked to industrial and residential. 
Student housing offers an attractive yield spread to multifamily, thanks to
stable and countercyclical demand and reduced supply levels. Self-storage
fundamentals have also been very strong due to increased housing demand
and above average business demand. Lastly, leisure hotels that don’t depend
on international, business-transient or group travel continue to recover
strongly
However, the durability of that strong performance may be challenged given
headwinds to consumer spending. Outside the U.S., the recovery in hotel
performance has lagged due to COVID-related lockdowns and travel restric-
tions. The global private real estate investment management arm of Morgan
Stanley also believes that the shifting and more volatile macro environment
will support attractive investment opportunities for discerning investors. 
The ability to reallocate capital between and within regions and sectors to
take advantage of differing underlying growth drivers and central bank poli-
cies should differentiate managers.  Local market perspective, knowledge,
presence and relationships, combined with the ability to actively man-
age assets to drive NOI growth, will be more critical than ever to deliver
attractive risk-adjusted returns.
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N. AMERICA
City house prices are rising on average by
11.5% per annum, the fastest rate since 2004,
according to  Knight Frank's Global Residen-
tial Cities Index and Global House Price
Index which tracks the movement of average
residential prices across 150 cities worldwide
using official statistics. Halifax is the top-per-
forming city in North America with annual
price growth of 34.7%. The average increase
in the price of a home in North America in
the latest 12-month period is 18.6%.

CHINA
New demand for housing by floorspace is set
to drop by 2.5% a year between 2021 and
2035, Beike which owns and operates Lian-
jia, one of China’s largest housing brokerages
said in a report. The primary reason for the
decline is China’s aging population. How-
ever, Beike does expect transaction value to
grow slightly, by 1.8% on average a year
through 2035, bringing annual value to 29.2
trillion yuan ($4.36 trillion) by that time. 

RUSSIA
Moscow’s house prices rose by a huge
20.49% y-o-y in Q1 2022, up from the pre-
vious year’s 15.98% rise and the second
biggest increase in almost 15 years. Nation-
wide real house prices soared by 18.78% in
Q1 2022 from a year earlier. It is now its fif-
teenth consecutive quarter of y-o-y price in-
creases. In fact in nominal terms, house
prices skyrocketed by 32.5% during the year
to Q1 2022. Real estate investment in Russia
totalled RUB 395 billion (US$6.23 billion)
in 2021, up by 29% from a year earlier. How-
ever, the outlook is gloomy as hundreds of
thousands of Russians have left the country
over the last two months and have been pur-
chasing properties in other countries instead,
such as Dubai.

UAE
Home sales in the emirate jumped 41.6% in
June as compared to May, as per ValuStrat.
Sales of ready properties rose 46.7%, while
off-plan registrations increased 35.5%. Major
property developers Emaar, Damac, Nakheel,
Azizi, and Dubai Properties topped the sales
chart in June, the data showed. The number
of enquiries by Dubai residents and visitors
interested in buying property has tripled fol-
lowing the government announcement on
new UAE visa rules,  which will come into
effect in September 2022. In light of the new
visa regulations, owning properties worth
AED 2 million ($540,000) allows an investor
to obtain the Golden Residence. 

S.AFRICA
Residential rentals showed the strongest
growth since Covid-19 struck in the first
quarter of this year, according to the latest
analysis from payment automation plat-
form PayProp.  The average national rent
was 1.8% higher at R7 958 in the first
quarter of 2022 compared to the first quar-
ter of 2021. It was also the first time rental
growth exceeded 1% since the third quar-
ter of 2020. The Western Cape remained
the most expensive province for tenants.

RESIDENTIAL
R. ESTATE

Darkening economic outlook 
requires adjusting investment
strategies
Challenging macro environment will support attractive real estate investment
opportunities for discerning investors Morgan Stanley says

T

World Real Estate Outlook Revisited
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OFFICE
In 2021, office occupancy experienced a robust
growth of more than 80% in almost 390 metro
cities across the globe. Moreover, 30 million
square feet (msf) office space has been absorbed
since third quarter of 2021. Meanwhile, rental
growth of the sector is in slow recovery phase,
EMEA experienced a significant growth in
rental growth. In addition, most of the office
space is absorbed by Class-A offices with more
than 61%, followed by Class-B and Class-C of-
fices with 32% and 7% respectively, according
to The "Commercial Real Estate Market -
Growth, Trends, COVID-19 Impact, and Fore-
casts (2022-2027)"
by  ResearchAndMarkets.com 

INDUSTRIAL
Indonesia data centre market is estimated to hit
US$3.07b by 2026, according to Savills. The
Southeast Asian nation's favourable demo-
graphic combined with supporting policies have
accelerated the growth of the local data centre
market. Existing industrial estates will need to
upgrade their networks and power supply infra-
structure to meet the growing technical require-
ments and compete for tenancies.  

RETAIL
Retail has been the problem child of the real es-
tate industry for many years as oversupply is
slowly and painfully wound down and retailers
adjust to new consumer behaviors and prefer-
ences. The University of Michigan Consumer
Sentiment Index fell from 67.2 in January to 50.0
in June, the lowest in the history of the index.
The good news is that online spending as a per-
cent of all sales has been flat as consumers are
eager for in-store shopping experiences with
family and friends. Even malls have recently had
more traffic. This recent in-store performance
does not suggest retail real estate is poised for
growth; a recession would put continued stress
on retailers and the nation continues to be se-
verely over-stored, according to EisnerAmper.

MULTI-FAMILY
RENTALS
In June, renters in the U.S. signing new leases
paid 19.2% more on average than the units’ pre-
vious occupants, while renters renewing their
leases saw rents rise by an average of 11.2%, ac-
cording to a RealPage report on new lease trade-
outs.  For both new and renewal leases, rent
growth remains most significant in the pricier
Class A and B sectors catering to higher-income
renters. Rents continue to grow at a lesser pace
in the lower-priced Class C segment.  Rent
growth (as measured by lease-over-lease change
specific to new leases in June) remained hefty
all across the country.  

HOTELS
Nearly 90% of hotel-industry participants in
Australia and New Zealand are looking to main-
tain or increase their exposure to the sector, de-
spite a consensus that per-room revenue in some
major cities could take three-to-five years to re-
cover to pre-pandemic levels. That’s among the
key takeaways from a CBRE Hotels survey of
more than 70 hotel owners, investors, developers
and industry consultants, covering topics includ-
ing revenue recovery and asset values.

“Despite the short-term macro-economic volatility in markets, the real estate market is showing maturity
in its ability to react to new pricing norms in order to sustain investment activity. Global capital levels
remain elevated – there is US$3 trillion of dry powder available for spending into real assets, according to
Preqin. Much of this capital has a general outlook across all real assets, but where specified, real estate rep-
resents 35% of the total. In order for the sector to remain attractive, pricing and growth fundamentals must
remain competitive relative to other real assets, even though real estate is also becoming increasingly tied
to broader infrastructure, energy and debt strategies. Looking further ahead, the market will see more pricing
adjustments - particularly in Europe - as the market moves up through the ESG gears. New ESG compliance
standards and regulations, particularly with regard to decarbonisation, is already impacting investment
strategies, asset and market picks.” Global Real Estate Insights Colliers June 2022.

                    

Real estate market shows maturity
to react to new pricing norms

Damian Harrington, Head of Global Capital Markets Research & EMEA Head of Research at Colliers. Toronto-headquartred Colliers is a
diversified professional services and investment management company with approximately 15,000 employees in more than 400 offices in 68 countries.

A prolonged period of low borrowing costs came to a close during the first quarter. Amidst market volatility
and elevated inflation, lenders are increasingly focused on mitigating risk. This has initiated a shift in the
markets, increasing the cost of debt for borrowers in conjunction with the rise in benchmark rates and rein-
troducing an increased focus on price discovery. With elevated inflation and the outlook for capital appre-
ciation weakening, investors are focused on income growth – triggering new strategies and more nuance
to bidding dynamics... There had been minimal impact on overall global market activity during the first
quarter, though sentiment has shifted in recent weeks. Ongoing strength is anticipated throughout the rest
of 2022, but risks have increased, and a degree of caution is now needed.” Global Real Estate Perspective
– Highlights, JJL May 2022.

Momentum continues but 
headwinds are building 

Carol Hodgson, Global Research Director - Property Sectors Global Insight at JLL. Jones Lang LaSalle (JLL) Incorporated is a global commercial
real estate services company, founded in the United Kingdom with offices in 80 countries. 

“The outlook seemed good at the beginning of Q1 2022, with economic recovery and the gradual easing of pandemic
restrictions underway, along with market sentiment and profitability expectations returning to pre-pandemic levels.
Despite increasing inflation, there was an impression of stabilisation, giving some hope of ‘light at the end of the
tunnel’. Since then, however, the Russian military invasion of Ukraine has significantly impacted the expectations
of market practitioners, especially regarding the mid and long-term effects on the Central Europe economy. Now,
‘uncertain’ is the key word used to describe the real estate market in CE in 2022.. .Due to the outbreak of war, a sig-
nificant share of our respondents has changed their strategy for 2022, with the majority believing that ongoing
armed conflict will have mid- and long-term effects on the CE economy. The same pattern was observed in 2022
after the pandemic outbreak. ”Deloitte Real Estate Confidence Survey for Central Europe 2022, May 2022.

Uncertain is the key word to describe
Central Europe’s RE market

Dominik Stojek Partner, Real Estate Advisory at Deloitte. With more than 100,000 professionals, London-based Deloitte provides audit and assurance,
tax, consulting, and risk and financial advisory services to a broad cross-section of the largest corporations and governmental agencies. 

Global commercial real estate investment grew by 34% year-over-year in Q1 to US$282 billion. Investment jumped
by 47% in the Americas, 25% in EMEA and 5% in Asia-Pacific. All commercial real estate sectors registered strong
growth in Q1, including office and retail, which faced the greatest challenges during the pandemic. Industrial & logistics
and multifamily fundamentals continue to attract investors, but limited supply of for-sale assets weighed on volume
growth in some markets. Rising commodity prices and supply chain disruptions amid strong consumer demand have
fueled inflation across the globe. As central banks tighten monetary policy, higher interest rates and greater economic
uncertainty will likely weigh on investment volume. CBRE forecasts that total global investment volume this year
will be about 2% less than the record volume in 2021. EMEA is expected to see the biggest decline (-5%), largely
offset by growth in Asia-Pacific (+5%). Americas investment volume is expected to fall by about 1% from 2021 levels. 

Global investment volume this year to be
about 2% less than the record in 2021

Richard Barkham, Global Chief Economist, Head of Global Research & Head of Americas Research at CBRE. The world’s largest commercial real estate
services & investment company, CBRE has clients in 100+ countries, including over 90% of the Fortune 100. 

Amid widespread economic uncertainty, market volatility and head-
winds from interest rate rises the real estate sector remains attractive
with global investment volume hitting record levels. Below four ex-
perts in the industry discuss the current state of the market, the latest
real estate market trends and outlook for the rest of 2022.

Kyriaki I.Balkoudi
Markets Editor

Real estate
experts on
emerging trends
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BANKING &
FINANCE

Central Banks

he world economy is get-
ting hit by an inflation and
interest rate shock that

shows no sign of abating and this
is having a substantial knock-on
effect for emerging markets, Insti-
tute of International Finance (IIF)
said in a new Global Macro
Views. “We are in a global interest
rate and high inflation shock.
Longer-dated government bond
yields have risen sharply across
advanced economies, tightening
financial conditions, weighing on
growth and pushing up risk aver-
sion,” Robin Brooks, managing
director and chief economist at the
Institute of International Finance
(IIF) said in the paper together
with economists Jonathan Fortun
and  Jack Pingle. “This is also
weighing on flows to emerging
markets, with our high-frequency
flow tracking across the world’s
biggest EMs registering outflows
similar in scale to the RMB deval-
uation scare in 2015 and 2016,"
Brookes et al said. Soaring prices
are forcing many central banks to

tighten and raise their borrowing
rates these days. Rising interest
rates increase borrowing costs for
companies and consumers,
weighing on economic activity.
The World Bank downgraded its
global economic outlook in May
to 2.9% for this year, but warned
that the world is facing a real dan-
ger of stagflation. But we are not
there yet, says IIF. “All that said,
we are not that bearish on EM.
Most of the big emerging markets
started hiking well ahead of ad-
vanced economies, which now
leaves real longer-term interest
rates across many EMs well
above their G10 counterparts.
That provides some protection
from this global interest rate
shock. That said, there are obvi-
ously pockets of weakness in EM
– where real interest rates are
deeply negative – and risks for
these countries are rapidly mount-
ing. We see these instances as
idiosyncratic, however, and not
emblematic of a broader emerging
markets problem” Brooks said.

World hit by interest rate
and inflation shock but 
EMs prove resilient
Major Emerging Markets are well-pre-
pared to weather this shock 
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EMERGING
ECONOMIES

ECONOMICS 
in BRIEF

●JULY 1
INDIA: Nikkei Markit Manufacturing PMI June
RUSSIA: Markit Manufacturing PMI June
POLAND: Manufacturing PMI June
SWITZERLAND: procure.ch PMI June
EUROZONE: Manufacturing PMI June, CPI (YoY) June CPI,
n.s.a, HICP ex Energy & Food YoY June
UK: BoE Consumer Credit May, M4 Money Supply MoM May,
Manufacturing PMI Jun, Mortgage Approvals & Lending May
BRAZIL: Brazilian PPI MoM May, Markit Manufacturing PMI
June, Trade Balance
US: Manufacturing PMI June, Construction Spending MoM
May, ISM Manufacturing Employment June,  ISM Manufactur-
ing New Orders Index June, ISM Manufacturing PMI June, ISM
Manufacturing Prices June

●JULY 4
GERMANY: Current Account Balance n.s.a May,  Exports, Im-
ports, Trade Balance MoM May
SWITZERLAND: CPI YoY MoM June
TURKEY: CPI MoM June, PPI MoM YoY June
BRAZIL: IPC-Fipe Inflation Index MoM June
ISRAEL: Interest Rate Decision July 
NEW ZEALAND: NZIER Business Confidence Q2, NZIER
QSBO Capacity Utilization Q2
JAPAN: Services PMI June
CHINA: Caixin Services PMI June

●JULY 5
AUSTRALIA: RBA Interest Rate Decision July
RUSSIA: Markit Services PMI June
ITALY: Services PMI June
FRANCE: Services PMI June
GERMANY: Services PMI June
EUROZONE: Services PMI June, Markit Composite PMI June
UK: Composite PMI, Services PMI June
BRAZIL: Industrial Production  MoM YoY May
CANADA: Building Permits MoM May
US: Factory Orders MoM May

●JULY 6
GERMANY: Factory Orders MoM May,IHS Markit Construction pm
June
UK: Construction PMI June
EUROZONE: Retail Sales YoY MoM May
US: Markit Composite PMI June, Services PMI June, ISM Non-
Manufacturing Employment June, ISM Non-Manufacturing
PMI June, JOLTs Job Openings May
AUSTRALIA: Trade Balance May

●JULY 7
SWITZERLAND: Unemployment rate June
UK: Halifax House Price Index MoM June
GERMANY: Industrial Production MoM May 
ARGENTINA: Industrial Production YoY May
MEXICO: CPI YoY MoM June

POLAND: Interest Rate Decision
US: ADP Nonfarm Employment Change June, Trade Balance June
CANADA: Trade Balance May, Ivey PMI June
JAPAN: Household Spending MoM YoY May, Current Account May

●JULY 8
BRAZIL: CPI MoM YoY June, Brazilian IPCA Inflation Index
SA MoM June
US: Average Hourly Earings MoM YoY June, Nonfarm Payrolls
June, Participation Rate June, Private Nonfarm Payrolls June,
Unemployment Rate June, Employment Change June
CANADA: Unemployment Rate June
CHINA: CPI MoM YoY, PPI YoY June

●JULY 11
UK: BRC Retail Sales Monitor YoY June

●JULY 12
GERMANY: ZEW Economic Sentiment, Current Conditions July
EUROZONE: Zew Economic Sentiment July

●JULY 13
US: Beige Book

●JULY 14
BRAZIL: IBC-Br Economic Activity March

●JULY 27
US:FOMC Statement, Fed Interest Rate Decision, FOMC Press Con-
ference   
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the ECONOMIST SAYS

Robin Brooks, ma-
naging director and
chief economist at the
Institute of Interna-
tional Finance (IIF)

Retail sales in China
dropped less than expected
in May, down 6.7% YoY or
better than the 11.1%
plunge in April.

The Brazilian billionaires
have given goodbye to
US$14.86 bn in H1 2022,
according to Bloomberg
data. The 9 members of the
list have a fortune of
US$72.51 bn, a 17% drop
from the US$87.37 bn at
the end of 2021.

South Africa's costly big
gas projects could cause a
40% electricity price hike,
say researchers at Meridian
Economics.  

India’s Industrial produc-
tion growth hit an 8-month
high of 7.1% in April, or
above expectations of
5%.The manufacturing 
sector recorded a growth of
6.3%, while the mining sec-
tor rose by 7.8% 

In Tightening Mode
US: Ending weeks of speculation, the Fed-
eral Reserve during its June meeting in-
creased its benchmark interest rate by
three-quarters of a percentage point which is
the biggest single hike since 1994. This fol-
lows the Fed's decision to raise its rate by
half a percentage point in May, the biggest
increase in 22 years. The risk is that if the
Fed overdoes it, it will slow the economy so
much that it accidentally sparks a recession
that drives up unemployment. 

SWITZERLAND: The Swiss National
Bank (SNB) hiked its benchmark rate by
50bps to -0.25% in its June 2022 meeting,
surprising markets that expected the interest
rate to be held constant. “The tighter mone-
tary policy is aimed at preventing inflation
from spreading more broadly to goods and
services in Switzerland. It cannot be ruled
out that further increases in the SNB policy
rate will be necessary in the foreseeable fu-
ture,” it said in a statement. It was the first
rate hike since 2007 after the central bank
kept its policy rate at record lows of -0.75%
since 2015. 

NIGERIA: Nigerian banks’ operating envi-
ronments could deteriorate in 2022–2023 as ad-
verse global economic conditions feed through
to the local economy, Fitch Ratings said in a new
report. Soaring inflation led the Central Bank of
Nigeria (CBN) to raise its benchmark rate by
150bp on 24 May, and the pressures on banks’
profitability and asset quality will be higher than
the agency had initially expected for 2022.
However, the sharp rise in oil prices this year will
mitigate the economic impact from the global
risks, and Fitch does not expect Nigeria’s bank-
ing sector to experience a material shock. The
agency also expects interest rates to increase fur-
ther given accelerating inflation and tighter
global financial conditions. This should support
the banks’ net interest margins, which have been
dented by low rates in recent years.

●Leading Economic
Index decreases
US:  The Conference Board's leading
economic index fell by 0.4% in May, fu-
eled by tumbling stock prices, a slow-
down in housing construction, and
gloomier consumer expectations. Econ-
omists had expected the leading eco-
nomic index to decrease by 0.4%.

●Export prices up 23.5%
S.KOREA: Export prices in South Korea
spiked 23.5 YoY, accelerating from 22.0%
in April. On a monthly basis, export prices
rose 3.1% after adding 1.5% in April.  Im-
port prices surged an annual 36.3%
while gained 3.6% on a monthly basis. 

●Labour costs on the rise 
EUROAREA: In the first quarter of 2022,
the hourly labour costs rose by 3.2% in the
euro area and by 3.7 % in the EU, com-
pared with the same quarter of the previous
year, according to Eurostat. The two main
components of labour costs are wages &
salaries and non-wage costs. 

●Composite State-of-
the-Economy Index 
ISRAEL: The Composite State of the
Economy Index for the month of April
rose by 0.2%, following a rise of 0.1%in
each of the months January-March 2022

●Strong hiring shows lit-
tle sign of abating 
AUSTRALIA: The seasonally adjusted
unemployment unexpectedly was at 3.9%
in May, remaining at its lowest on record
for the third straight month and compared
with market consensus of 3.8%.  Full-time
employment gained 69,400 jobs in May,
while part-time jobs lost 8,700 jobs.  This
"was the seventh consecutive increase in
employment", said Bjorn Jarvis, head of
labor statistics at the ABS. "Average em-
ployment growth over the past 3 months
(30,000) continues to be stronger than the
pre-pandemic trend." Looking ahead,
AMP Capital expects unemployment will
fall to around 3.5% over the next three to
six months. 
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“First, they said inflation was transitory, then
they blame businesses after they will blame
consumers. Inflation is mostly due to mone-
tary mismanagement.”( (

Most 
investors
seem 
unworried
by crisis

MACROECONOMY

Daniel 
Lacalle
PhD Economist

& Fund Manager

“Inflation around the world”
Yes, more printing vs less printing. via Deutsche Bank

Daniel Lacalle,  PhD, economist
and fund manager is arguably
among the world’s leading ex-
perts on economics and invest-
ing. He is CIO of Tressis
Gestion, author of best selling
books and Global Economy
professor at IE University. Dr.
Lacalle is a frequent collabora-
tor at The Wall Street Journal,
CNBC,  as well as numerous
Spanish media. An avid Twitter
user and keynote speaker,  La-
calle's main topics include
global economics and monetary
policy, financial markets, as
well as energy and cryptocur-
rencies. We bring at your atten-
tion a selection of his tweets and
writings.

t his guest commentary at
Hedge Eye on June 21,
2022, titled: “Markets Are
Not Prepared For A Crisis”
Lacalle argues that market
positioning remains excep-

tionally bullish with investors remaining
with a positive view of the economic
cycle. “Very few market participants
seem to be worried about a crisis or deep
recession, let alone a nuclear threat” he
writes. The reason behind this optimism?
Almost all the previously mentioned pre-
dictions are based on rapidly falling in-
flation and a bounce in economic activity
in the last quarter of 2022. Add to this 13
years of a nearly never ending Fed liquid-
ity-driven bull market having made in-
vestors taking significantly more risk
than what they probably perceive. 
“What we can safely say is that the mar-
ket is not even remotely discounting a
2008-style crisis at all and even less a nu-
clear threat from a prolonged Ukraine
war. Those would be catastrophic events
that most investors simply do not want to
consider even as a distant option as it

would be too painful” Lacalle explains.
“That is why the main question these
days is “when will central banks change
course?” instead of “what would happen
to my portfolio if markets tank due to a
severe crisis?” The answer would be too
scary” he concludes. Major central banks
seem to have lost the plot when it comes
to fulfilling their price-stability man-
dates... Some of Lacalle's tweets on Mon-
etary Policy: “- If you bought Bitcoin in
November you have lost more than 60%.
- If you earn your salary in Argentina
peso, Cuba peso, Venezuela bolivar etc..
the state destroys more than 60% of pur-
chasing power year after year. - It is
called inclusive monetary policy – Fasci-
nating” Tweet on June 20,2022 “Mone-
tary insanity follows this pattern: - Print
currency - Say there is no inflation. Print
- Prices rise. - Say it's transitory. Print. -
Blame businesses. Print. - Intervene sec-
tors. Print more. - Blame consumers.
Print more. - Crisis. - Print to combat de-
flation. Repeat” Tweet on June 16, 2022
“The most important work for Keynesian
economists these days is to convince you
that the cause of inflation is anything ex-
cept injecting up to $20 trillion in the
economy in nine months in 2020” Tweet
on June 11, 2022 “European Central
Bank confirms July rate hike plans, raises
inflation projections significantly. How-
ever, expectations of rate hikes are timid
considering the large inflation revision.”
Tweet on June 11, 2022 “And you still
believe they care about inflation... ...ECB
to firm up plans to ward off bond market
stress.” Tweet on June 6, 2022 “Keep
printing. Almost half of Germans cannot
afford their lifestyle due to inflation, ac-
cording to ARD. 47% of respondents in-
dicated are strongly cutting back on
spending. The share rises to more than
three-quarters in low-income house-
holds.” Tweet on June 4, 2022 “Expecta-
tion of quantitative tightening means
multiple compression. Correlation be-
tween QE and expansion of multiples is
enormous. And that was -and is- infla-
tion” Tweet on May 27, 2022. What if
central banks will not bail us out of poor
investment decisions?

A
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● CREDIT CARD
Here are a few ways to maximise
value from a credit card: 1. Get the
right card: An outstanding product for
one person could be a horrendous op-
tion for another. 2. Look for lucrative
introductory credit card offers 3.
Check for limited-time offers 4.Don’t
overspend to earn more rewards 5. Pay
your credit card bill in full

● INSURANCE
You could be one bad accident, storm
or lawsuit away from disaster unless
you have the right insurance. If you
have multiple policies with different
agents and insurance companies, with
varying expiration dates, it can be
tough to administer and keep track of
premium payments. It also may result
in serious coverage gaps. You can min-
imize this risk by consolidating cover-
age and coordinating the dates when
the policies renew. Evaluate your in-
surance situation at least every year, or
more often if there are any significant
changes, such as purchasing a new
home or new car.

● REAL ESTATE
US home mortgage rates jump by the
most since 1987. The average 30-year
fixed interest rate rose from 5.23% on
June 9 to 5.78% on June 16, according
to Freddie Mac reflecting tighter mon-
etary policy and inflation expectations.
Will rates go down?

● MONEY
Almost a third of UK shoppers who
use buy now, pay later (BNPL) credit
say repayments on the loans have be-
come “unmanageable”, with the cost
of living crisis pushing them into a
debt spiral, new research by Barclays
Bank and the debt charity StepChange
has found. Four hundred retail industry
decision-makers were surveyed for the
research, and those that offered BNPL
estimated that it would account for
22.1% of sales by the end of 2022,
compared with 18.7% now.

● EDUCATION
The trend of U.S. states implementing
bills to mandate personal finance edu-
cation is growing. Michigan became
the 14th state to mandate personal fi-
nance education before high school
graduation. The new law will go into
effect for students starting eighth grade
in the 2023-24 school year. 
“I am proud to sign this bipartisan bill
requiring all public school students to
take a personal finance course,”  Gov.
Gretchen Whitmer said.“Every young
Michigander deserves to know how to
budget, save, and invest their money
wisely so they can get off a great start
after high school, whether they go to
college, start working or open a small
business.” 

PERSONAL
FINANCE

lmost 70% of C-suite executives
say they are “seriously considering
quitting for a job that better supports
their well-being” and more than half

(56%) have quit a job for that same reason, ac-
cording to a new report from Deloitte and mar-
ket research firm Workplace Intelligence.
Wellness behaviors include getting at least
seven hours of sleep every night; having enough
time for friends and family; moving and exerci-
sing each day; taking at least a 30-minute lunch
break; using all of their vacation time; and more
healthy habits highlighted in the report.  A sub-
stantial proportion of both employees and the C-
suite reported experiencing fatigue and a variety
of mental health issues, with C-suite executives
identifying most of these issues just as frequen-
tly (or in some cases more often) as em-
ployees—proving that well-being, or the lack of
it, does not discriminate by rank. Most of the C-
suite (95%) agreed that executives should be
responsible for employees’ well-being, and 83%
said they would become more responsible for

their work force’s wellness over the next one to
two years
The C-suite could also be more transparent
about their own well-being, Deloitte suggested.
Although respondents are motivated to improve
their well-being, the path forward won’t be easy.
Most employees (83%) and executives (74%)
say they’re facing obstacles when it comes to
achieving their well-being goals—and these are
largely tied to their job. In fact, the top two hur-
dles that people cited were a heavy workload or
stressful job (30%), and not having enough time
because of long work hours (27%). Research
findings are based on a survey conducted by
Deloitte and Workplace Intelligence in four co-
untries: the United States (57% of respondents),
United Kingdom (14%), Canada (14%), and
Australia (14%). The survey was fielded bet-
ween February 8 and February 21, 2022, and it
targeted executives and employees who were
working full-time and between 18 and 76 years
of age. In total, 2,100 people were surveyed:
1,050 C-suite leaders and 1,050 employees. 

With the increase in the number of
women interested in taking control of
their finances, wealth managers need
to target their offering very carefully,
according to UBS Global Wealth Ma-

nagement. Based on research from Fidelity in
2021, the number of women in the US who say
they are more interested in investing has risen by
50% since the start of the pandemic. The survey
also found that 67% of women are now investing
outside their retirement plans, compared to 44%
in 2018. Furthermore, UBS’s 2021 Investor Pulse
survey in 2021 showed that 68% of women had
started talking more about finances within their
families. And a 2022 survey by BNY calculated
that if women invested at the same rate as men,
there could be more than $3.22 trillion of additio-
nal capital to invest globally with over 1.87 tri-
llion flowing into more responsible investing. By
2030, women in the US are expected to control
much of the $30 trillion in financial assets that
Baby Boomers will possess, the UBS Women and
Investing – Reimagining Wealth Advice report
found.  Based on EY research, 67 per cent of fe-
male investors globally stated that their wealth
managers misunderstood their goals, with 70 per
cent of women switching their wealth relationship
to a new financial institution within a year of their
spouse’s death. In light of these figures, wealth

managers need to reimagine their value proposi-
tion in order to deliver the experience and wealth
advice that women are looking for, UBS says. The
report  recommends three investment strategies,
including a liquidity stra-
tegy to meet a family’s
short-term cash flow needs
over three to five years.
Secondly, a longevity stra-
tegy, covering five to 10
years, which focuses on
helping investors meet
their goals over their lifeti-
mes. Finally, remaining
wealth can be invested in a
legacy strategy, aimed at
generational wealth trans-
fer and a positive impact
on society, goals which are
particularly important for
women, UBS said. A sustainable and impact offe-
ring is also advised. “In a world where gender
gaps persist, women can mitigate these challenges
with a sound investment approach. Finding the
right investment approach can make a difference
in improving the financial wellbeing as well as the
quality of women’s lives," Marianna Mamou,
head of Advice Beyond Investing at UBS Global
Wealth Management chief investment office, said.  

Women and Investing:
Reimagining Wealth Advice 

Execs keen to quit job

C

A

WEALTH

BURN OUT

Women
often report
they are not
satisfied
with their
wealth
manage-
ment arran-
gements
or  financial
advice

‘

MENTAL HEALTH
Mental wellbeing is one of the most valuable
business assets – Like any asset it can be de-
veloped, maintained or neglected. Minds do
the heavy lifting – In many workplaces, it's
our minds and not our bodies that do a busi-
ness’ heavy lifting. A healthy mind creates
solutions better, as it’s more creative and in-
novative, giving a competitive edge.

PHYSICAL HEALTH
It is increasingly clear that it doesn’t matter
what industry you work in or what your role
is: physical health matters. It matters for you
personally. It matters for your ability to func-
tion well at work. The benefits? Concentra-
tion, memory, mood, learning speed, mental
stamina, creativity and lower levels of stress. 

DEVELOP SKILLS
Improving your skills doesn’t always mean
investing in higher education, though that’s
surely an option. Investing in your knowl-
edge and skills can take many forms.  Extra
classes, advanced degrees, relevant certifica-
tions, workshops, webinars, are all valuable
investments. Extra skills will open more
doors. Set goals around your education and
start investing time in research.

CREATIVY COUNTS
Creativity in any form helps us to grow per-
sonally and professionally, to view problems
and solutions in different ways, and to utilize
other parts of our mind that may have been
previously untapped. Choose some form of
activity that you have never tried, haven’t
practiced in years, or have never explored
fully. 

REWARD 
Set smart goals and remember to reward
yourself with every milestone or achieve-
ment reached. This will give you motivation
and desire to go on. Learn the difference be-
tween your  true desires and other people’s
goal. Achieve your goals, not the goals of
others. You can’t achieve any goals or simply
enjoy life if there is no “you.”  Using
S.M.A.R.T. criteria can help you set and
achieve your goals. This abbreviation stands
for specific, measurable, attainable, realistic,
and time-bound. Clear your mind and help
to stay focused on opportunities your life
gives you instead of bragging about the
problems you have and decline things that
will waste your time, energy, and resources.
Beware of toxic relationships. As Mark
Twain said: “Keep away from people who
try to belittle your ambitions. Small people
always do that but the really great make you 
feel that you, too, can become great.”

DECLUTTER
Declutter and organize your living and working
space. By eliminating unnecessary clutter, you
decrease stress and anxiety levels and increase
productivity. Long-term mess often reflects our
past selves, so decluttering can make us feel we
have a fresh start, which can be energising and
gives us a renewed sense of control over our en-
vironment. Decluttering also allows you to gain
more space in your brain. You now have space
to think and breathe.

Investing 
in YOURSELF

Source UBS
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SINGAPORE
Cryptocurrency fund Three Arrows
Capital (3AC), which made a strategic
investment in BlockFi in 2020, con-
firmed it had suffered heavy losses in
the recent market downturn and said it
had hired legal and financial advisers to
figure a way out. “We are committed to
working things out and finding an equi-
table solution for all our constituents,”
3AC co-founder Kyle Davies told the
Wall Street Journal. 3AC reportedly
owned LUNC alongside other cryp-
tocurrencies, and it was a hefty investor
in the Grayscale Bitcoin Trust, or
GBTC, the largest Bitcoin fund. 3AC
had over $3 billion worth of cryptocur-
rencies under management as of April.

US
Investment powerhouse BlackRock is
expanding the opportunity to participate
in proxy voting decisions to institu-
tional investors in the UK, Canada and
Ireland after a successful roll-out of the
program in the US at the beginning of
this year. Under the BlackRock proxy-
democracy move institutional investors
in the four jurisdictions can now vote
on corporate proposals in their own
right. As a result of the move, 47% of
the $4.9tn BlackRock oversees across
index equity assets — or roughly $2.3tn
can participate in the programme. 

NEW ZEALAND
Global asset manager Dimensional Fund
Advisors (DFA) has launched its first
global equities strategy structured for NZ
investors. Under a fund-hosting arrange-
ment with the Wellington-based Imple-
mented Investment Solutions (IIS), NZ
investors now have access to the DFA
Global Sustainability Fund in a portfolio
investment entity (PIE) wrapper. 

ROMANIA
Catalyst Romania, a leading venture
capital investor in Romanian technol-
ogy companies, has led the new €4 mil-
lion round raised by Hunch, alongside
co- investors Euroventures, North Base
Media, SeedBlink and South Central
Ventures. Hunch, based in Belgrade,
Serbia, provides a creative ads automa-
tion platform that, for the first time,
combines precise consumer personal-
ization, dynamic creatives assembly at
scale, real-time social media placement,
product-feed data science and end-to-
end collaboration workflow. The com-
pany will use this investment to triple
its sales team and increase marketing
investments, to support its expansion
plans in Europe and into the US. 

MIDDLE EAST
The United Arab Emirates, Egypt and Jor-
dan signed on June 1 the Industrial Partner-
ship for Sustainable Economic Growth in
Abu Dhabi. The partnership allocates $10
billion to an investment fund managed by
ADQ, which functions as a sovereign
wealth fund for the UAE. 

INVESTMENT
FUNDS

● AGRINISER: The UK-based Bulgarian agritech
company, that has developed a digital marketplace
where one can buy and sell grain, eyes 500,000 euro
fundraiser. Agriniser’s seed round will be launched on
SeedBlink on June 23, at 10 am EEST. The funds will
be used to support the startup’s expansion plans, with
a first goal to enter the Romanian market and acquire
key talent. 

● BOYOT: Egyptian fintech real estate startup
Boyot has raised a six-figure pre-seed round of funding
as it prepares to expand into Kuwait. Founded in 2020
by Mahmoud El Sabongy, Khaled El Refaay and Mo-
hamed Sayed, Boyot enables real estate firms to digi-
tise their entire payment operations. 

● FALCONX: Digital assets platform FalconX has
closed a $150 million Series D led by Singaporean sov-
ereign wealth group GIC and Swiss investment firm B
Capital. Through this round the company has more
than doubled its valuation from $3.75 billion to $8 bil-
lion.

● LUMI INTERACTIVE: Andreessen
Horowitz’s legendary US VC fund a16z, has led a
US$6.75 million (A$9.76m) Seed raise into Australian
women-led game studio Lumi Interactive.The oversub-
scribed round was also backed by 1Up Ventures,
Galileo Ventures, Heracles and Double Loop Games
founder Emily Greer. 

● SUBMITTABLE: The US-based company that

helps corporations, governments and nonprofits man-
age their programs focused on social good, announced
$47 million in new venture capital. Submittable has
raised a total of $66 million. The latest Series C round
was led by Accel-KKR with support from existing in-
vestors. 

● THEPEER: The Raba Partnership has led a $2.1
million seed funding round for Thepeer, an African tech
Startup that links the wallets of businesses. Other in-
vestors in this project include BYLD Ventures,Rail cap
Ventures, Timon Capital, Stitch African fintech like
Stitch and Chipper cash ,Uncovered Fund, Sunu, and
Musha.

● VARA: India-based payroll and staff management
app PagarBook, is set to acquire Indonesia-based Vara
for US$5.6 million in an all-stock deal, Entrackr re-
ported, citing a Registrar of Companies filing. Last
year, Vara had raised US$4.8 million in seed funding
from Go Ventures.
India-based payroll and staff management app Pagar-
Book, is set to acquire Indonesia-based Vara for
US$5.6 million in an all-stock deal, Entrackr reported,
citing a Registrar of Companies filing. Last year, Vara
had raised US$4.8 million in seed funding from Go
Ventures, RTP Global, AlphaJWC, Sequoia Capital
India’s Surge, FEBE Ventures and Taurus Ventures.
Vara was founded by Vidush Mahansaria and Abhinav
Karale. PagarBook has 5 investors including iSeed And
India Quotient. 

Funding and Acquisitions

INVEST in STARTUPS

ustrian real estate
group Immofinanz pre-
sented an updated strat-
egy on Friday (June 24)

following the majority takeover
by Luxembourg-headquarter CPI
Property Group. The latter se-
cured a 53% stake in Immofinanz
in a tender offer in February 2022. 
The Austrian group plans to make
new investments in the current
market environment with a focus
on retail and office assets. Mean-
while, as part of an active portfo-
lio management, properties with a
value of approximately EUR 1
billion will be sold and the pro-

ceeds invested in higher yielding
assets. “We want to become the
leading provider of retail proper-
ties in our core markets (Austria,
Germany, Poland, Czech Repub-
lic, Slovakia, Hungary, 
Romania and the Adriatic region)”
Radka Doehring, member of the
Executive Board of Immofinanz
said in a statement. Immofinanz
also intends to continue its ambi-
tious ESG strategy in the future and
will also coordinate its ESG goals
and ESG reporting with the CPI
Property Group to give investors
and other stakeholders a better un-
derstanding of ESG performance

and goals in the entire group. The
share of Immofinanz has traded on
the Vienna Stock Exchange since
December 1994 and on the Warsaw
Stock Exchange since May 2013.
The company's share capital at the
end of June 2022 is EUR
138,669,711.00 and is divided into
138,669,711 ordinary no-par value
shares which currently represent a
portion of the share capital of EUR
1.00 each. These changes result
from the issue of 19,384 shares
from conditional capital to the
holders of the convertible bonds
due 2024 following the exercise of
conversion rights.

Immofinanz updates
strategy

Radka Doehring, member of the Executive Board Immofinanz

A

REAL ESTATE 

70 %
According to results from the 2022 Retiree
Reflections Survey published by the US
Employee Benefit Research Institute, 70%
of retirees would advise changing savings
habits by saving or investing more or ear-
lier. Retirees also seemed to fare better
when they relied on the guidance of a finan-
cial adviser, the study concluded. The sur-
vey of 1,109 American retirees between the
ages of 55 and 80 with at least $50,000 in
financial assets 

$1.61billion
Itau, Latin America's largest lender,  has ac-
quired an 11.36% stake in brokerage XP Inc
for around 8 billion reais ($1.61 billion).
The deal does not change XP's governance
and should not have a relevant effect on the
2022 results, said the lender in a securities
filing

.

$10.2 billion
An investor group including Permira and
Hellman & Friedman LLC will acquire Cal-
ifornia-based Zendesk for $10.2 billion. The
deal is expected to close in the fourth quar-
ter of this year.  Zendesk is a customer serv-
ice platform that develops a software to
empower organization and customer rela-
tionships. The company's stock soared 30%
in premarket trade after the announcement

. 

$ 37million
Access Bank Plc has entered into a binding
agreement with Centum Investment Com-
pany Plc for the acquisition of the entire
83.4% equity stake held by Centum in Sid-
ian Bank Limited. The purchase considera-
tion is approximately up to N15 billion ($37
million), representing a price to book mul-
tiple of 1.1x based on the audited 31 March
2022 shareholders equity of Sidian. Sidian
will be merged with Access Bank’s sub-
sidiary in Kenya, Access Bank Kenya.

$100billion
At Barron's Investing in Tech conference
this month, Intel's CFO David Zinsner said
the chip maker is making massive spending
investments to build out its semiconductor
fabs. “It will be north of $100 billion in in-
vestment over the next five years,” Zinsner
said. He also warned the pace of investment
may be affected by how quickly Congress
moves on the CHIPS Act, which includes
about $52 billion in funds to boost U.S. chip
production and development. moves on the
CHIPS Act, which includes about $52 bil-
lion in funds to boost U.S. chip production
and development. 

SMART 
Investing
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9.6 %
Chinese equities markets gener-
ated positive returns in June, with
the CSI300 up 9.6% in the month,
as China's economy re-opened.
Economic data started to rebound.
The June NBS PMIs returned to
expansion territory, for the first
time since February. The services
PMI in particular recovered
sharply as  Beijing and Shanghai
relaxed their COVID-19 restric-
tions. A potential rollback of U.S.
trade tariffs on Chinese goods
may provide further support to
Chinese equities. 

2.9 %
The U.S. dollar (USD) remained
strong in June - partly due to US
monetary policy tightening at a
faster pace than in other developed
countries- with the USD index
gaining 2.9% over the month.
With inflation and growth-related
concerns plaguing economies
around the world, the greenback
has also benefited from safe-haven
flows. Looking ahead, the USD
Index will be priced at 106.1684
by the end of this quarter and at
109.3225 in one year, according to
Trading Economics global macro
models projections and analysts
expectations.

0.75%
Policy rates continued to climb
as central bank rhetoric turned
even more hawkish. The US
Federal Reserve remained a
focal point as it announced its
largest policy-rate hike in
decades, of 0.75%, bringing the
Fed funds rate to a range of 1.5
to 1.75%. The Bank of England
raised its policy rate by 25bps
and the Royal Bank of Australia
raised its cash rate by 50bps.
Other central banks that  an-
nounced policy-rate increases as
well include Brazil, Indonesia,
Philippines and South Korea.

29 %
The S&P 500 energy sub-index,
comprising 21 big oil and gas
groups, jumped by 29% in the
first six months of the year buck-
ing the dismal trend. The 29%
rise added more than $300bn in
market capitaliZation to the en-
ergy sector which benefits from
soaring commodity prices fueled
by the military conflict in
Ukraine. West Texas Intermedi-
ate, one of the main global oil
benchmarks, has gained more
than 40% this year to trade
around $106 at the end of June. 

LEADERS

1. AMERICAS

ARGENTINA: 
Buenos Aires BCBA, MERVAL: -4.16% 
BRAZIL:
Sao Paulo B3, BOVESPA: -12% 
CHILE: Santiago SSE, IPSA: -7.48% 
CANADA:
Toronto TSX,TSX Composite: -9.15%
COLOMBIA:
Bogota BVC, COLCAP: -17.49%
JAMAICA: 
Kingston JSE, ASI Composite: -2% 
MEXICO:
Mexico City BMV, IPC: -8.17%
MEXICO:
Mexico City BIVA, FTSE BIBA: -7.75% 
PERU:
Lima BVL, S&P Lima General: -11.25% 
USA: New York NYSE, DJIA: -6.71% 
USA: New York NYSE, S&P500: -8.39
USA:
New York NASDAQ, Composite: -8.71%
VENEZUELA:
Caracas BVC, Bursatil, 8.49% 

-8.71%
NASDAQ

(USA)

-8.39%
S&P 500

(USA)

-6.71%
DJIA

(USA)

-9.15%
TSX COMP
(CANADA)

-12%
BOVESPA
(BRAZIL)

-8.44%
CAC40

(FRANCE)

-5.76%
FTSE 100

(UK)

-11.15%
DAX

(GERMANY)

-8.58%
IBEX35
(SPAIN)

-6.41%
MOEX

(RUSSIA)

World markets struggled in June: global equities as measured by the MSCI World Index returned -8.4% (US dollar  terms), briefly                                                        

2. EUROPE

AUSTRIA: Vienna WIENER BORSE, ATX : -13.44% 
BELGIUM: Brussels EURONEXT, BEL20: -5.45% 
BOSNIA-HERZ: Banja Luka BLSE, BIRS: -6.70% 
BOSNIA-HERZ: Sarajevo SASE, SASX10: 6.15% 
BULGARIA: Sofia BSE, SOFIX: -0.77% 
CROATIA: Zagreb ZSE, CROBEX: -3.19% 
CYPRUS: Nicosia CSE, Main Market Index: -4.18% 
CZECH REPUBLIC: Prague PSE, PX: -4.44% 
DENMARK: Copenhagen NASDAQ, OMXC20: -3.27%
FINLAND: Helsinki NASDAQ, OMXHPI: -7.46%
FRANCE: Paris EURONEXT, CAC40: -8.44% 
GERMANY: Frankfurt FWB, DAX: -11.15% 
GREECE: Athens ATHEX, General Composite: -9.01% 
HUNGARY: Budapest BSE, BUX: -0.40% 
ICELAND: Reykjavik NASDAQ, OMXIPI -2.11% 
IRELAND: Dublin EURONEXT, ISEQ: -14.12% 
ITALY: BORSA ITALIANA, FTSE MIB: -13.10% 
MONTENEGRO: Podgorica MNSE, MNSE10: -1.69% 
NETHERLANDS:Amsterdam EURONEXT,AEX:-7.53% 
NORWAY: Oslo OSLO BORS EURONEXT, OBX: -9.20% 
POLAND: Warsaw GPW, WIG20 (PLN): -7.97% 
PORTUGAL: Lisbon EURONEXT, PSI20: -3.40% 
ROMANIA: Bucharest BVB, BET (RON): -1.72% 
RUSSIA: Moscow MOEX MOEX -6.41% 
SERBIA: Belgrade BELEX, BELEX15: 1.05% 
SLOVAKIA: Bratislava BSSE, SAX: 2.46% 
SLOVENIA: Ljubljana LJSE, SBITOP: -2.14% 
SPAIN: Madrid BME, IBEX35: -8.58% 
SWEDEN: Stockholm NASDAQ, OMXS30: -8.32% 
SWITZERLAND: Zurich SIX -7.49% 
TURKEY: Istanbul BORSA ISTANBUL, BIST100: -5.56% 
UK: London LSE, FTSE100: -5.76% 

SGX NYSE team up
Singapore Exchange will team up with the New York
Stock Exchange  for dual listing of companies on both
the bourses. The two stock exchanges will also explore
development of more ETFs, ESG products and services,
among others.This collaboration represents an important
initiative for both markets.

GPW acquires AMX
The Warsaw Stock Exchange (GPW) completed on June
28 its 65.03% majority shares acquisition of the Armenia
Securities Exchange (AMX), which is the only stock ex-
change in Armenia. In addition, GPW will indirectly take
control of the Central Depository of Armenia (CDA), in
which AMX currently holds a 100% stake. 

SIX delivers stable results
Despite increasing macroeconomic challenges, Swiss
Exchange kept its operating income virtually unchanged
year-on-year in the first half of the year (+0.8%). Ad-
justed for currency effects, the growth rate increased to
2.6% EBITDA amounted to CHF 213.7 million. EBIT
increased by 4.9% to CHF 161.4 million. 
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4. AFRICA

COTE D'IVOIRE:
Abidjan, BRVM, BRVM Composite: -1.44% 
EGYPT: Cairo EGX, EGX30: -9.11% 
KENYA: Nairobi NSE, NSE20: -4.10% 
MAURITIUS: Port Louis SEMDEX: -2.77% 
MOROCCO:
Casablanca CASA SE, MASE: -2.98% 
NAMIBIA: 
Windhoek NSX, FTSE NSX OI: -17.6% 
NIGERIA: Lagos NSE, ASI -3.39% 
SOUTH AFRICA:
Johannesburg JSE, Top40: -8.13% 
TANZANIA:
Dar Es Salaam DSE, DSE -1.07%
TUNISIA: Tunis BVMT, TUNINDEX: 1.48% 
UGANDA: Kampala USE,ASI -8.08%
ZIMBABWE: Harare ZSE,INDZI: 2.79%

3. MIDDLE EAST

BAHRAIN: Manama BAX -4.23% 
JORDAN: Amman ASE, All Share -1.17% 
IRAQ: Baghdad ISX, ISX Index: 0.10% 
ISRAEL: Tel Aviv TASE TA35 -3.85% 
LEBANON: Beirut BSE, BLOM -2.93% 
OMMAN: Muscat MSM 30, 0.16%
PALESTINE: 
Ramallah PEX, AL-QUDS 3.40%
QATAR: Doha QSE, QE -5.64%
SAUDI ARABIA: 
Riyadh TADAWUL, TASI -10.82% 
UAE: Abu Dhabi ADX, General. -6.76% 

5. ASIA PACIFIC

AUSTRALIA:
Sydney ASX, ASX200: -8.92%
BANGLADESH:
Dhaka DSE, DSEX BROAD: -0.25% 
CHINA: Shanghai SSE, Composite: 6.66% 
CHINA:
Shenzhen SZSE, Composite: 10.82%
HONG KONG:
Hong Kong HKEX, HANG SENG: 2.08% 
INDIA: Mumbai NSE, NIFTY50: -4.85% 
INDIA: Mumbai BSE, SENSEX: -4.58% 
INDONESIA: Jakarta IDX, Comp: -3.32% 
JAPAN: Tokyo TSE, NIKKEI225:  -3.25% 
MALAYSIA:
Kuala Lumpur BM, FTSE KLCI: -8.02%
NEW ZEALAND:
Wellington NZX, NZX50: -3.89%
PAKISTAN: Karachi PSE, KSE100: -3.57% 
PHILIPPINES: Manila PSE, PSE: -9.14% 
SOUTHKOREA:
Busan KREX, KOSPI: -13.15% 
SRI LANKA: Col. CSE,ASI -9.44%
TAIWAN: Taipei TPEX,TWII -11.79% 
THAILAND: Bangkong SET, SETI -5.72%

6.66%
SSEC

(CHINA)

10.82%
SZSE

(CHINA)

2.08%
HANGSENG

(HONK KONG)

-3.25%
NIKKEI 225

(JAPAN)

-13.15%
KOSPI

(S.KOREA)

-11.79%
TWII

(TAIWAN)

-4.85%
NIFTY 50
(INDIA)

-4.58%
SENSEX
(INDIA)

-8.92%
STI

(SINGAPORE)

-7.49%
SMI

(SWISS)

                                                           touching a new year-to-date low mid-month. Volatility remained elevated  amid growth concerns, inflation risks and geopolitical tensions. -20%
The global equity markets are
now down more than 20% in
2022, marking the worst start to
a year in over 50 years. Steep
rate hikes, recessionary fears,
labor shortages, ongoing supply
chain disruptions, stubbornly
high inflation numbers all con-
tributed to broad risk aversion.
The continued tug of war be-
tween inflation-fighting and eco-
nomic growth will continue to
drive markets, and is likely to
add to the volatility.  

-6.6 %
Emerging markets (EM) outper-
formed developed markets (DM)
in June, with MSCI EM falling
6.6% and MSCI DM falling
8.6% in June. 

-10.9 %
Commodities were negative in
June, with the Dow Jones Com-
modity Index falling 10.9% over
the month. Brent crude was off
4.0%. The S&P Industrial Metals
Index was down 13.8%

-0.9 % 
Fixed income returns were also
negative. The Bloomberg U.S.
Government Bond Index re-
turned -0.9% in June. Corporate
credit came under pressure as
well. The Bloomberg U.S. High
Yield Corporate Index fell 6.7%.
Investment grades (IG) fared
better. The Bloomberg U.S. IG
Index dropped 2.8%

-5.6 %
The Japanese yen dropped 5.6%
amid a continued dovish stance
by the Bank of Japan which has
repeatedly said that it will con-
tinue with its massive monetary
stimulus to support the post-pan-
demic recovery—the relatively
weak GDP data are likely to re-
inforce this stance. In China, the
renminbi posted its fourth con-
secutive month of depreciation
relative to the USD, falling
0.6%.
Of note, central banks are look-
ing to the renminbi to diversify
their foreign currency holdings,
a sign that geopolitical flare-ups
could take away the dollar’s
dominance, according to an an-
nual survey by UBS of 30 lead-
ing central banks, conducted
between April and June 2022.

LAGGARDS

Dual-listed shares on TASE
In Q1 2022, the trading volume of dual-listed shares
on Tel Aviv Stock Exchange rose by an impressive
38%, reaching a daily NIS 473 million, compared to
an average daily trading volume of NIS 343 million
in 2021, according to Yuval Tsuk, Research Unit at
the TASE.

BVB's BET-TR recovers
At the end of February, the Romanian capital market
went down by 3.61% in the case of BET and BET-
TR, an index that also includes dividends. Until the
end of H1 2022, the market decoupled from this
downward trend, as the BET-TR returned 0.8%. 

S&P/ASX Agribiz Index
ASX, in partnership with S&P DJI, launched the
S&P/ASX Agribusiness Index. The new index in-
cludes companies whose principal business activity
is in the primary production of agricultural products
or in the production of commodities used as inputs
into primary production of agricultural products. 
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AFRICA
USD/ZAR
Highest: 16.4760 
Lowest:15.1654 
EUR/ZAR
Highest: 17.1574 
Lowest: 16.2492  

ASIA
USD/JPY
Highest: 137.01 
Lowest: 128.63 
USD/CNY 
Highest: 6.7617 
Lowest: 6.6376
USD/HKD
Highest: 7.8503 
Lowest: 7.8438 
USD/INR
Highest: 79.095 
Lowest: 77.383 
AMERICAS
USD Index

Highest: 105.79 
Lowest: 101.64
USD/CAD
Highest: 1.3080 
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USD/MXN
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Lowest:19.4700 
USD/BRL
Highest: 5.2792 
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EUROPE

EUR/USD
Highest: 1.0775 
Lowest: 1.0359
EUR/GBP
Highest: 0.8724 
Lowest:0.8484
GBP/USD
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MIDDLE EAST
USD/TRY
Highest: 17.4624 
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USD/ILS
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OCEANIA
AUD/USD
Highest: 0.7283 
Lowest: 0.6851
NZD/USD
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USD/AED
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Lowest: 3.6725 
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Lowest: 3.7503
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Gold Mid-Year
Outlook 2022

BoJ continues 
to buck the
global trend  

Yen drops to 
a 24-year low

he yen, the third most-traded currency globally slipped
to the upper 136 level against the U.S. dollar in New

York trading on June 21, marking a 24-year low amid specu-
lation of widening interest rates between Japan and the United
States.  Japan's currency has lost more than any other major
currency against the greenback. 
“The BoJ will be the last of the G10 to hike” Colin Asher, sen-
ior economist at Mizuho told Reuters.

Gold supported by
heightened risk

old finished H1 0.6% higher, closing at US$1,817/oz
(based on the LBMA Gold Price PM as of 30 June 2022).

The gold price initially rallied as the military conflict in Ukraine
unfolded and investors sought high quality, liquid hedges amidst
increased geopolitical uncertainty. 
Gold not only delivered positive returns, but it did so with below
average volatility, actively helping investors mitigate losses during
this volatile period. 
Especially considering that both equities and bonds, which usually
make up the largest portion of investors’ portfolios, posted negative
returns during the period. Investors now face a challenging envi-
ronment during the H2 2022 needing to balance surging inflation,
rate hikes, political uncertainty and geopolitical risks. In the near
term, gold will likely remain reactive to real rates, driven by the
speed at which global central banks tighten monetary policy in an
effort to control inflation, according to the World Gold Council's
Gold Mid-Year Outlook 2022.  
Yet, in the view of the London-based organisation for the gold in-
dustry, rate hikes may create headwinds for the yellow metal, but
many of these hawkish policy expectations are priced in. Concur-
rently, continued inflation and geopolitical risks will likely sustain
demand for gold as a hedge. Furthermore, underperformance of
stocks and bonds in a potential stagflationary environment may
also be positive for gold. 
With uncertainty staying elevated. gold’s both strategic and tactical
role will likely remain relevant to investors.
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● CURRENCIES

● INTERNATIONAL
EQUITIES

● VOLATILITY 
INDICES

● COMMODITIES BONDS

MUTUAL FUNDS

ETFs

S&P 500 SECTORS FIXED INCOME

AUSTRALIA
Highest: 4.194 
Lowest: 3.318
Change: 10.137%
AUSTRIA
Highest: 2.496 
Lowest: 1.664 
Change: 15.101 %
BELGIUM
Highest: 2.567 
Lowest: 1.705 
Change: 19.614%
BRAZIL
Highest: 13.285 
Lowest:  12.630 
Change:  3.984%
BULGARIA
Highest: 2.900 
Lowest: 1.900
Change:  52.632%
CANADA
Highest: 3.664 
Lowest: 3.026 
Change: -4.638%
CHINA
Highest: 2.880 
Lowest:  2.776 
Change: 0.749%
CROATIA
Highest:  3.442 
Lowest: 2.805%
FRANCE
Highest: 2.484
Lowest: 1.622
Change: 18.967%
GERMANY
Highest: 1.9260 

Lowest:  1.1050 
Change: 21.3842%
GREECE
Highest: 3.108 
Lowest: 2.259
Change: 7.905%
HUNGARY
Highest: 8.710 
Lowest: 7.280%
Change: 11.781 
INDIA 
Highest: 7.617 
Lowest:7.365 
Change: 0.472%
INDONESIA
Highest: 7.544 
Lowest: 6.919 
Change: 2.866%
ISRAEL
Highest:  3.324 
Lowest: 2.602 
Change: 4.091%
ITALY
Highest: 4.279 
Lowest: 3.091 
Change: 8.198%
JAPAN
Highest:  0.268 
Lowest: 0.212
Change: -6.639%
MEXICO
Highest: 9.509 
Lowest: 8.680
Change: 4.403%
NEW ZEALAND
Highest: 4.300 
Lowest:3.583 

Change: 7.594%
NETHERLANDS
Highest: 2.269 
Lowest: 1.401 
Change: 23.208% 
POLAND
Highest:  8.188 
Lowest: 6.500 
Change: 4.663%
PORTUGAL
Highest: 3.108 
Lowest: 2.259
Change: 7.905%
QATAR
Highest: 4.108 
Lowest: 3.385 
Change: 13.871%
ROMANIA
Highest: 9.410 
Lowest: 7.820
Change: 12.403%
RUSSIA
Highest: 9.520 
Lowest: 8.610
Change:  -4.224%
SLOVENIA
Highest: 2.898 
Lowest: 2.161 
Change: 12.664%
SOUTH AFRICA
Highest: 10.635 
Lowest:  9.795 
Change: 7.575% 
S.KOREA
Highest: 3.847 
Lowest:3.330 
Change: 9.416%

Vanguard Total
Stock Market Index
Fund;Institutional
Plus (VSMPX)
Highest: 190.99 
Lowest: 167.12 
Change: -7.89%
Vanguard 500 Index
Fund; Admiral
(VFIAX)
Highest: 386.60 
Lowest: 339.65 
Change: -8.63%
Fidelity 500 Index
Fund (FXAIX)
Highest: 145.39 
Lowest: 127.73
Change: -8.26%

,Vanguard Total
Stock Market Index
Fund;Admiral
(VTSAX)
Highest: 101.82 
Lowest: 89.10
Change: -8.72%
Goldman Sachs
Short Duration Gov-
ernment Fund Insti-
tutional Class
(GSTGX)
Highest: 9.45 
Lowest: 9.29
Change:  -0.95%
American Funds The
Growth Fund Of

America® Class A
(AGTHX)
Highest: 58.06 
Lowest: 50.26
Change: -9.43%
American Funds
American Balanced
Fund® Class A
(ABALX)
Highest: 30.84 
Lowest: 27.99 
Change: -7.03%
Vanguard Welling-
ton Fund Admiral
Shares (VWENX)
Highest: 74.49 
Lowest: 67.68
Change: -6.07%

Note: Monthly Average 
(June 2022)
Source: World Bank Commodi-
ties Price Data (The Pink Sheet)

● ENERGY
Coal, South Africa $/mt 284.9
Crude oil, average $/bbl 116.8
Crude oil, Brent $/bbl 120.1
Crude oil, Dubai $/bbl 115.7
Crude oil, WTI 114.6
Natural gas, Index 2010=100 268.1
Natural gas, Europe $/mmbtu 34.35
Natural gas, U.S. $/mmbtu 7.67
Liquefied natural gas, Japan
$/mmbtu 17.07 

● AGRICULTURE
--Beverages:

Cocoa $/kg  2.32 
Coffee, Arabica $/kg 6.03 
Coffee, Robusta $/kg 2.29 
Tea, average $/kg 2.95 
Tea, Colombo $/kg 3.48 
Tea, Kolkata $/kg 3.27 
Tea, Mombasa $/kg 2.11 

● FOOD
--Oils and Meals:

Coconut oil $/mt 1,701 
Fishmeal $/mt 1,608 
Groundnuts $/mt 1,607 
Palm oil $/mt 1,501 
Palmkernel oil $/mt 1,555 
Soybean meal $/mt 528 
Soybean oil $/mt 1,752 
Soybeans $/mt 737 

--Grains:

Maize $/mt 335.7 
Rice, Thailand 5% $/mt  444.0 
Rice, Thailand 25% $/mt 441.0 
Rice, Thailand A1 $/mt 427.6 
Rice, Vietnam 5% $/mt 411.9 
Wheat, U.S., HRW $/mt  459.6 
Wheat, U.S., SRW $/mt  379.9 

--Other Food:
Bananas, EU $/kg 0.95 

Bananas, U.S. $/kg 1.44 
Meat, beef $/kg 5.98 
Meat, chicken $/kg 3.67 
Oranges $/kg 0.94 
Shrimp $/kg 14.86 
Sugar, EU $/kg 0.35 
Sugar, U.S. $/kg 0.79 
Sugar, World $/kg 0.42 

●METALS & MINERALS
Aluminum $/mt 2,563
Copper $/mt 9,024
Iron ore $/dmt 130.7
Lead $/mt 2,066
Nickel $/mt 25,659
Tin $/mt 31,559
Zinc $/mt 3,630 

● PRECIOUS METALS
Gold $/toz  1,837 
Platinum $/toz  957 
Silver $/toz 21.6 

● RAW MATERIALS
-Timber:

Logs, Africa $/cum 370.1 
Logs, S.E. Asia $/cum 222.3 
Plywood ¢/sheets 407.7 
Sawnwood, Africa $/cum 590.7 
Sawnwood, S.E. Asia $/cum 671.8 

-Other Raw Materials:

Cotton $/kg 3.40 
Rubber, RSS3 $/kg 2.03 
Rubber, TSR20 $/kg 1.64 

● FERTILIZERS

DAP $/mt 783.8 
Phosphate rock $/mt  287.5 
Potassium chloride $/mt 562.5 
TSP $/mt 746.5 
Urea, E. Europe $/mt 690.0 

Abbreviations: $ = US dollar bbl
= barrel cum = cubic meter dmt =
dry metric ton kg = kilogram
mmbtu = million British thermal
units mt = metric ton toz = troy oz 

Photo: Colin Asher, senior economist at Mizuho

Photo: Ray Jia Senior Analyst World Gold Council

MSCI Asia ex JP    -4.4% 
MSCI UK    -8.6% 
MSCI EM    -6.6% 
MSCI EAFE    -9.3% 
MSCI Japan    -7.9% 
MSCI Europe ex  UK-10.4% 
MSCI AC World    -8.4% 
MSCI  LATAM    -17.0% 

VIX 9.62%. -VDX -7.72%
VXN 9.69%. -VDAX 26.93%

Note: CBOE VIX S&P500 Options
Volatility, VXD DJIA Options
Volatility, VXN NASDAQ Index
Options Volatility, Deutsche Borse
VDAX DAX Index Options Volatil-
ity- Monthly change % (June 2022) 

SPDR S&P 500
(SPY)
Highest: 417.44 
Lowest: 362.17
Change: -8.64%
iShares Core S&P
500 ETF (IVV)
Highest: 419.29 
Lowest: 364.03 
Change: -8.61%
Vanguard S&P 500
ETF (VOO)
Highest: 383.74 
Lowest: 334.24 
Change: -8.64% 

Vanguard Total
Stock Market Index
Fund ETF Shares
(VTI)
Highest: 209.20 
Lowest: 181.67
Change: -8.60%
Invesco QQQ Trust
(QQQ)
Highest: 314.56 
Lowest:269.28 
Change:  -9.08%
Vanguard Value
Index Fund ETF
Shares (VTV)

Highest:144.96 
Lowest:127.16
Change: -8.47%
iShares Core MSCI
EAFE ETF (IEFA)
Highest: 66.59 
Lowest: 57.60 
Change: -10.70%
iShares Core U.S.
Aggregate Bond ETF
(AGG)
Highest: 103.53 
Lowest: 98.86
Change: -1.73%

S&P 500 -8.3%
Cons Stap -
2.5%
Utilities -5.0%
Energy -16.8%
Health Care -
2.7%
Real Estate -
6.9%
Industrials -

7.4%
Materials -
13.8% -
Financials -
10.9%
Info Tech -9.3%  
Comm Services
-7.7%
Cons Disc -
10.8%

Note,1M % (June 2022)

Municipals -1.6%
TIPS -1.6%
Treasuries -0.9%
US Aggregate -1.6%
US Investment Grade -2.8%
EM Bonds -4.6%
High Yield -6.7%
International Bonds -5.4%
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INVESTMENT FUNDS TALKS

ombard Odier's Chief Investment Officer revealed on the
Swiss private bank's website his team's ten investment convic-
tions for H2 2022.  “Six months ago, the global economy was
recovering from the pandemic with high consumer savings,

massive demand and a focus on ‘normalising’ of fiscal and monetary poli-
cies. 2022 delivered unexpected shocks including war in Ukraine, per-
sistent inflation, China’s Covid lockdowns, political volatility and social
instability, to complicate the rebound and generate new challenges. 
In response central banks have begun the sharpest interest rate hiking
cycle in nearly three decades, increasing the risk that it will choke global
growth faster than it can lower inflation” Monier wrote at the Investment
Insights section on June 21, 2022. Monier says his team expects inflation
to slow in the second half of 2022, as policy measures take effect, while
commodity supplies and bottlenecks improve. This process should trans-
late into a 1% decline in global growth in 2022.
“The Federal Reserve has no choice than fighting inflation with higher
borrowing costs. Finding a balance to slow the economy without destroy-
ing demand is becoming increasingly difficult. As rates rise, growth slows
and consumer confidence declines, the margin for a policy error narrows.
A short-lived recession in 2023 is likely. US GDP should expand by 2.9%
in 2022, with policy rates reaching 3.5%. The eurozone should see shal-
lower rate hikes than expected.”
Monier's team forecasts the European Central Bank’s terminal rate around
1.25% in early 2023, and 2022 GDP growth of 2.5%. “China’s supply
chains, key to the global economy, are healing post lockdowns. Its zero-
Covid policy will remain in place for now, and even if the economy re-
bounds rapidly, growth will be closer to 4% for 2022 than the
government’s 5.5% target. The consequences of the Ukraine war will be
felt for years. Continuing pressure on energy supplies and disruptions are
likely to keep the price of Brent crude oil around USD 120 per barrel for
the rest of 2022.”

Emerging Economies
The outlook for many emerging economies is especially difficult. In ad-
dition to the pressures on richer nations, they are coping with extreme
food and commodity price inflation, a stronger US dollar and higher bor-
rowing costs, as well as slower global trade and lower Chinese demand.
Worse still, staple food shortages risk mass hunger, and social unrest, with
potentially profound consequences for the world.”
“In our outlook for 2022, we were able to anticipate most of the key in-
vestment themes underpinning our investment positions, with 9 out of 10

proving correct. We failed, however, to foresee Russia’s invasion of
Ukraine and its knock-on effects, in particular on equity markets. 
Faced with today’s challenging environment, we focus on quality across
all asset classes. We favour investments that continue to generate strong
cash flows and income, combined with more reasonably valued structural
growth stories as well as tools to shield portfolio returns.”

Ten investment convictions for H2 2022
1. Keep a quality bias in portfolios
2. Upward pressure on credit spreads, prefer in-
vestment grade
3. Also favour value and quality in equities
4. Build asymmetric portfolio profiles
5. Favour Chinese equities over broader
emerging market exposures
6. Invest in a diversified basket of com-
modities
7. US dollar strength is set to continue
8. Volatility to persist – tactical, ac-
tive portfolio strategies re-
main critically important
9. European direct real
estate as an inflation
buffer
10. Sustainability will
continue to drive portfo-
lio opportunities

This content is a general
communication being
provided for informa-
tional purposes only. It
is educational in nature
and not designed to be
taken as advice or a rec-
ommendation for any
specific investment
product, strategy, plan
feature or other purpose
in any jurisdiction.

WEALTH  MANAGEMENT

Key themes for 
investors in H2 2022

Energy prices gained 6.4% in June, led by crude oil (6.1%) and European natural gas
(15.1%). Non-energy prices fell 4%. Agricultural prices dropped 3.7%. Food prices de-
clined 4.7%, led by grains and oils & meals. Metal prices plunged 5.5% with some key
metals registering sizeable declines. Precious metal prices eased 0.8%.

Inflation to slow in the second half of 2022, as policy measures take effect, while commodity
supplies and bottlenecks improve

■ PICTET GROUP (SWITZERLAND)
The wealth management arm of Swiss bank Pictet Group started adding
back Chinese equities through its discretionary portfolios, more than 18
months after it shunned the asset class, Pictet Wealth Management Asia
Chief Investment Officer Alexandre Tavazzi told Reuters on July 13.

■ ARK INVEST (US)
"The market has figured out the Fed is making a mistake," leaving U.S.
stocks "in a bottoming process" Cathie Wood of Ark Invest said in a we-
binar on July 12. Wood's ARK Innovation ETF was the top-performing
fund of 2020. but fell 24% in 2021. This year, the widely popular ETF
logged an even bigger loss in just the first quarter alone.

■ TEMASEK HOLDINGS (SINGAPORE)
Singapore's Temasek Holdings anticipates slowing down its invest-
ments. "The economic outlook is not looking very good. We see further
downside in the markets," Temasek's Chief Investment Officer Rohit
Sipahimalani told a news conference. "We are more cautious than we
would have been a year ago."

L

Platinum 
$/toz  957

Gold 
$/toz 1,837

Silver 
$/toz 21.6

PALLADIUM

1,909.25 $/toz

Crude oil, Brent 

$/bbl 120.1 
Crude oil, WTI 
$/bbl  114.6 
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Stéphane Monier is Chief Investment
Officer (CIO) at Lombard Odier. He
joined Lombard Odier in July 2009 as
Global Head of Fixed Income and
Currencies for Lombard Odier Invest-
ment Managers, where he also held
the position of Deputy Chief Invest-
ment Officer from July 2012.

Stéphane Monier
CIO at Lombard Odier

SOVEREIGN
WEALTH FUNDS

MIDDLE EAST

●MUBADALA- UAE

Mubadala Investment Company, a sovereign
investor owned by the Government of Abu
Dhabi, says it has become one of only four
global companies to receive the International
Organization for Standardization in effective
Compliance Management. Achieving the ISO
37301:2021 certification highlights
Mubadala’s commitment to being a responsi-
ble investor, and the continued institutional-
ization of Environment, Social and
Governance (ESG) principles. The Emirate
state investor has also been re-certified with
ISO 37001:2016 in effective Anti-Bribery
Management. 

●QIA- QATAR

SK ecoplant, a leading Korean engineering
and construction company, announced on
June 19 that Qatar Investment Authority
(QIA), the sovereign wealth fund of the State
of Qatar, has agreed to acquire a c. 24.5% in-
direct equity interest for c. US$160 million
in Avrasya Tüneli İşletme İnşaat ve Yatırım
A.Ş. (ATAS), the concessionaire of Eurasia
Tunnel, from SK Group entities including
SK ecoplant. Eurasia Tunnel stretches 5.4 km
under the Bosphorus Strait in Istanbul and is
the world’s first double-deck undersea tun-
nel. 

●OIA- OMMAN
Oman Investment Authority (OIA), the inte-
grated sovereign wealth fund of the Sultanate
of Oman, approved an “exit plan” submitted
by wholly-owned subsidiary OQ Group envi-
sioning divestments totalling between RO
1.5 billion and RO 2 billion. OQ Group, with
assets totalling $27.6 billion as of June 30,
2021, owns and operates businesses across
the Oil & Gas value chain.  Earlier this
month, international ratings agency Fitch
Ratings Fitch Ratings affirmed OQ’s Long-
Term Issuer Default Rating (IDR) at 'BB-'
with Stable Outlook.
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The Last
Resort 
With its promise of es-
cape from the strains of
everyday life, the beach
has a hold on the popu-
lar imagination as the
ultimate paradise. In
The Last Resort, jour-
nalist Sarah Stodola in-

vestigates the origins of beach culture,
revealing that our understanding of the beach
as paradise is actually a modern concept. At the
same time, she grapples with the darker reali-
ties of resort culture: it strangles local
economies, threatens natural resources, and
widens social inequality. This beach read will
make you think and never look at an all-inclu-
sive vacation quite the same way. The Last Re-
sort: A Chronicle of Paradise, Profit, and Peril
at the Beach is published by Ecco.

Greek  Islands
Venturing on an
Odyssey of their
own, the author
(Greek businessman
Chrysanthos Panas)
and the photogra-
pher (Katerina
Katopis) boarded a
traditional Greek
sailboat and set out
to capture the
calming atmos-
phere, quintessen-
tial characters and
breathtaking archi-
tecture of the Greek Islands.  An
endless expanse of shimmering waters paired
with unmatched Greek hospitality awaits visi-
tors to these gems of the Aegean.  Each island
is home to a unique spirit and mythology and is
imbued with a seductive sense of history, tradi-
tion and adventure. Sources of inspiration for

millennia, the ancient ruins, cliffside monasteries
and volcanic rims are all can’t-miss sights. Greek
Islands is published by Assouline.

Good Pop Bad Pop
We all have a random collection of the things that
made us - photos, tickets, clothes, souvenirs,
stuffed in a box, packed in a suitcase, crammed

into a drawer. When for-
mer Pulp frontmant
Jarvis Cocker starts
clearing out his loft, he
finds a jumble of objects
that catalogue his story.
This accumulated debris
of a lifetime reveals his
creative process- writing
and musicianship, per-
formance and ambition,
style and stagecraft. In
Good Pop, Bad Pop
(Good Pop is anything –
not necessarily music
related – that democra-
tises culture while Bad
Pop uses good pop’s in-
formality and catchy

slogans to manipulate the public) Cocker hopes
that by revealing his creative pathway, he’ll in-
duce readers to find their own. Good Pop, Bad
Pop: An Inventory by Jarvis Cocker is published
by Jonathan Cape. Pulp was an English rock band
formed in Sheffield in 1978. 
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Acqua Di Parma
Cologne

A timeless classic
scented work of art

Launched in 1916, this unisex simple sweet citrus
fragrance that smells natural became a real symbol
of Italian chic among American and European
celebrities in the pre-war and post-war years and
it has never totally gone off the marker. A timeless
masterpiece.

Ajui Armchair Terra
by Hommés Studio a
real eye-catcher 

Taipei Performing Arts 
Center completed ahead
of the official opening

Designed to impress, the asymmetrical profile of the
Ajui armchair by Hommés Studio derives its inspi-
ration from the cactus plant. Sitting snug on a rich,
gold polished swivel base, this bespoke piece of fur-
niture is upholstered in classic velvet to exude ef-
fortless sophistication. The piping introduces a
textural element and draws visual interest. With its
tonal colors and daring look, the Ajui will stand out
in any modern living area project.

South Africa's 2015 Klein
Constantia “Vin de Con-
stance” Constantia is a
collector's favourite
South Africa is home to some of the most noteworthy wine pro-
ducers on the planet. Vin de Constance, one of the world’s great-
est sweet wines, is produced from Muscat grapes, aged in
French and Hungarian oak as well as French acacia for 3 years
before bottling. Bright, golden appearance, aspects of citrus
blossom, honeycomb and stone fruit. Drink or hold. 

Scheduled to open to the public on 7 August 2022, the long-awaited
Taipei Performing Arts Center in Taiwan is a major milestone for Taipai
becoming an international cultural arts hub and one of Asia’s most im-
portant cultural developments in 2022. The 59,000-square-metre com-
plex, which is located next to the city’s famous Shilin Night Market,
was designed by Dutch studio OMA led by Pritzker-Prize-winning ar-
chitect Rem Koolhaas and David Gianotten, in collaboration with local
architecture firm KRIS YAO | ARTECH, engineering company Arup
and landscape and interior designer Inside Outside. Built with an esti-
mated budget of TWD5.4bn ($170.5m), the facility will be capable of
hosting a wide range of performances including contemporary drama,
classical Chinese opera, modern dance, and rock concerts. 

Page contributor Colin Martins

HOMES

FOOD& DRINKS

STYLE ART
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