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The investor warns
an epic stock mar-
ket crash is under-
way 
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Cost of living
crisis destroys
people’s social
lives 

SOCIAL Kate Pickett

Read more p.2

● Jumps in energy and food prices pushed eurozone's infla-
tion to 10.0% in September, a new record high, up from
9.1% in August. Baltic countries remain the most severely
impacted, Eurostat data showed.

● At CNBC’s Delivering Alpha Investor Summit in New
York City on Sept.27 several big names in the investor com-
munity said they do not think inflation has peaked. 

● Reserve Bank of India Governor Shaktikanta Das said
on Sept. 30 he is expecting inflation to come down close to
the target of 4% over a two-year period.

● UK shop price inflation accelerated again to a new high.
Prices rose by 5.7%, in the 12 months to August, according
to the British Retail Consortium.

STOCK 
INDICES

p. 20 - 21

Latest on World INFLATION

● Top Story: The inflation monster is devouring the world  

BONDS  

US 10y  19.697%
UK 10y  49.5592%
JPN 10y 23.967% 
GER 10y 86.1818% 
FR 10y  56.909% 
IT 10y 23.407% 

COMMODITIES

Oil Brent $98.6 
Oil WTI $91.6 
Natural gas Europe $70.04 
Natural gas U.S. $8.79 
LNG, Japan $20.15 
Gold $1,765 

CURRENCIES

USD Index 
Highest: 109.48 
Lowest: 104.64 
EUR/USD 
Highest: 1.0369 
Lowest: 0.9900 

EQUITIES

S&P 500 -4.24%
NASDAQ -4.64%
DJIA -4.07% 
FTSE100 -1.88% 
CAC40 -5.02% 
DAX -4.81% 
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iorgia Meloni, 45, has claimed
victory in Italy's general election,
and said she would be "honoured to
break a taboo" and become the
country's first female prime minis-

ter. Meloni's Brothers of Italy party emerged as
the biggest single victor, winning over 26% of
the vote and will lead the most right-wing gov-
ernment in Rome since World War Two. Speak-
ing after the vote, 
Meloni said her party would "govern for every-
one" and would not betray people's trust."Ital-
ians have sent a clear message in favour of a
right-wing government led by Brothers of Italy,"
she told reporters in Rome, holding up a sign
saying "Thank you Italy". Her right-wing al-
liance - which also includes Matteo Salvini's
League and former PM Silvio Berlusconi's cen-
tre-right Forza Italia - will take control of both
the Senate and the Chamber of Deputies, with
around 44% of the vote. Born in Rome in 1977,
Meloni, joined the Italian Social Movement
(MSI) party’s youth wing when she was 15. She
later led the student branch of the far-right Na-
tional Alliance, was elected to the Italian Parlia-

ment’s Chamber of Deputies in 2006, and be-
came Italy’s youngest minister two years later.
Ten years ago, she founded the Brothers of Italy,
which she has led since 2014. In 2020, she also
took over the chairmanship of the European Con-
servatives and Reformists (ECR) party, which in-
cludes, among others, the Polish ruling party,
PiS. She has called for more family-friendly ben-
efits, less European bureaucracy, low taxes, and

a halt to immigration. Meloni dismissed as “non-
sense” claims that she would head an authoritar-
ian government, saying such views are “inspired
by the powerful media circuit of the left.” Meloni
is not expected to take office before late October.
Italy's first autumn national election in over a cen-
tury was triggered by party infighting that
brought down Prime Minister Mario Draghi's
broad national unity government in July.
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UK - COST OF LIVING

Right-Winger Giorgia Meloni has
won and vows to govern for all

ITALY - ELECTIONS

Cost of living crisis 
destroys people’s social lives

Ironically, the Brothers of Italy’s victory led to the replacement of a 75-year-old man belonging
the establishment (Draghi) with a 45-year-old woman (Meloni).

PHOTO: Lega (League) leader Matteo Salvini, Forza Italia leader Silvio Berlusconi, 
Brothers of Italy leader Giorgia Meloni, and Mauricio Lupi of the Noi Con l'Italia party. 

Lack of socialising
raises fears over

loneliness and
mental health 

Nord
Stream
Leaks

s a literal
"Dark Win-
ter" looms

over millions of
families throughout
Europe and many
other parts of the
world, Nordstream
blew up on Sept.26.
The United Nations
Security Council convened on
Sept.30 at the request of Russia to
discuss damage to the two Russian
gas pipelines to Europe that has
caused gas to spew into the Baltic
Sea. Several European leaders ac-
cused Russia of causing the explo-
sions and described the leaks as
"sabotage." Russia dismissed sug-
gestions that it had attacked its
own pipelines as "predictable and
stupid". The gas leaks which
roiled energy markets and height-
ened security concerns will cause
a horrific ecological disaster, no
doubt. But that may pale in com-
parison to the geopolitical disaster
it may reign in. The explosions
damaging the Nord Stream
pipelines also coincide with the
opening of a gas pipeline between
Norway and Poland on Sept. 27. 

What the media
say:
●Al Jazeera: Russia says Nord
Stream pipeline leaks were in US
zone (Sept. 29)
●The Guardian: European leaders
blame sabotage as gas pours into
Baltic from Nord Stream pipelines
(Sept. 28)
●Global Times: Cloud of suspi-
cion hangs over Europe on Nord
Stream leaks, risks escalating
Ukraine crisis, causing greater
pains for Europeans amid energy
crisis (Sept. 28)
●Reuters: Kremlin says Nord
Stream incidents look like state-
sponsored 'terrorism', fourth leak
discovered (Sept. 29)
●The New York Times: The
CIA had warned European gov-
ernments of Potential Attacks
on Pipelines (Sept. 27)

From the Editor

WTO chief warns of
global recession

TRADE heWorld Trade Organization Direc-
tor-General Ngozi Okonjo-Iweala

told the opening of the global trade body’s
annual public forum in Geneva on Sept. 27
that she believes the world is heading to-
ward a global recession due to multiple

colliding crises, and called for radical poli-
cies to revive growth.“Now we have to
weather what looks like an oncoming re-
cession,” she said. “I think a global reces-
sion. That’s what I think we are edging
into. But at the same time, we have to start

thinking of the recovery. We have to restore
growth.” The former Nigerian finance and
foreign minister said her top concern was
how to ensure food security, followed by
access to energy. “We cannot afford to do
business as usual.” 
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Kyriaki
Balkoudi

s the cost of living crisis continues,
people are prioritising food and
heating their homes over socialising,
and loneliness – which was already

at epidemic levels before the crisis – is set to
get much worse.  Kate Pickett (pictured), an
epidemiologist and the co-author of The
Spirit Level, told The Guardian the fact that
people cannot afford to socialise should be a
serious cause for concern. “Our connections
to one another are an enormous part of our
mental and physical health,” she said. “There
are long-term studies that show not having
friends is as bad for your health as smoking.”
The epidemiologist warned that we should be
really concerned about teenagers and young
adults, who had an isolating time during lock-
downs and a very different experience of so-

cialisation. “The normal transition into adult-
hood is either going to be delayed for them,
or it’s not going to happen” she told the
British newspaper.  Feeling unable to speak
about financial struggles with friends can also
add to this loneliness. The pressures of por-
traying the 'perfect' life on social media can
also lead to depression and other mental
health issues. “There’s a huge pressure on us
to show we’re having fun lives on social
media,” says Pickett. “People feel ashamed
to not be able to join in with the kind of social
life friends are having … their self-worth
might be threatened by feeling less well off.”
Going out should not be seen as a luxury. As
Pickett puts it: “Socialising is not a frivolous
add-on in life – it’s how we function and
thrive as human beings.” 
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INDIA

Not the era
for war 

ndian Prime Minister Narendra Modi
openly criticized Russia's war on

Ukraine as harking from another age. “I
know that today’s era is not the era for
war,” Modi told Russian President
Vladimir Putin at a meeting in Samarkand,
Uzbekistan on Sept.16. “We’ve spoken to
you many times on the phone before on
this, that democracy, diplomacy and dia-
logue — these things help the world”
Politico quoted the Indian leader as saying.
India and China are the chief beneficiaries
of Western sanctions regime against Russ-
ian oil, which Beijing and New Delhi are
increasingly buying up at a discount.

VENEZUELA

Maduro offers
oil resources

enezuelan President Nicolas Maduro
had a meeting with Secretary General
of the Organization of Petroleum Ex-

porting Countries (OPEC) Haitham al-
Ghais on Sept.15. The head of the OPEC
reiterated the importance of Venezuela to
the global energy market, emphasizing it
holds world's biggest oil reserves and say-
ing it should therefore supply them to other
countries that are in need of it. Maduro said
his country is ready to contribute to world
oil supplies. Venezuela has managed to
double its petroleum production over the
last two years to around 700,000 barrels per
day, compared to 2.3 million barrels per
day in 2002. In May 2022, Maduro said that
the government would float shares worth
up to 10% of several state-owned oil, gas,
telecommunications and chemical compa-
nies on the Caracas stock exchange. 

ROMANIA-S.KOREA

Defence
cooperation
discussions

omania's De-
fence Minister

Vasile Dincu (pic-
tured) who was on an
official visit in S.
Korea met with his
counterpart Lee
Jong-Sup on Sept.
23. The two officials
signed a letter of in-
tent that provides the
milestones for concluding a framework
defence co-operation agreement. Another
subject addressed during the meeting was
international security, with emphasis on
security challenges in the Black Sea re-
gion and Asia-Pacific, the Romanian De-
fence Ministry (MapN) said in a press
statement. The two ministers also dis-
cussed the latest developments and
prospects for strengthening co-operation
inside international organisations. 

he Russian Foreign Ministry
vowed on Sept. 28 to "take ac-
tion" soon to honor the "aspira-
tions of the residents" of  the

Donetsk (DPR) and Lugansk People's Repu-
blics (LPR), Zaporizhzhia and Kherson that
voted in referendums to join Russia. The mi-
nistry insisted the referendums in the four re-
gions in Ukraine were held "in full
compliance with the norms and principles of
international law" despite Kyiv and its Wes-
tern allies having decried them as illegal,
saying the announced outcomes are meanin-
gless. "The results are clear. Welcome home,
to Russia!," Dmitry Medvedev, a former pre-
sident who serves as deputy chairman of
Russia's Security Council, said on Telegram,
after the release of the results. On Moscow's
Red Square, a tribune with giant video scre-
ens was set up, with billboards proclaiming
"Donetsk, Luhansk, Zaporizhzhia, Kherson
- Russia!" Russian President Vladimir Putin
declared four territories part of Russia in a

speech on Sept.30, just over a week since he
endorsed the referendums. The four regions
are at least 90,000 square km - an area around
the size of Hungary or Portugal. The cere-
mony culminated in Putin, 69, chanting
"Russia! Russia!" as he clasped the hands of
the Russian-backed officials he wants to run
the four regions, Reuters reported. He also
promised Moscow would triumph in its "spe-
cial military operation" and signaled he was
ready to continue what he called a battle for
a "greater historical Russia.” A few days ear-
lier in a televised address Putin had warned
the West that if it continued what he called
its "nuclear blackmail" then Moscow would
respond with the might of all its vast arsenal.
Germany's former chancellor Angela Merkel
warned that taking Putin's words seriously is
"a sign of political wisdom" not weakness.
"One should take his words seriously," she
said at the opening of the Former Federal
Chancellor Helmut Kohl Foundation, accor-
ding to the DPA news service. 

PHOTO: Russian President Vladimir Putin hosts a ceremony to declare four Ukrainian
territories as Russian 
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audi Arabia's King Salman bin
Abdulaziz named his son and heir
Crown Prince Mohammed bin

Salman (MBS) as the kingdom's prime
minister and his second son Prince Khalid
as defence minister, according to a royal
decree published by the official Saudi
Press Agency (SPA) on Sept. 27. The res-
huffle kept another son, Prince Abdulaziz
bin Salman, as energy minister. Foreign
Minister Prince Faisal bin Farhan Al Saud,
Finance Minister Mohammed al-Jadaan
and Investment Minister Khalid al-Falih
remain in their positions, the decree sho-
wed. Also keeping their ministerial titles
are Prince Abdullah bin Bandar bin Abdu-
laziz as Minister of the National Guard,
Walid Al-Samaani as Minister of Justice,
Abdullatif bin Abdulaziz Al Al-Sheikh as
Minister of Islamic affairs, Prince Badr
bin Abdullah bin Farhan as Minister of
Culture, Prince Abdulaziz bin Turki Al-
Faisal as Minister of Sports, Tawfiq bin

Fawzan al-Rabiah as Minister of Hajj and
Umrah, Majid bin Abdullah Al-Qasabi as
Minister of Commerce. In addition, Ban-
dar bin Ibrahim Al-Khorayef will serve as
Minister of Industry and Mineral Resour-
ces, Ahmed Al-Khateeb as Minister of
Tourism, Faisal bin Fadhil Alibrahim as
Minister of Economy and Planning, and
Fahd bin Abdulrahman Al-Jalajel as Mi-
nister of Health. By appointing MBS as
prime minister, a role previously – and ty-
pically – held by the king, the 86-year-old
monarch continues a slow but steady
transfer of power in the oil-rich kingdom.
The king – who remains head of state –
will continue to chair cabinet meetings he
attends, SPA said. The 37-year-old crown
prince was already in charge of many of
the kingdom’s major portfolios, including
the economy, defence, oil, and internal se-
curity. His new role as prime minister is
in line with the king's previous delegation
of duties to him according to officials.
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RUSSIA - POLITICS

Putin declares there are
four new regions of Russia

Kingdom reshuffles
cabinet-royal decree

International View Sept 2022 ⎢ p. 3

Official referendum results showed that all four regions
voted overwhelmingly in favor of joining Russia

MBS appointment formalises his role as head of government 
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UKRAINE

REFERENDA
Ukrainian President Volodymyr Ze-
lensky urged the international com-
munity to "act now" after Russian
authorities released the results of the
referenda held in the Donetsk and
Luhansk regions in the east and Kher-
son and Zaporizhzhia in the south of
Ukraine that showed an overwhelm-
ing majority of residents in those re-
gions wish to join the Russian
Federation. "Annexation is the kind
of move that pits him alone against
the whole of humanity," said Zelen-
sky, talking about Russian President
Vladimir Putin. "A clear signal is now
needed from every country in the
world," the Ukrainian leader added.
Zelensky described the proceedings
as a "farce" that is "far from a refer-
endum."

ZNNP
Turkish President Recep Tayyip Er-
dogan underlined on Sept. 28 that the
deal between Kiev and Moscow on
the Zaporizhzhia nuclear plant could
be reached through Turkish media-
tion, resembling the agreement be-
tween the two countries on grain.
Speaking in a telephone call with his
Ukrainian counterpart Volodymyr
Zelensky, Erdogan also praised the
long-awaited prisoner exchange be-
tween Russia and Ukraine, reaffirm-
ing Ankara's support to end the war
through peaceful means. The Turkish
president previously stated that his
country will not accept the results of
the four referendums in Ukraine.
2014 when the first confrontation be-
tween Moscow and Kiev began. 

SANCTIONS
The EU's executive on Sept. 28 pro-
posed a new round of sanctions on
Moscow over its latest "escalation"
in Ukraine, including an oil price cap
and ban on Russian exports worth 7
billion euros. "We're determined to
make the Kremlin pay for this further
escalation," European Commission
President Ursula von der Leyen said.
China’s Ambassador to the United
Nations Zhang Jun told a Security
Council meeting that isolation and
sanctions would only “lead to a dead
end” after the United States called for
the body to condemn Russia’s refer-
endums.

TROOP CALL-UP
Moscow said on Sept.27 it will not re-
quest the extradition of Russians trav-
eling abroad to avoid being called-up
to fight in Ukraine, after thousands of
military-aged men crossed into neigh-
boring countries. "The Russian De-
fense Ministry has not sent any
request to the authorities of Kaza-
khstan, Georgia, or any other country
for the alleged forced return to Russ-
ian soil of Russian citizens, and it is
not planning to do so," the ministry
said in a statement. Russian President
Vladimir Putin earlier announced the
call-up of thousands of reservists for
the conflict in Ukraine, sparking
protests across the country and a rush
among Russian men for the borders. 
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rince Charles, the oldest
person to ever assume the
British throne, became king
on  Sept. 8, following the
death of Queen Elizabeth II,

Britain’s longest-reigning monarch.
In a statement the new king said, 
“During this period of mourning and
change, my family and I will be com-
forted and sustained by our knowledge of
the respect and deep affection in which
The Queen was so widely held.” Unlike
his mother, who unexpectedly became
queen at just 25 years old when her father,
King George VI, died suddenly, 73-year-
old Charles has spent his entire life in
preparation to wear the crown. He be-
comes head of state not just in the UK but
in 14 other Commonwealth realms in-
cluding Australia and Canada and a hand-
ful of Caribbean island nations like
Jamaica. He has also become head of the
British Armed Forces, the judiciary and
the civil service, and he is the Supreme

Governor of the Church of England. 
He is the Fount of Honour, which means
all honors, such as knighthoods, will now
be given in his name. King Charles III has
become one of the richest men in England
overnight. By far the biggest slice of the
family’s fortune, the £16.5 billion ($19
billion) Crown Estate, now belongs to
him as reigning monarch. But under an
arrangement dating back to 1760, the
monarch hands over all profits from the
estate to the government in return for a
slice, called the Sovereign Grant. Eliza-
beth stayed “above politics” and never
expressed herself in any way on any issue
and as a result she rarely divided opinion. 
Will he go quiet on policy matters in pub-
lic but continue to lobby in private? "If
he's not very careful, those disagreeing
with his provocative political interven-
tions may also conclude Britain's consti-
tutional monarchy is no longer worth
keeping," the Daily Mail said in its edito-
rial.

International View            

Joint statement
of Ministers of
Foreign Affairs

Peace only
way to end
war inflation
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DEFENCE King Charles III the UK's new
monarch faces daunting challenges

RICS countries (Brazil, Russia, India,
China and South Africa) have committed to

respect territorial integrity of all countries in a joint
statement of foreign ministers, released on the
margins of the 77th session of the UN General As-
sembly. The foreign ministers of the BRICS co-
untries also expressed their concern about
increased and ongoing conflicts in various parts
of the world. This summer in his address to the
BRICS Business Forum, Russian President Vla-
dimir Putin stated that the member states were
working on developing a new global reserve cur-
rency. It is presumed that this global reserve cur-
rency, containing the national currencies of the
BRICS member states, will be an alternative to the
International Monetary Fund’s Special Drawing
Right (SDR).  Putin also said Russia was develo-
ping alternative mechanisms for international fi-
nancial settlements jointly with its BRICS
partners. Within BRICS, Russia and China are lea-
ding the de-dollarisation initiatives.

he only way to end wartime inflation is by
putting an end to the war, Prime Minister Vik-

tor Orban told public radio on Sept. 23, where he
also announced that the government will accelerate
the development of the Hungarian armed forces. The
aim now is “not [to] allow the war situation to push
our economic development and living standards bac-
kwards,” he said. During his address in the National
Assembly on Sept. 27 he also criticized the sanctions
imposed on Russia and claimed that if the sanctions
were lifted, energy prices would fall by half, and thus
inflation would decrease by half. According to the
Hungarian premier, the sanctions did not harm Rus-
sia, on the contrary, European citizens were adver-
sely affected and Russia has earned $158 billion
from energy exports since the beginning of the war,
due to rising energy prices.  Hungary has received
additional natural gas supplies from Russia on top
of its contracted volume. Rather than imposing more
sanctions, a ceasefire followed by an agreement wit-
hin a framework for peace negotiations is needed,
Orban added. 

The British pound tumbled
almost 5% against the US
dollar on Sept. 26 to a
record low of $1.035 after
UK chancellor Kwasi
Kwarteng reiterated his
commitment to tax-cutting
plans. The country's new
government unveiled a new
tax policy, which prompted
fresh concerns about the UK
economy. The pound rose
on Sept. 27 but the rise on
Tuesday still left the cur-
rency down 20.4% against
the dollar in 2022, putting it
in contention for the worst
performer among G10 cur-
rencies this year.

FACTS &
FIGURES

British Pound
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US-CYPRUS
The US Department of State has an-
nounced the lifting of restrictions on
the export, re-export and transfer of
defence articles to Cyprus for FY
2023 after the country met the nec-
essary conditions of cooperation
under the Eastern Mediterranean Se-
curity and Energy  Partnership Act
2019 and the National Defence Au-
thorisation Act FY 2020. The Inter-
national Traffic in Arms Regulations
(ITAR) will be amended to reflect
the new policy, effective 1 October
2022. The US arms embargo to
Cyprus was in place since 1987. In
2020 it was announced that the US
would partially lift the embargo, on
conditions, with the decision being
reviewed annually. “This is a land-
mark decision, reflecting the bur-
geoning strategic relationship
between the two countries, including
in the area of security,” Cypriot Pres-
ident Nicos Anastasiades said in a
post on his Twitter account.

ISRAEL 
ROMANIA 
Romania is keen to buy Israel’s Iron
Dome short-range rocket intercep-
tion system, Haaretz reported citing
sources say following Romanian
Defense Minister Vasile Dincu’s
visit to Israel this month. If a deal
goes through, NATO member Ro-
mania will become the first Euro-
pean country to buy the system. Iron
Dome is the world’s only dual mis-
sion counter rocket, artillery and
mortar, C-RAM, and Very Short
Range Air Defence, VSHORAD,
system. Each battery costs around
$150 million and each interceptor
missile $50,000. “We wish to im-
prove our military and security co-
operation with Israel in many areas,”
Dincu said in an interview with
Haaretz.

RUSSIA-CHINA
Russian Security Council Secretary
Nikolai Patrushev met China's top
diplomat Yang Jiechi in Nanping
seeking to deepen their strategic
partnership, expanding defence co-
operation and strengtheningcoordi-
nation between Moscow and
Beijing on major geopolitical is-
sues, Reuters reported on Sept. 19.
"The sides agreed on further mili-
tary cooperation with a focus on
joint exercises and patrols, as well
as on strengthening contacts be-
tween the General Staffs," the se-
curity council said. Earlier this
month, Russia begun large military
drills with China, India, Laos,
Mongolia, Nicaragua, Syria, and
several former Soviet countries.
The Vostok 2022 exercises took
place in various locations in Rus-
sia's Far East and the Sea of Japan
and involved more than 50,000
troops and over 5,000 weapons
units, including 140 aircraft and 60
warships, the Russian Defense
Ministry said.

The tasks will be tough for the eldest of Queen Elizabeth’s four children, Charles, as his late mother
who stayed “above politics” leaves a royal family that has seen reputations tarnished

20.4%
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Queen Elizabeth II
passed away at 96

ritain’s Queen Elizabeth II passed away on Thursday (Sept. 8) at the
age of 96 at her residence in Balmoral, Scotland after a reign of 70

years and 214 days. “The Queen died peacefully at Balmoral this afternoon,”
Buckingham Palace said in a statement. The royal family’s official website
carried the message: “Queen Elizabeth II 1926-2022” along with the official
statement issued by Buckingham Palace. Queen Elizabeth II, was born in
Mayfair, London, on 21 April 1926. She was UK’s longest-serving monarch
and also the world’s oldest and longest-serving head of state. Her reign
spanned 15 prime ministers starting with Winston Churchill, born in 1874,
and including Ms Truss, born 101 years later in 1975.U
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Photo: King Charles III, acceded to the throne on

Sept. 8 upon the death of his mother, Elizabeth II.
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hina is willing to
make the greatest
efforts to achieve

peaceful “reunification”
with self-ruled Taiwan
but it is also “unwave-
ring” in its commitment
to safeguarding its terri-
tory,             Ma Xiao-
guang, a spokesperson
for China’s Taiwan Af-
fairs Office, told a news
conference in Beijing
ahead of next month's
once-in-five-years Com-
munist Party congress.
“The motherland must be
reunified and will inevi-

tably be reunified,” Al
Jazeera quoted Ma as
saying. While China
claims Taiwan-which
split from the mainland
in 1949-as its territory,
the island’s government
rejects the claims and
says it is up to the
island’s 23 million peo-
ple to decide their future.
China has proposed a
"one country, two sys-
tems" model for Taiwan,
similar to the formula
under which the former
British colony of Hong
Kong returned to Chi-

nese rule in 1997. Ten-
sions over Taiwan have
soared after a visit there
last month by U.S.
House of Representatives
Speaker Nancy Pelosi -
which was followed by
large-scale Chinese mili-
tary drills - as well as a
pledge by U.S. President
Joe Biden to defend the
island. In a phone call
with Biden in July, Chi-
nese leader Xi Jinping
warned about Taiwan,
saying "those who play
with fire will perish by
it." 

Serbia Russia
to coordinate
foreign policies 

erbia has signed an
agreement with Rus-
sia for mutual “con-

sultations” on foreign
policy matters, local media
reported. Serbian Foreign
Affairs Minister Nikola
Selakovic (pictured)
signed the agreement on
Sept. 23 along with Russian Foreign Minister
Sergey Lavrov on the sidelines of the U.N.
General Assembly meeting in New York. It
was the first high-level diplomatic document
that Serbia and Russia have signed since Feb-
ruary 24. The consultation plan is expected to
last two years, the Serbian Foreign Ministry
said in a statement. Serbia is officially a candi-
date for membership in the European Union,
but the government maintains relations with
Russia. 

Thousands
protest against
Moldova's govt

everal thousand people protested in
Chisinau on Sept. 25  for the second
straight weekend, Reuters reported. The

purpose of the demonstrations is to demand the
resignation of Moldova's pro-European Presi-
dent Maia Sandu and the government and call
for early elections amid inflation and perceived
missteps in gas negotiations with Russia. The
annual inflation rate in Moldova climbed fur-
ther to 34.3% in August from 33.6% in the
prior month. It was the highest inflation since
comparable records began in 2007. Protesters
chanted “Down with Maia Sandu”, and
“Down with the government” and have vowed
to hold weekly rallies until Sandu and her gov-
ernment leave office. On Sept.23, Moldova’s
gas regulator raised prices by 27% for house-
holds. Moldova is sandwiched between
Ukraine and Romania. A recent internal EU
document singled out Moldova as being the
most vulnerable to the knock-on effects of the
Russia-Ukraine conflict. 

Croatia sees fast
growth of loans 

roatia is among three EU member
states with the fastest growth of

loans being granted to companies. From
February onwards, a strong growth in lend-
ing has been noticeable, and after a long
period of stagnation (or in some cases de-
cline), Croatia has once again entered a pe-
riod in which loans being granted to
companies outnumber those being given to
households, the Croatian Association of
Banks HUB Pregledi publication reveals.
"According to the latest data for the
month of July, when the amount of net
loans exceeded 100 billion kuna for the
first time in eight entire years, growth
stood at 16.1 percent. Along with Ireland
and Romania, Croatia is among the three
EU member states with the fastest growth
in loans provided to companies in July,"
the publication read.

International View

Protests erupt in support
of Iranian woman who
died in police custody

China to strive for peaceful
"reunification" with Taiwan

IRAN - SOCIAL

CHINA/TAIWAN - POLITICS

CYPRUS
The national issue of Cyprus at a rate
of 24.6%, corruption at a rate of 21%
and the economy at a rate of 14.2%
are the most important issues that
concern public opinion in Cyprus, as
shown by the Pan-Cypriot poll con-
ducted by the company INTER-
VIEW on behalf of the TV channel
Vergina Cyprus.

JORDAN
Jordan ranks 87th in the world re-
garding digital wellbeing, out of
117 countries, or 92% of the global
population, according to the fourth
annual edition of the Digital Qual-
ity of Life Index (DQL). The DQL
study is conducted by the cyberse-
curity company Surfshark. The
study said that Jordan has im-
proved by nine positions since last
year’s edition, rising from 96th to
87th. Out of all index pillars, Jor-
dan’s weakest spot is e-security,
which needs to improve by 570%
to match the best-ranking country’s
result (Greece’s).

EGYPT
Egypt is planning to apply to host
the 2036 Olympic Games, sports
minister Ashraf Sobhi said during
a reception for IOC president
Thomas Bach in Cairo. “President
Abdel Fattah al-Sissi has given his
permission for Egypt to put itself
forward as host for the 2036
Olympics,” AFP uoted Sobhi as
saying on Sept. 24. If successful
with its bid, Egypt would become
the first African or Arab nation to
host the Olympics. 

SAUDI ARABIA
Saudi Arabia will invest 40 billion
riyals ($10.6 billion) in developing
local infrastructure projects, Al
Arabiya reported citing the Min-
istry of Municipal and Rural Af-
fairs and Housing. Under the new
agreement, nearly 90 million
square meters will be allocated for
the local infrastructure projects to
provide over 150,000 housing units
across 11 cities in an effort to ac-
commodate around 750,000 peo-
ple. In addition, nearly 54 million
square meters will be allocated for
public areas, facilities, parks, road
networks and public transport.

ISRAEL 
Israel will have an ambassador in
Turkey for the first time since
2018. Irit Lillian, a senior diplo-
mat who has been in charge of the
Israeli embassy in Ankara for the
last two years, will serve as the
ambassador, Israel’s foreign min-
istry announced on Sept.20, 2022.
In 2018, Turkey withdrew its am-
bassador from Israel and ordered
Israel’s ambassador to leave in
protest at Israel’s killing of
dozens of Palestinians in protests
along the Gaza border. 
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Iran has been rocked by street violence that has claimed
the lives of dozens people since the death of Amini

ran's President Ebrahim Raisi
pledged to "deal decisively" with
protests, which were triggered by
the death of a woman in police

custody. On Sept. 14, Mahsa Amini, a 22-
year-old Iranian, got arrested by morality
police in Tehran for failing to wear the com-
pulsory hijab in public. She died in police
custody three days later.  The police deny
Amini was mistreated and say she died of a
heart attack. Iran's Interior Minister Ahmad
Vahidi insisted Amini had not been beaten.
He said Iran was still investigating the cause
of her death, adding: "We must wait for the
final opinion of the medical examiner,
which takes time". Demonstrations began
on  Sept. 17 following Mahsa’s funeral, and
rapidly spread across the country.  At least
41 people have been killed in the week-long
unrest, state television said. Oslo-based
group Iran Human Rights put the death toll
at 54, excluding security personnel. State
media said 12 bank branches had been des-
troyed in the unrest in recent days, and 219
ATMs have been damaged. The protests are
the largest to sweep the country since de-
monstrations over fuel prices in 2019, when
Reuters reported 1,500 people were killed
in a crackdown on protesters - the bloodiest
confrontation in the Islamic Republic's his-
tory. General Azizollah Maleki, the police

chief of Gilan province, a hotbed of the cur-
rent protests, told government media that se-
curity forces in his province are "on the
verge of collapse." More than 700 people re-
portedly were arrested for protesting in
Gilan. Video on so-
cial media also
showed violent
clashes between
protesters and go-
vernment security
forces and the vo-
lunteer pro-gover-
nment Basij
militia group in
the district of Sat-
tar Khan in Te-
hran.       Amini's
death has reignited anger in Iran over is-
sues including restrictions on personal
freedoms, the strict dress codes for women
and an economy reeling from sanctions.
The incident has drawn condemnation
from many world leaders and human
rights groups. "It is regrettable that some
countries try to take advantage of an inci-
dent under investigation as an opportunity
to pursue their political goals and desires
against the government and people of
Iran,"  Iran's Foreign ministry spokesman
Nasser Kanani said.

The protests
are the lar-
gest  to
sweep Iran
since de-
monstrations
over fuel pri-
ces in 2019

‘
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Photo:   A protester holds a portrait of Mahsa Amini during a demonstration
in support of Amini, on September 20, 2022.  Ozan KOSE / AFP
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ope Francis imposed an Oct.
1 deadline for all Holy See

offices and Vatican-linked institu-
tions to deposit their assets with
the Institute for the Works of Re-
ligion (IOR)—commonly known
as the Vatican Bank, Vatican
News reported. Francis’ decree
follows his decision earlier this
year to entrust management of all
Vatican assets to one office — the
patrimony office known as APSA
in a bid to end decades of misma-
nagement that culminated with a
scandal over a 350 million-euro
investment in a London property.

The Vatican’s economy ministry
in July issued a new investment
policy requiring all Vatican depar-
tments to transfer their assets and
investments to APSA via its ac-
counts at the IOR. The Vatican
bank currently has some 5.1 bil-
lion euros in assets under mana-
gement and reported 18 million
euros in profits last year.  Many
Vatican financial scandals in the
past have stemmed from an abun-
dance of trust in financial mana-
gers, almost always Italians, who
were friends of Vatican officials,
according to Reuters.

he 22nd Summit of  the  Coun-
cil  of  Heads  of  the  Shanghai
Cooperation Organization
Member  States (SCO-CoHS)

was held on Sept.15-16, in Uzbekistan's
Samarkand. Formed in 1996 as the Sha-
ghai Five, the group became the SCO in
2001. It is the largest regional grouping in
Eurasia, covering around 40% of the
world’s population and 30% of global eco-
nomic output thanks to some of the world’s

biggest energy reserves. It  comprises eight
member states — China, India, Kazak-
hstan, Kyrgyzstan, Pakistan, Russia, Taji-
kistan and Uzbekistan. Moreover, it’s still
getting bigger. More than a decade after it
applied to join, Iran has just signed a me-
morandum to fulfil obligations to become
a full member. Al Jazeera’s Resul Serdar
said Iran’s full membership is expected to
become effective in April 2023. Belarus is
hoping to be next; and Armenia, Azerbai-

jan, Cambodia, Nepal, Maldives, Myan-
mar, Sri Lanka and Turkey have also taken
the first step towards membership by sig-
ning on as dialogue partners. The SCO is
also expanding to the Middle East, as Ba-
hrain, Egypt, Kuwait, Qatar as well as
Saudi Arabia have become partners. “Du-
ring our chairmanship, we sought to inten-
sify practical cooperation within our
organization, to increase its potential and
international prestige. Along with security
issues, priority was given to enhancing
trade, economic, and humanitarian coope-
ration,” Uzbek President Shavkat Mir-
ziyoyev said in his remarks at a summit
covered by more than 800 journalists from
around the world. China is the main spirit
behind the SCO and, therefore, has the lar-
gest share in the organisation’s trade and
investment portfolio. Its trade with other
SCO member states has reportedly expan-
ded 20 times since 2001, reaching
$245 billion in 2020, up from $12 bil-
lion in 2001. During this time, China
has also invested $85 billion and con-
tracted additional development pro-
jects worth $280 billion in other
member states. 
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ARMENIA-
AZERBAIJAN
Following the latest meeting of the
Armenian Security Council, the
council announced on Sept. 19 that
the number of dead and people who
disappeared after the latest conflict
with Azerbaijan in mid-September
reached 207. Meanwhile, US House
Speaker Nancy Pelosi on her visit to
the Armenian capital of Yerevan on
Sept.18, denounced Azerbaijan for
escalating border clashes by launch-
ing an "illegal" and "deadly" attack
against neighboring Armenia.
"Pelosi's baseless and unfair accusa-
tions against Azerbaijan are unac-
ceptable," Azerbaijani foreign
ministry said in a statement.

GEORGIA
Despite a challenging external envi-
ronment, the Georgian economy is
set to achieve strong growth and
buoyant fiscal revenues this year, the
IMF said at the end of a mission to
Georgia from Sept. 8-14. However,
the Fund also urged caution, saying:
“Uncertainty is unusually high, and
there are notable downside risks in-
cluding due to a sharper slowdown in
major trading partners, tighter global
financial conditions, possible weak-
ening of tourism and other external
inflows, and sustained high com-
modity prices.” 

TAJIKISTAN-
KYRGYZSTAN
Clashes erupted around the Tajik-
istan-Kyrgyzstan border on Sept.16,
with both sides accusing one another
of using tanks, mortars, rocket ar-
tillery and drones -- at times, against
civilian settlements.  Border disputes
have plagued the ex-Soviet republics
since their independence from the
USSR in the 90s. In phone calls with
the leaders of the Central Asian na-
tions, Russian President Vladimir
Putin urged them to “take steps to re-
solve the situation as soon as possible
by exclusively peaceful, political and
diplomatic means”. 

KAZAKHSTAN
Kazakhstan’s president Kassym-
Jomart Tokayev has signed a law
extending presidential mandates to
a seven-year term, from the current
five, and barring any president
from running for a second term in
office. The bill also reinstated the
capital’s name to Astana. The name
was changed to Nur-Sultan in
March 2019, in honour of outgoing
President Nursultan Nazarbayev.

TURKMENISTAN
President Serdar Berdimuhamedov
announced the readiness of Turk-
menistan to cooperate with the
SCO countries in the field of creat-
ing intercontinental and regional
transit routes. The head of state said
this while speaking in Samarkand
at the SCO summit as an honored
guest. 

EURASIA

Pope tightens controls
of Vatican finances

The new face of the Shanghai
Cooperation Organisation group

he first compensation pay-
ments in the UK have been
made to families who have

been bereaved, or to people who
have been injured, as a result of a
covid-19 vaccine, The BMJ, one
of the world's oldest general med-
ical journals reported. Vikki Spit
from Cumbria is believed to be the
first person to receive compensa-
tion, after her 48 year old partner,
Zion, became ill eight days after
receiving the AstraZeneca vac-
cine. Zion, a former rock singer,

died at the Royal Victoria Infir-
mary in Newcastle in May 2021.
A handful of other people have re-
ceived payments in the past few
days under the government’s vac-
cine damage payment scheme
(VDPS), which pays out up to a
maximum of £120 000.Sarah
Moore, a partner at the Hausfeld
law firm, which is representing
people seeking compensation, told
The BMJ it was an important mo-
ment. However, it was “far too lit-
tle, too late,” she said. “ 

Payments to compensate in-
jury or death from vaccine

UZBEKISTAN - SCO SUMMIT  

VATICAN - FINANCE

UK - HEALTH

rgentina's Vice President Cristina Fernandez de
Kirchner was unharmed when a man with a loa-
ded gun tried to shoot her but the gun did not go
off, officials said. The incident happened on Sept.

2 as Fernandez de Kirchner, 69, greeted supporters out-
side her home. They had gathered to show their backing
for the vice-president, who is currently on trial for cor-
ruption. "A man pointed a firearm at her head and pulled
the trigger. Cristina is still alive because, for some reason
yet to be confirmed, the gun ... did not fire," President Al-
berto Fernandez said in a televised address. 

The moment was captured on video. The President des-
cribed it as "the most serious incident since the return of
democracy" in 1983.  Heads of state and political allies
from around the region, including Chilean President Ga-
briel Boric, Venezuela's Nicolas Maduro, Peru's Pedro
Castillo and Brazilian presidential candidate Luiz Inacio
Lula da Silva denounced the attack in messages on Twit-
ter, expressing solidarity with Fernandez de Kirchner and
relief that she was not hurt. Cristina Fernandez de Kir-
chner, a leftist, was Argentina’s president between 2007
and 2015. She was also first lady during the tenure of her
late husband Néstor Kirchner, who served from 2003 to 2007.
She has described herself as a victim of persecution over her
trial for allegedly diverting public funds while in office.

VP Kirchner
survives gun
attack
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Rising industrial powers interested in working together without the West
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Photo: Group photo of the SCO summit  in Samarkand, Uzbekistan
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MERGERS & 
ACQUISITIONS

lovenia's Axor Holding has cut its
stake in real estate investment
and management company Equi-
nox to 74.41%. Axor Holding-

which emerged from the separation of hotel
properties from ACH, including major Lju-
bljana hotels Grand Hotel Union, Hotel
Lev and Central Hotel- disposed of 60
Equinox shares with a value of 2,976 euro
on Sep. 5, seventy Equinox shares with a
value of 3,472 euro on Sep. 6, as well as
820 shares for 33,472 euro on Sept. 7,
Equinox said in a filing with the Ljubljana
Stock Exchange. Following the transac-
tions, Axor Holding owns 1,334,894 Equi-
nox shares.  Axor Holding is Equinox's
majority shareholder, followed by state-
owned company Kapitalska Druzba with
18.75%. The remainder is owned by a
number of minority shareholders. Equinox,

founded in 2021, was the first public limi-
ted company on the Ljubljana Stock Ex-
change to engage in real estate leasing and
development. On Jan. 31, 2022, 1,793,869
of its shares were listed on the standard
market segment of the LJSE. The com-
pany, which initially planned to enter the
Slovenian bourse in the autumn of last
year, moved the timeline to the beginning
of 2022 due to the complex procedures that
accompanied this type of operation in the
market. Equinox's portfolio includes hotel
and business real estate in central Ljubljana
with a total area ofover 65,000 square me-
tres, with an estimated value of about 101
million euro. Among the properties owned
by EQUINOX are Grand Hotel Union,
Hotel Lev, The Fuzzy Log, uHotel, Fashion
House business building, Kompas, No-
mago and Delo business premises. 

Future Plc to begin search
for CEO successor

Axor Holding reduces
its stake in Equinox

UK - MEDIA

SLOVENIA - REAL ESTATE

S

INFOGRAPHIC 
of the month

BUSINESS
CONFIDENCE
AUGUST 2022

SOURCE: 
Trading Economics

One of the most successful bosses in Britain's media sector
is set to step down in the second half of next year

Following the transaction Axor owns 1,334,894 Equinox shares

8 p. ⎜ Sept  2022

Photo: Zillah Byng-Thorne, Future's chief executive 

MEXICO
The parent company of Mexican
high-end department store chain
Liverpool has acquired a 9.9% pas-
sive stake in U.S. upscale retailer
Nordstrom using what it said was
surplus cash for a bet on geographic
diversification. Liverpool operates
122 stores throughout Mexico, each
with departments that include tech-
nology, apparel, housewares, furni-
ture and cosmetics. It has locations
in 69 cities in the country. 

PHILIPPINES
The Philippine Competition Com-
mission (PCC) has set provisional
thresholds for merger and acquisi-
tion (M&A) notification at PHP6.1
billion for Size of Party (SoP) and
PHP2.5 billion for Size of Transac-
tion (SoT).“Starting September 16,
2022, mergers and acquisitions that
reach a Size of Party of PHP6.1 bil-
lion and a Size of Transaction of
PHP2.5 billion will have to be noti-
fied to the PCC for mandatory
merger review,” the antitrust body
said in a statement. 

INDIA
The wealthiest man in Asia, Gautam
Adani, is looking for a new leader
for his mergers and acquisitions
strategy, Indian media reported cit-
ing people aware of the matter. Ac-
cording to the reports, India saw a
record $82 billion in M&A agree-
ments in the second quarter of 2022.
Of this. Around $10.5 billion was
contributed by Adani, who acquired
Holcim India’s stakes in Ambuja
Cements and ACC. 

AUSTRALIA
M&A in the mid-market experi-
enced notable declines in activity,
with values down 42% and volume
down 28% from the second half of
2021, according to Pitcher Partners
and Mergermarket  The mid-market
space experienced similar declines
to Australia’s broader M&A market,
which noted 29% less deals (359
deals) compared to the previous
corresponding half year. The total
value of deals, however, was up 6%
to $88.3 billion, thanks largely to
the $28 billion takeover of Ramsay
Health Care by global investment
consortium KKR. 

EUROPE
Despite the macroeconomic tur-
moil, Europe’s three of the five
biggest M&As took place in the re-
newable energy sector during the
period between January and June
this year. Danish power company
Orsted sold a 50% stake in a UK
offshore wind farm to French finan-
cial giants Axa and Credit Agricole
for consideration of euro 3.6 billion.
Also, private equity giant KKR se-
cured two mega-deals during the
first half of the current calendar year
with the acquisitions of France’s Al-
bioma for euro 2.6 billion and
Britain’s ContourGlobal for euro
5.5 billion. 

edia industry insiders expect
Zillah Byng-Thorne, who
has built publishing group
Future Plc into one of Bri-
tain's biggest listed digital

media companies, to step down in the
second half of 2023 after nearly a de-
cade in charge. Sky News reported that
Thorne has informed  Richard Huntin-
gford, the company's chairman that she
plans to retire from the publisher of Co-
untry Life in the next 18 months. Under
her tenure, Future has become one of the
most prolific London-listed acquirers of
media assets, spending upwards of £1bn
snapping up more than a dozen busines-
ses. Last year, Byng-Thorne secured a
£300m takeover of Dennis Publishing,
which added the current affairs maga-
zine The Week to Future's portfolio of
titles. In April 2021, Future completed
the £140m acquisition of TI Media, for-
merly known as Time Inc UK, home to
titles such as Horse & Hound, Woman
& Home and Marie Claire. Initially ap-
pointed as finance chief in 2013, Future
had a market capitalisation of just £30m
at the point that Byng-Thorne took over
as chief executive. On Sept.16, 2022 its
shares closed at 1657p, giving it a mar-

ket value of just over £2bn. The secret
to the success of Britain’s biggest maga-
zine publisher
has been to
drive scale in
both traditional
print magazines
as well as buil-
ding a formida-
ble digital
advertising and
e - c o m m e r c e
machine off the
back of its port-
folio of titles.
B y n g - T h o r n e
also has exten-
sive experience
as a director of
other listed companies, including THG,
the online health and beauty products re-
tailer, from which she resigned this
week. This week, Ms Byng-Thorne was
also appointed deputy chair of Trustpi-
lot, the online reviews platform. Doub-
tless there are many within the media
industry who might learn a thing or two
from observing Byng-Thorne in her
working environment as she led Future
to magazine giant status. 

M
“I’m very
lucky, I’ve
got more than
I ever drea-
med of as a
wee girl.I’m
doing this be-
cause I love
what I do”
she told The
Guardian

‘

The NAB business confidence index
in Australia was up 2 points to 10 in
August. The Ivey Purchasing Man-
agers Index in Canada rose to 60.9.
The official NBS Manufacturing PMI
for China rose to 49.4. Business Con-
fidence in the Eurozone decreased to
0.83 points. Mexico's seasonally ad-
justed manufacturing confidence
index decreased to 50.9.  Business
Confidence in Russia increased to -2
points. S. Korea's Business Survey
Index for the manufacturing sector
was at 80. Switzerland’s leading KOF
economic barometer declined to 86.5.
The manufacturing confidence index
in Turkey fell by 1.6 points to 102.1.
In the US, the ISM Manufacturing
PMI was steady at 52.8.
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echnology-enabled out-
sourcing firm Everise has
officially entered the Co-
lombian market. The
company plans to hire

1,000 people in Bogota over the next
12 months, and over 3,000 by 2025.
A ribbon-cutting ceremony on Sept.
7 was attended by Bogota's Underse-
cretary of Economic Development of
Bogotá, Sebastián Marulanda, repre-
senting of the Mayor's Office of Bo-
gota; Elsa Aurora Bohórquez,
coordinator of the National Employ-
ment Agency of SENA; and Sudhir
Agarwal, CEO and founder of Eve-
rise. At the event, Marulanda said,
"Everise's arrival is proof that when
the public and private sectors come
together, they achieve great results.
We celebrate the start of its opera-
tions that will not only boost econo-
mic development in Bogotá but will
also open up new and better job op-
portunities for all." US-based Everise
is not new to Latin America. In 2012,
the company launched operations in
Guatemala City, Guatemala. In Co-
lombia, the company hopes to repli-
cate its success in building teams in
and for the region. "At Everise, we

specialize in quickly recruiting qua-
lity people to staff and scale support
programs, even in challenging labor
markets. Our expansion into Colom-
bia is an important part of our plan to
maintain and grow that ability, and
with the quality of talent in this co-
untry, we are confident we will as-
semble a great group of champions
that can help us evolve the customer
experience for our present and future
clients "  Agarwal said. Everise,
headquartered in Florida, USA, em-
ploys over 15,000 people across 4
continents and has won multiple
awards for its training and treatment
of staff. These include being named
one of Newsweek's 100 Most Loved
Workplaces in America in 2021 and
earning the Gold Stevie Award for
Employer of the Year – Consumer
Services in 2022. Everise also has the
highest Glassdoor and Indeed ratings
in the entire outsourcing sector, ma-
king it the best BPO in the world,
based on employee opinions.
The company's approach combines
customer and technical support ser-
vices with AI, robotic process auto-
mation, analytics, and secure
cloud-based technology.
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SWITZERLAND
Nestlé Nespresso SA, the Swiss pio-
neer and reference for highest-quality
portioned coffee, and  international
development non-profit organization-
TechnoServe announced that, five
years after hurricanes Irma and María
devastated the island's coffee crops,
Puerto Rico's coffee harvest is ex-
pected to return to pre-hurricane lev-
els for the first time. In the aftermath
of the hurricanes, Nespresso commit-
ted to invest $1 million and began
working in partnership with Tech-
noServe, the Hispanic Federation,
and coffee farmers in Puerto Rico, to
help rebuild the coffee industry.

US
Adobe Inc, one of the world’s largest
software companies, agreed to ac-
quire cloud-based designer platform
Figma for approximately $20 billion
in cash and stock in a bid to expand
its suite of creative tools for profes-
sionals. Adobe’s purchase of Figma
coincides with a cooling in deal-mak-
ing and decreased valuations for tech-
nology companies as recession fears
build. The $20-billion exit marked a
major win for Figma's venture capital
backers, including Index Ventures,
Greylock Partners and Kleiner
Perkins. Adobe investors were less
impressed, driving down the com-
pany's stock by 17% on Sept.15.

CHINA
TikTok owner ByteDance,  one of the
world's most valuable private com-
panies despite finding itself in the
crossfire in battles over technology
between the U.S. and China, plans to
use as much as $3 billion in cash to
buy out some of its investors in a deal
that values the Chinese tech group at
up to $300 billion. The proposal was
revealed in an email to shareholders
seen by Nikkei Asia  and will allow
some of ByteDance's shareholders a
chance to cash out of the company
after delays to earlier plans for an ini-
tial public offering.

DENMARK
Shipping giant Maersk is continu-
ously expanding its network of logis-
tics and distribution warehouses.
Now that the building permit has
been issued, the construction of a
new Warehouse will begin in Duis-
burg, Germany one of the largest in-
land logistics hubs in all of Europe.
The services Maersk will offer in the
43,000 sqm warehouse include cross
dock, pallet storage and all value-
added services along the supply
chain – from customs clearance to
consolidation and deconsolidation.

SOUTH AFRICA
Energy and chemicals group Sasol
will invest between R500-million
and R1-billion during the year on
projects designed to improve its en-
vironmental performance ahead of a
scale-up in such expenditure from
2025 onwards. Sasol is listed on the
Johannesburg Stock Exchange.

CORPORATE
WORLD

eading steelmaker Arcelor-
Mittal has said it plans to close
two of its plants in Germany
amid unsustainable energy

costs in Europe. Steelmaking is one of
the most energy-intensive sectors,
alongside other industries like fertilizer
and chemical production and glass
making. "The high costs for gas and
electricity are putting a heavy strain on
our competitiveness. On top of that,
from October onwards, there will be the
German government's planned gas levy,
which will further burden us," Reiner
Blaschek, chief executive of Arcelor-
Mittal Germany, said in a statement.
"With a tenfold increase in gas and elec-
tricity prices, which we had to accept
within a few months, we are no longer
competitive in a market that is 25% sup-
plied by imports. We see an urgent need

for political action to get energy prices
under control immediately," he added.
Luxembourg-based ArcelorMittal said
it will close a blast furnace in Bremen,
Germany, in the country’s north, and a
plant that produces wire rod in Ham-
burg. The company said separately that
it will close a blast furnace in Spain
amid low demand. The German and
Spanish blast furnaces together produce
around 3.65 million metric tons of steel
a year. The company produced around
70 million tons of steel last year and had
16 blast furnaces in Europe. Much of
Europe's industry is reliant on Russian
oil and natural gas.  Russia supplied
around 40% of the European Union's
natural gas in 2021, according to EU
data. Germany, the region's largest
economy, is one of the most reliant on
Russian gas. 

ueled by soa-
ring corporate
revenues in

2021, chief executive
officers (CEOs) at
the largest U.S. cor-
porations saw their
total compensation
increase last year at
the fastest pace since
2014, widening even
further the pay gap bet-
ween CEOs  and wor-
kers, according to
analysts at WTW, an
insurance brokerage and consulting company.
They found that total pay for CEOs at large pu-
blicly traded companies jumped 15.7% in 2021,
sharply higher than the 3.2% median increase in
2020. It was the largest pay increase for corpo-
rate CEOs since 2014, when total pay increased
around 16%. In comparison, wages and salaries
rose 5% for private industry workers in the U.S.
in 2021, up from 2.8% in 2020, the Bureau of
Labor Statistics reported in January 2022.
WTW’s analysis was based on information from
500 companies in the S&P 1500 (roughly, the
1,500 biggest U.S. corporations) that filed pro-
xies disclosing 2021 pay by the end of April. The
disclosures show that although CEO salaries
(base pay) increased just 2% in 2021, compared
with a 1.1% increase in 2020, incentive compen-
sation rose sharply:   Annual bonus payouts soa-
red 39.3% last year, compared with a 6.1%
decline in 2020. More companies (82%) paid an-
nual bonuses at or above target levels, compared
with 45% in 2020. Annual bonuses averaged
145% of target in 2021, up from 97% in 2020.
The value of target long-term incentives jumped
9.1% in 2021, compared with a 5.5% increase at
the median in 2020.

ArcelorMittal to shut down
two steel plants in Europe

L
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Wage gap bet-
ween CEOs and
workers jumps

Shai Ganu, global
leader of WTW's
Executive Compensa-
tion and Governance
practice 

Domino's Pizza
closes all its
stores
US fast food chain Domino’s Pizza has pulled
out of the Italian market after ePizza SpA, the
firm that operated its outlets in the country
filed for bankruptcy. The company set out
with ambitious plans of opening 880 outlets
across the birthplace of pizza by 2030, but
got as far as opening 29 branches, all of
which have now been closed, according to a
report by Food Service, an Italian food indus-
try publication. Domino's said in a document,
attached to the court filing, that ePizza's trou-
bles last year were the result of "significantly
increased level of competition in the food de-
livery market with both organized chains and
'mom & pop' restaurants delivering food to
survive." The Milan court had granted the
company a 90-day grace period, during
which its creditors were not allowed to de-
mand repayment or take its assets. That expi-
red at the start of July. Domino’s Pizza was
brought to Italy by the entrepreneur Alessan-
dro Lazzaroni. The world's largest pizza
chain has more than 18,300 stores in over 90
international markets globally, most of which
are run as franchisees. 

ITALY

Aims to hire 3,000 people in Bogota over the next 3 years
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Everise continues to 
expand in Latin America

Photo: Sudhir Agarwal, CEO and founder of Everise
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Entrepreneurs&Enterprises

IRELAND
A new survey commissioned by
Google Ireland and conducted by
Amárach found almost three quar-
ters (72%) of  SMEs surveyed said
that surviving the current period of
economic uncertainty is a key pri-
ority over the next 12 months,
while 71% are prioritising revenue
and profit growth. In addition, the
rising cost of doing business is a
key concern for 63% of SMEs in
the year ahead. The survey also
found that 66% of Irish SMEs be-
lieve that Ireland is a good place to
own and operate a small business.

BULGARIA
Bulgaria's UniCredit Bulbank is
providing 1 billion euro in new
loans to local small and medium-
sized enterprises (SMEs) under
three synthetic securitisation oper-
ations backed by the EIB Group,
which includes the European In-
vestment Bank (EIB) and the Eu-
ropean Investment Fund (EIF). The
portfolio is part of 5.6 billion euro
in total which are being deployed
to facilitate investments in small
businesses, provide liquidity and
enhance working capital in Bul-
garia, Germany and Italy.

CHINA
China’s small and medium-sized
enterprises (SMEs) continued their
recovery momentum in August.
The Small and Medium Enterprises
Development Index, calculated
based on a survey of 3,000 SMEs,
came in at 88.3 last month, same as
the level registered in July, said the
China Association of Small and
Medium Enterprises. The index
contains multiple sub-indexes to
gauge the performances and expec-
tations of SMEs.

SENEGAL
The Senegalese Agency for the De-
velopment and Support of Small
and Medium-sized Enterprises
(ADEPME) announced the launch
of its "Employment, Economic
Transformation and Recovery"
program, known as "ETER", which
aims to promote the digital trans-
formation of SMEs. The program
aims to enable 5,000 SMEs to
adopt more sophisticated technolo-
gies to improve their competitive-
ness. 

UK
More than a quarter of UK busi-
nesses say that banks won’t lend to
them, according to new research
from fintech Sonovate, as 26% of
business leaders have had diffi-
culty accessing finance from main-
stream banks, while 38% said that
banks don’t understand their busi-
ness needs. Meanwhile, 41% think
bank lending policies haven’t kept
pace with modern business needs.
The invoice finance provider also
found that businesses are increas-
ingly turning to alternative forms
of finance amid the cost of living
crisis.

SMEs

-1.2%
H&M stock fell
1.2% on Sept. 15
after the Swedish
fashion giant posted
lower-than-expected
quarterly sales as
shoppers tighten
their belts with en-
ergy and food bills
soaring. 

20%
US home goods re-
tailer Bed Bath &
Beyond has an-
nounced dozens of
the roughly 150
stores it plans to
close.  Its workforce
is getting smaller
too, as it cut its cor-
porate and supply
chain staff by about
20%.

£92m
UK's John Lewis
Partnership has
posted a £92m loss
before tax in H1
2022. The loss was
attributed to inflation
hammering con-
sumer spending and
creating “unprece-
dented cost infla-
tion” across the
business that has not
been totally passed
on to customers.

omania ranks 28th in a top of the 34
most attractive countries in Europe,
the Middle East and Africa (EMEA)
in PWC’s EMEA Private Business

Heatmap (EPB Heatmap). The EPB Heatmap
ranks the attractiveness of 34 EMEA countries
across categories including macroeconomics,
private business landscape, tax and regulatory
environment, Environmental, Social, and Gov-
ernance (ESG) metrics, public health, educa-
tion, skills and talent, and technology
infrastructure. Romania scores best on tax and
regulatory environment, which takes into ac-
count the level of the three main taxes and
ranks first among the 34 countries surveyed.
The next category where Romania scores high
is macroeconomics, where it ranks the 8th,
while in the rest of the categories it is at the bot-
tom of the ranking, as follows: social, gover-
nance and environmental policies (ESG) – the
24th place, private business landscape – the

26th place, technology and infrastructure – the
30th place, education, skills and talent – the
32nd place and public health – the 34th, the last
place. These positions place Romania in the
third category of the Heatmap, of developing
countries.Other key findings from PwC's EPB
Heatmap are as follows: The five leading ju-
risdictions are Switzerland, Norway, UK, Ger-
many and Sweden. A further 12 jurisdictions,
are given an "advancing" ranking, with an
overall score of at least 50 out of 100. A further
12  jurisdictions are identified as "developing",
with an EPB Heatmap score of between 40–
50 out of 100. The UK performs strongly, with
a third place ranking overall and within the top
five ranked jurisdictions for two different
Heatmap categories—private business land-
scape and education, skills and talent. The
other jurisdictions within the top 10 are France
(sixth), Denmark (seventh), Finland (eighth),
Spain (ninth) and Luxembourg (10th). 

banx, a global payments fin-
tech company founded in
Latin America, announced it
is expanding its operations
and payments solutions out-

side Latin America for the first time du-
ring the sixth edition of its annual Latin
America Summit  in Mexico City.
After growing its footprint to 15 Latin
American countries for more than a de-
cade, Ebanx has prioritized global ex-
pansion on the African continent, which
it believes is the next big growth fron-
tier for digital payments and digital
market during the 2020s.
According to a June 2022 report relea-
sed by Endeavor with contributions
from McKinsey & Company, there's
currently a $115 billion digital economy
in the region, the result of a combina-
tion of young and digitally savvy popu-
lation and increasing digital penetration.
When it comes to the digital games
market, the Africa region is the fastest-
growing one in the world, according to
Newzoo.It is currently a $2.6 billion
market, scaling five times faster than
the global average in 2022, and expec-
ted to grow at almost 10 percent per

year through 2026. The streaming mar-
ket in Africa, of currently $1.9 billion,
is expected to accelerate even faster, at
14 percent per year through 2026.
"After studying the region and building
a deep understanding of its local
players, entities, and challenges, we are
diving into Africa to provide local pay-
ments solutions that will help build the
digital economy at a rapid pace, drive
broader financial inclusion for its popu-
lation, and provide greater access to a
variety of goods and services from glo-
bal merchants interested in building
their market share there" said Paula
Bellizia, President of Global Payments
at Ebanx. According to Endeavor's June
report, "The Inflection Point: Africa's
digital economy is poised to take off,"
together with Egypt, the three African
countries Ebanx is focusing on first
(South Africa, Kenya, and Nigeria) ac-
count for 32% of the continent's popula-
tion, 51% of its GDP, and 73% of the
startup accelerators active in Africa
today.
Africa's compound annual growth rate
(CAGR) from 2010 to 2019 was higher
than both Europe and Latin America.

LatAm's Ebanx expands 
payments solutions to Africa

E

BRAZIL - TECH

ROMANIA - EPB HEATMAP
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Good 
Deals

Bad
Deals Romania scores best on

tax and reg environment

Severe challen-
ges for SMEs
in Asia and Africa
Food is becoming much more expensive
with the U.N. Food and Agriculture Organi-
zation’s global food price index remaining
23% above its value a year ago. 
A recent online survey by The Scaling Up
Nutrition (SUN) Business Network, which
is convened by the World Food Programme
(WFP) and GAIN, ran a survey to find out
what SMEs are facing and how they are cop-
ing. From the responses, it is abundantly
clear that SMEs are feeling the pressure.
79% reported that high or volatile prices
were a current challenge for their business,
with about a third ranking this as their main
challenge. 
Nearly one fifth said high prices were having
such a severe impact on their business that
it risked closure. 
And firms led by women and young people
were particularly likely to cite rising prices
as a top contextual challenge.  Well over 200
owners and/or managers of food system
SMEs in 12 countries in Africa and Asia
which make up the bulk of the food system
provided their feedback. 

AFRICA / ASIA - SURVEY

$110mln
Fundsquire, a global
fintech and alterna-
tive lender, reached
an SME lending
milestone, delivering
over $110 million
AUD in funding to
Australian, UK and
Canadian SMEs and
startups. 

$43bn
South Korea's Min-
istry of SMEs and
Startups reveals new
plans to help small
business owners:
Around US$22 bil-
lion will be used to
help owners of failed
businesses start a
new business. More
than US$43 billion
will be injected to
ease the burden of
high-interest loans. 

$50mln
Funding Societies,
SE Asia's largest
SME digital financ-
ing platform, signed
a US$50 million
credit facility with
HSBC Singapore to
continue expanding
the firm's reach to
underserved SMEs
in the region. 

Ranking 28th as a location for private businesses to flourish

The Brazilian unicorn views Africa as the "next frontier"
that is poised for rapid digital transformation
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Paula Bellizia,
President of
Global Payments
at Ebanx



in a recessionary environment, ac-
knowledging that it would inflict "some
pain." Further, Cleveland Fed President
Loretta Mester, a voting member of the
Fed policy setting committee, said that
she sees benchmark interest rates rising
above 4% by early next year. Adding to
investor nervousness, stocks are also
heading into a historically weak period
for the market in September. 

EUROPE
European equity markets also underper-
formed with the benchmark STOXX
600 index clocking a monthly fall of
5.1%. The annual inflation rate in the
eurozone broke a new record high, ac-
celerating to 9.1% in August from 8.9%
in July, above market forecasts of 9%
and staying well clear of the European
Central Bank's (ECB) 2% target. En-
ergy cost remains elevated (38.3% vs
39.6%) and food prices continue to ac-
celerate (10.6% vs 9.8%). The substan-
tial reduction in gas flows through the
Nord Stream 1 pipeline pushed Euro-
pean energy prices to new heights. Lo-
gistic disruptions caused by droughts
and heatwaves in Germany, fears of

hawkish central bank policies (ECB of-
ficials reaffirmed their anti-inflation
priority), escalating risks of recession
and energy rationing in the region make
the second half of the year look more
challenging.  In the UK, where the
Bank of England raised its policy rate
by 0.5% to 1.75%, a recent string of
downbeat forecasts predicting where
the UK economy is headed over the
coming year has weighed on London
FTSE 100 stocks. 

ASIA
Emerging markets,
helped by a recov-
ery in China’s mar-
ket, posted a
positive return in
August. However,
China's domestic
economy continued
to struggle over the
summer amid the
worst heat waves in
decades and strug-
gles in the property
sector. The People’s
Bank of China

(PBoC) eased monetary policy further
by lowering its policy rate as economic
data continued to be weak while
China’s State Council, chaired by Pre-
mier Li Keqiang, announced new meas-
ures worth 1 trillion yuan, to support
the economy. In Japan, Bank of Japan
Governor Haruhiko Kuroda maintained
accommodative monetary policy, see-
ing no reason to raise interest rates. The
global forecast for the Asian markets is
broadly negative on inflation and inter-
est rate concerns.

Expectations that c-banks will likely raise borrowing costs again next month soured sentiment

olatility in world markets con-
tinued in August as the Russo-
Ukrainian conflict continues,
US-China tensions over Tai-
wan escalate and hopes that

inflation had crested and central banks
were on the brink of a more dovish turn
were all but dashed. Losses were wide-
spread, with every major developed mar-
ket finishing in negative territory for the
month. Markets priced in a more hawkish
stance from the Federal Reserve and the
European Central Bank. In contrast,
stocks in emerging markets performed
better, helped by a recovery in China’s
market.

US
What began as a strong month for the
three major averages ended on a weaker
note. US stock cemented the weakest Au-
gust performance in seven years with the
Dow finishing the month down nearly
4.1%, while the S&P and Nasdaq posted
monthly losses of 4.2% and 4.6%, re-
spectively. At the Jackson Hole sympo-
sium in late August, Fed Chair Jerome
Powell spooked the market when he em-
phasized the central bank is committed to
battling inflation with higher rates even

Economic gloom, energy crunch
hit investors’ risk appetite

AUGUST 2022  MARKETS REVIEW

Kyriaki 
Balkoudi

Markets Editor
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BoJ to keep
monetary po-
licy ultra-loose

ank of Japan board member Junko Nakagawa
warned of a fragile recovery including the
chance of rising living costs hurting household

spending, signaling the need to keep rates low for the
time being. “For the economy to recover, it’s crucial that
the damage to consumption from price rises remains min-
imum,” the policymaker said in a speech to business
leaders on Aug.30. “It’s true there is uncertainty over our
basic scenario projecting a moderate increase in con-
sumption, backed by a tight job market and rising house-
hold income,” Reuters quoted her as saying. Japan's
central bank has bucked the global trend for a tighter
monetary policy and maintains an ultra-loose stance. “We
must continue with monetary easing to sustainably and
stably achieve our inflation target, backed by a positive
cycle accompanied by wage growth,”  Nakagawa said.
Core consumer prices in Japan rose 2.4% in July from a
year earlier, surpassing the Bank of Japan's 2%  inflation
goal for a fourth straight month as material and energy
prices continued to surge. The rise was the sharpest since
December 2014, when the index hit 2.5% after a con-
sumption tax hike in April that year. 

MSCI World ($) 

-4.1%
(August 2022 1M%)
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Europe’s benchmark STOXX600 clocks a
monthly fall of 5.1% in August 2022

Markets

PHOTO: Junko Nakagawa, policy board member at the Bank of Japan (BOJ)
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The Inflation Monster is
devouring the world

US 8.3%

BRAZIL 8.73%

S.A

ARGENTINA 78.50%

( Aug. 2022 )

( Aug. 2022 )

MEXICO 8.70%

( Aug. 2022 )

CANADA 7.6%

( July  2022 )

( Aug. 2022 )

( Ju

EU 9.1%

( Aug. 2022 )

GERMAN

( Aug. 2022 

UK 9.9%

( Aug. 2022 )

ITALY 8.4%

( Aug. 2022 )

FRANCE 5.9%

( Aug. 2022 )

By Kyriaki Balkoudi

Just over a year ago, monetary policymakers, academics and pundits insisted that the price hikes were
“transitory” but with inflation fever not breaking they acknowledge that they missed their call

WORLD INFLATION MAP 
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AFRICA 7.8%

 uly  2022 )

CHINA 2.5%

( Aug. 2022 )

S.KOREA 5.7%

( Aug. 2022 )

JAPAN 2.6%

( July 2022 )

 

NY 7.8%

2 )

TURKEY 80.2%

( Aug. 2022 )

S.ARABIA 3%

( Aug. 2022 )
INDIA 7%

( Aug. 2022 )

RUSSIA 14.3%

( Aug. 2022 )

AUSTRALIA 6.1%

( Q2 2022 )

INDONESIA 4.69%

( Aug. 2022 )

he world appears to be moving towards
a stage of acceleration in inflation not
seen in the last forty years. In the US, the
world's largest economy, inflation this
year has soared to the highest levels seen
since the early 1980s. The latest reading
of the government's widely followed in-
flation report, the Consumer Price Index,

showed that the annual rate of inflation stood at 8.3% for the
year ending in August. But the U.S. is hardly the only place
where people are experiencing inflationary whiplash. Infla-
tion rates averaged 9.65% in the 38 largely wealthy countries
that belong to the Organization for
Economic Cooperation and Development through May
2022. Regardless of the absolute level of inflation in each
country, most show variations on the same basic pattern: rel-
atively low levels before the COVID-19 struck in the first

quarter of 2020; flat or falling rates for the rest of that year
and into 2021, as many governments sharply curtailed most
economic activity; and rising rates starting in mid- to late
2021, as the world struggled to get back to something ap-
proaching normal, according to Pew Research Center. But
there are exceptions to that general dip-and-surge pattern: In
Indonesia, for instance inflation has remained at low levels.
Japan has continued its years-long struggle with inflation
rates that are too low. For many years, Japan’s inflation rate
has been well below other industrialised countries even
though the Bank of Japan’s balance sheet has grown much
faster than the balance sheets of most other central
banks. Asia’s growing inflation pressures may remain more
moderate compared with other regions, but price increases
in many countries have been moving above central bank tar-
gets. As central banks across the world simultaneously hike
interest rates in response to inflation-squeezing budgets for

consumers, companies and governments that took on sub-
stantial debt during the Covid crisis-a vicious circle of rising
inflation, economic stagnation, and increasing debt arises.
The world as a whole, analysts at JPMorgan Chase & Co.
estimate that consumer-price inflation will fall to 5.1% in the
second half of this year  The European Central Bank puts the
peak in the third quarter and the Bank of England sees it in
October. But the world may be edging toward a global re-
cession in 2023 and a string of financial crises in emerging
market and developing economies that would do them last-
ing harm, a comprehensive new study by the World Bank re-
veals. 
And according to a survey conducted by the Reuters news
agency, a vast majority of the economists polled said that in-
flation would stay elevated for at least another year before
receding significantly. About 39% of economists asked said
that they expect inflation to stay high past 2023.

T

Consumer-price
inflation will fall
to 5.1% in H2
2022 JPMorgan
analysts estimate



ising food costs. Soaring fuel
bills. Wages that are not keeping
pace.  Central banks are hiking
interest rates, but will that suc-
ceed in reining in inflation? Ac-
cording to the findings of the

latest Economic Experts Survey (EES) – a survey
conducted by the ifo Institute and the Swiss Eco-
nomic Policy Institute- expected inflation rates are
very high around the world. For 2022, the rate is
forecast to average 7.7%. “Inflation has arrived in
all parts of the globe – and it’s here to stay,” said
ifo researcher Niklas Potrafke. “The inflation rate
expected in 2022 is about five percentage points
higher than the rate reported by the World Bank
for the period from 2010 to 2019”.  Participants

see high inflation rates for the coming years as
well. The survey asked about the years 2023 and
2026, and respondents said they expect global in-
flation rates to average 6.2% and 4.5%, respec-
tively. While these are declines compared to
expectations for this year, they would still put rates
well above the 2.7% figure reported by the World
Bank for the 2010–2019 period. Expectations for
2022 differ significantly from region to region. At
over 20%, rates are particularly high in South
America, North and East Africa, and West and
Central Asia. In a global comparison, inflation ex-
pectations are low in North and Central America
and large parts of Europe, for example, where the
expected inflation rate is below 10%. The findings
also show that the historically high inflation rates

in Germany, Europe's largest economy, are still rel-
atively low compared to other parts of the world.
For Eastern Europe, respondents expect a much
higher inflation rate compared to Western, North-
ern, and Southern Europe. 
Differences are also apparent in Africa: high infla-
tion rates are expected for North and East Africa,
while expectations for West, Central, and Southern
Africa are significantly lower. Other regions, how-
ever, show more homogeneous inflation expecta-
tions (e.g., Central and North America).  In
Oceania, inflation is expected to fall only slightly,
from 6.3% in 2022 to 5.0% in 2026. This special
survey on inflation was conducted among 663 eco-
nomic experts from 113 countries from May 25,
2022 to June 18, 2022. 
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Inflation Expected to Stay High

Worldwide for the Next Few Years

R
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100%
In 2022, inflation
became a global
phenomenon im-
pacting 100% of
advanced countries
and 87% of emerg-
ing markets and
developing
economies ana-
lyzed by the World
Bank.

54.8%
Inflation rates have
doubled in 37 of 44
advanced
economies over the
past 2 years, ac-
cording to Pew Re-
search
Center.Turkey had
by far the highest
inflation rate in Q1
2022, at 54.8%.

7.6%
After picking up
from 3.9% in 2021
to 7.6% in 2022,
global consumer
price inflation
should ease to
4.8% in 2023 and
2.8% in 2024 ac-
cording to S&P
Global Market In-
telligence. 

9.5%
Advanced
economies should
brace themselves
for average infla-
tion rates of 6.6%
in 2022, well
below the 9.5%
rate expected to hit
poorer nations, UN
warns.

67%
Just over 2 in 3
(67%) of people, on
average, across 28
countries in Ipsos’
Global Consumer
Confidence Index
feel the economy in
their country is bad.
Almost 1 in 3 peo-
ple  said they were
finding it quite/very
difficult to manage
financially.

7.3%
New Zealand is set
to become the only
nation in the OECD
that doesn’t publish
a monthly inflation
report and it has no
plans to do so,
Bloomberg re-
ported. The annual
inflation rate in the
country increased
7.3% in Q2 2022.

LATEST

Although inflation expectations for 2022 are high globally, they differ greatly at the country and regional level

Source: Economic Experts Survey 2022Q2; World Bank ifo Institute, IWP

PHOTO: Prof. Dr.
Niklas Potrafke, Di-
rector of the ifo Cen-
ter for Public Finance
and Political Econ-
omy 

Source: 

Ipsos' Global Advisor. Base: Representative sample of c.19,508 adults aged 16-74 in 28 participating countries, August

2020-August 2022
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The director of the International Monetary Fund (IMF)
thinks that a harsh winter and an energy crisis may cause
social unrest in Europe, amid a dire economic situation and
rising fears of a recession. “There is certainly fear of reces-
sion in some countries, or even if it is not recession, that it
would feel like recession this winter,” Kristalina Georgieva
said on Wednesday (Sept. 14) during an address at Michel
Camdessus Central Banking Lecture held in Washington,
D.C. “And if Mother Nature decides not to cooperate, and
the winter is actually harsh, that could lead to some social
unrest,” she added. A few days later, in an interview with

CNN's Christiane Amanpour, the IMF chief warned that
there will be "people on the street" globally unless steps are
taken to protect the most vulnerable from inflation.
"It is important to think that this compounded impact of
multiple crises is already testing the patience and resilience
of people. And if you don't take action to support the most
vulnerable, there would be consequences,"  Georgieva said.
"If we don't bring inflation down, this will hurt the most
vulnerable, because an explosion of food and energy prices
for those that are better off is inconvenience — for the poor
people, tragedy” she added.

There will be people on the street glo-
bally unless steps taken to ease inflation

PHOTO: Kristalina Georgieva-Kinova, Economist serving as managing director of the International Monetary Fund 

PHOTO:  Francesco Bianchi, Professor of Economics at Johns Hopkins University 
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-28.8pt
Consumer confi-
dence across the
Eurozone dropped
by 3.8 points to -
28.8 points this
month, while the
same reading for
the European Union
fell 3.5 points to
29.9, the European
Commission re-
vealed. 

6.29%
Mortgage buyer
Freddie Mac re-
ported on Sept. 22
that the 30-year rate
climbed to 6.29%.
That’s the highest its
been since October
of 2008 when the
US housing market
crashed, triggering
the Great Recession. 

20%
Average prices for
fresh fish from
Malaysia and In-
donesia have risen
by about 20% so far
this year. Industry
players are expect-
ing prices to con-
tinue increasing
over the next few
months.

2.25%
The Bank of Eng-
land raised UK in-
terest rates by
0.5ppts to 2.25% in
September in spite
of Monetary Policy
Committee (MPC)
uncertainty over the
best approach to
stem inflation. A
day later, Liz
Truss’s government
set out the most
radical package of
tax cuts for Britain
since 1972.

7.6%
August South
African inflation
decelerated to 7.6%
for the first time
since January , 
but traders still see
aggressive interest
rate hikes this year.

16%
Goldman Sachs
trimmed their 2022
target for the S&P
500 by 16% to
3,600 points as the
Federal Reserve
shows no signs of
slowing down its
battle to crush in-
flation. 

LATEST

Central banks are now raising interest rates but will fail to
tame inflation unless governments start playing their part
with more prudent budget policies, according to a study pre-
sented to policymakers at the Kansas City Federal Reserve's
Jackson Hole Economic Symposium."If the monetary
tightening is not supported by the expectation of appropriate
fiscal adjustments, the deterioration of fiscal imbalances
leads to even higher inflationary pressure," said Francesco
Bianchi of Johns Hopkins University and Leonardo Melosi
of the Chicago Fed, authors of the study. "As a result, a vi-
cious circle of rising nominal interest rates, rising inflation,
economic stagnation, and increasing debt would arise," the
paper argued. "In this pathological situation, monetary tight-
ening would actually spur higher inflation and would spark

a pernicious fiscal stagflation." While some central banks
have been criticised for recognising the inflation problem
too late, the authors argued that even earlier rate hikes
would have been futile. "More hawkish (Fed) policy would
have lowered inflation by only 1 percentage point at the
cost of reducing output by around 3.4 percentage points,"
they said. "This is a quite large sacrifice ratio." The Federal
Reserve approved its third consecutive interest-rate rise of
0.75 percentage point on Sept. 21 pushing borrowing costs
to the highest since 2008 and signaled additional large in-
creases were likely even though they are raising the risk of
recession.  “We have got to get inflation behind us. I wish
there were a painless way to do that. There isn’t” US Fed
Chair Jerome Powell said during the press conference.

Central banks will fail to control inflation
without better fiscal policy

PHOTO: Norm Miller, Professor at School of Business, University of San Diego

Could we be heading to a global recession? “Yes” Prof.
Miller told The San Diego Union-Tribune. “According to
several European economist panels, there is near certainty
that Europe will soon be in a recession. Measures to dampen
inflation are not free and will slow economies in Asia and
all the Americas. Disastrous effects from the Russia-Ukraine
war will include famine in Africa, uncertain energy prices
globally and deaths from a lack of heat this winter. The IMF
has the global GDP growing at 2.9 percent in 2023. This
will more likely be revised closer to zero.” Miller said. The
IMF sees inflation standing at 6.6% in advanced economies
and 9.5% in emerging and developing economies. The
world’s three largest economies - the US, China, and Europe
- are stalling. Many of the downside risks the Fund identi-
fied in the April World Economic Outlook are now materi-
alizing. First, higher-than-expected and broader inflation,

especially in the US and major European economies. This
is triggering a major tightening of monetary and financial
conditions. Second, a worse than anticipated slowdown in
China. Third, further negative spillovers from the war in
Ukraine and the associated sanctions and countersanctions.
The Washington-based institution also said that inflation
could be harder to bring down than anticipated either if labor
markets are tighter than expected or inflation expectations
unanchor; tighter global financial conditions could induce
debt distress in emerging market and developing
economies;  lockdowns as well as a further escalation of the
property sector crisis might further suppress Chinese
growth; and geopolitical fragmentation could impede global
trade and cooperation. With increasing prices continuing to
squeeze living standards worldwide, taming inflation should
be the first priority for policymakers, the IMF concludes.

Global recession looms experts warn

PHOTO: Justinas Liuima, Industrial Insights Manager at Euromonitor International  

In the second of a new series of quarterly articles highlight-
ing key insights from Euromonitor’s global inflation track-
ing report, Justinas Liuima, Industrial Insights Manager at
Euromonitor International, a London-based market research
company  writes: “Under the baseline scenario, global in-
flation is now predicted to reach 8.7% in 2022 and then fall
to 5.3% in 2023. However, high inflation continues to erode
consumer purchasing power as price growth exceeds con-
sumer income growth. Changes in monetary policy and a
rise in interest rates in many key economies are also ex-
pected to limit consumer purchasing power. Central banks
are forced to tighten monetary policy to counteract inflation,
although such policies are likely to intensify the global eco-
nomic slowdown. Supply chain issues due to the war in

Ukraine and China’s zero COVID-19 policy are also likely
to persist in 2022 and at least the first half of 2023. There-
fore, baseline inflation forecasts are likely to remain ele-
vated in 2023.Additional supply chain disruptions and
potential energy price shocks remain among the key risks,
and could accelerate price growth in Q4 2022 and beyond.
Countries with greater dependency on energy imports, such
as Germany, Spain and Italy, will feel higher inflationary
effects in 2022-2023 in the event that energy price growth
accelerates. This is expected to particularly increase infla-
tionary pressures and undermine economic growth in the
Eurozone. Given the faster increase in prices during Q2
2022, forecasts of 2022 inflation for most key economies
are revised upward.”

Inflation may have peaked but energy prices
continue to cause headwinds

>>  What’s going on in the world economy? Inflation, growth and cost of living are at the top of most economists' agendas. 
Are economic headwinds blowing in the direction of a global recession?   Four experts share their views.
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Central Banks

harply rising infla-
tion, political unrest,
trade disruptions
from Brexit and

COVID, social distress and an
energy crisis, are all making the
British economy appear more
like one from the developing
world rather than the sixth
largest in the world,  according
to a research note from
Christopher Dembik, head of
macro analysis at Saxo Bank.
“What Brexit has not done by
itself, Brexit coupled with
Covid and high inflation have
succeeded in doing,” Dembik
said adding that “the UK econ-
omy is crushed.” The only
thing keeping the British econ-
omy from fully looking like an
“emerging-market economy,”
according to Dembik, is a cur-
rency crisis. The analyst said,
however, that all indications
point to further economic hard-
ship in the future for the nation.
“New car registrations, which
are often considered as a lead-
ing indicator of the overall UK
economy, continue to drop.

This also reflects the deep col-
lapse in consumer confidence.
In July 2021, after the peak of
the pandemic, new car registra-
tions stood at 1,835,000. They
now stand at 1,528,000, a sharp
drop of 14%. This is the lowest
level since the end of the
1970s. The recession will be
long and deep. There won’t be
an easy escape. This is the most
worrying, in our view. The
Bank of England assesses the
slump will last with GDP still
1.75 % below today’s levels in
mid-2025.” Adding to woes,
soaring energy bills are threat-
ening to put six in 10 British
manufacturers out of business,
according to a new survey by
MakeUK, the lobby group for
UK factories.
“The current crisis is leaving

businesses facing a stark
choice,” the report said. “Cut
production or shut up shop al-
together if help does not come
soon.” Furthermore13% of
factories now have reduced
hours of operation or are avoid-
ing peak periods. 

UK economy
crushed, looks
more like an EM
The worst is yet to come as no recovery
is expected until 2025

www.buildpress.com.ro                                                                      editorial@buildpress.com.ro                                                Tel: 0040.314.228.321

S

EMERGING
ECONOMIES

ECONOMICS 
in BRIEF

●SEPTEMBER 1

GERMANY: Manufacturing PMI (Aug)
UK: Manufacturing PMI (Aug) 
US: Initial Jobless Claims 

US: ISM Manufacturing PMI (Aug)

●SEPTEMBER 2

US:Nonfarm Payrolls (Aug), Unemployment Rate (Aug)

●SEPTEMBER 4

AUSTRALIA: Retail Sales (MoM)

●SEPTEMBER 5

UK: Composite PMI (Aug), Services PMI (Aug) 

●SEPTEMBER 6

AUSTRALIA: RBA Interest Rate Decision (Sep), RBA
Rate Statement, GDP (QoQ) (Q2) 
UK: Construction PMI (Aug) 
US: ISM Non-Manufacturing PMI (Aug)

●SEPTEMBER 7

GERMANY: GDP (QoQ) (Q3)
UK: BoE Gov Bailey Speaks  
CANADA: BoC Interest Rate Decision, Ivey PMI (Aug)
UK: BoE MPC Treasury Committee Hearings
US: EIA Short-Term Energy Outlook  
JAPAN: GDP (QoQ) (Q2) 

●SEPTEMBER 8

EUROZONE: Deposit Facility Rate (Sep), ECB Mar-
ginal Lending Facility 0.75%, ECB Monetary Policy
Statement, ECB Interest Rate Decision (Sep), ECB Press
Conference, ECB President Lagarde Speaks  
US: Initial Jobless Claims, Fed Chair Powell Speaks,
Crude Oil Inventories 

●SEPTEMBER 9

CANADA: Employment Change (Aug)

●SEPTEMBER 12

UK: Manufacturing Production (MoM) (Jul) 

●SEPTEMBER 13

UK: Average Earnings Index +Bonus (Jul), Claimant
Count Change (Aug)
GERMANY: ZEW Economic Sentiment (Sep) 
US: Core CPI (MoM) (Aug), CPI (YoY) (Aug), USD
CPI (MoM) (Aug) 

●SEPTEMBER 14

UK: CPI (YoY) (Aug)
US: PPI (MoM) (Aug)
NEW ZEALAND: GDP (QoQ) (Q2)
AUSTRALIA: Employment Change (Aug) 

●SEPTEMBER 15

UK: BoE Interest Rate Decision (Sep)

US: Core Retail Sales (MoM) (Aug), Philadelphia Fed
Manufacturing Index (Sep), Retail Sales (MoM) (Aug)
CHINA:  Industrial Production (YoY) (Aug)  

●SEPTEMBER 16

UK: Retail Sales (MoM) (Aug) 
EUROZONE: CPI (YoY) (Aug) 
RUSSIA: Interest Rate Decision (Sep)

●SEPTEMBER 20

US: Building Permits (Aug) 
CANADA: Core CPI (MoM) (Aug) 

●SEPTEMBER 21

US: Existing Home Sales (Aug), FOMC Economic Pro-
jections, FOMC Statement, Fed Interest Rate Decision,
FOMC Press Conference  

●SEPTEMBER 22

SWITZERLAND: SNB Interest Rate Decision (Q3)
TURKEY: One-Week Repo Rate (Sep), Overnight Bor-
rowing Rate (Sep) 11.50%

●SEPTEMBER 23

GERMANY: Manufacturing PMI (Sep) 
CANADA: Core Retail Sales (MoM) (Jul) 

●SEPTEMBER 26
GERMANY: Ifo Business Climate Index (Sep)
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the 
ECONOMIST 
SAYS

Christopher 
Dembik
Is Head of Macroeco-
nomic Research at Saxo
Bank

pt
The manufacturing sector
in China fell into contrac-
tion territory in August, the
latest survey from Caixin
showed with a manufactur-
ing PMI score of 49.5.
That's down from 50.4 in
July.

%
The unemployment rate in
Brazil fell to 9.1% in the
quarter ending July 2022.
This is the lowest rate since
the October-November-De-
cember 2015 period, when
it was also 9.1%. 

%
The annual inflation rate in
Poland jumped to 16.1% in
August, the highest in 26
years, and well above fore-
casts of 15.4%, the statisti-
cal office revealed in a flash
estimate.

%
New car registrations in
Romania decreased by
22.26% to a total 12,538
units in August, y-o-y, data
from the association of au-
tomotive manufacturers in
Romania (ACAROM) and
of Romania’s General Di-
rectorate for Driving Li-
censes and Car Registration
(DRPCIV) showed. 

•EGYPT: The Central Bank of Egypt
(CBE) has instructed banks to remove
maximum limits for deposits by indi-
viduals and companies at bank
branches and ATMs, according to a
circular released on Aug.26. The CBE
also raised the cap for daily with-
drawals from bank branches for both
individuals and companies to EGP
150,000, up from EGP 50,000, while
keeping the maximum limit for with-
drawals from ATMs at EGP 20,000.

•CZECH REPUBLIC: Czech inter-
est rates are already at a high level that
is dampening domestic demand pres-
sures, central bank Governor Ales
Michl said in a series of Twitter posts
on Sept. 5.

•SAUDI ARABIA: The Kingdom's
central bank, known as SAMA, has
appointed Mohsen AlZahrani to lead
its virtual assets and digital currency
program. The former managing direc-
tor at Accenture, AlZahrani, will report
to the Central Bank’s deputy governor
for development and technology, Ziad
Al Yousef, Bloomberg reported.  

•CYPRUS: Borrowers in the island
were highly impacted in July follow-
ing the European Central Bank’s deci-
sion to increase its benchmark deposit
rate for the first time in 11 years in an
attempt to cool rampant inflation in the
euro zone. The Central Bank of
Cyprus announced that the interest rate
on consumer loans increased to 3.27%
in July, compared to 2.89% the previ-
ous month. This marks the highest
level since February 2019 when it was
3.37%. 

•TRINIDAD & TOBAGO: Deputy
Governor of the Central Bank Dr Do-
rian Noel has advised that the
Caribbean nation should start saving
now that export prices are high, in the
event of a rapid downward trend at a
much earlier time than predicted. “Hav-
ing adequate financial buffers ensures
that the country has the internal capacity
to absorb any further macro shocks” he
told the Spotlight on the Economy.

Building capex
falls 2.5%
AUSTRALIA: Building capital ex-
penditure was down a seasonally ad-
justed 2.5% on quarter in the second
quarter of 2022, coming in at
A$17.220 billion. 

House prices to
decline in 2023
CANADA: Soaring house prices will
decline sharply in 2023, but still not
enough to make them affordable as the
Bank of Canada is set to continue rais-
ing interest rates and keep them higher
for longer, the Aug. 12-30 Reuters poll
of 14 property analysts showed. 

Exports drop
adding to woes
GERMANY: Germany's exports
dropped for the first time in four
months in July, adding to the list of
negative data suggesting a recession
later this year, Destatis reported. Ex-
ports decreased 2.1% on a monthly
basis.

Great jump in
remittances
MEXICO: Mexicans abroad are
sending more money to help their
families back home, data from the
Mexican central bank showed. Re-
mittances to Mexico reached a record
high in July as Mexican families re-
ceived $5.3 billion from abroad, an
annual increase of 16.5%.

5th most open
economy in Asia
VIETNAM: Vietnam ranks fifth out
of 35 Asian markets in terms of eco-
nomic openness, according to a re-
port by Fitch Solutions. The market
researcher's recent Vietnam Trade &
Investment Risk Report gave the
Vietnam economy a score of 74.6 out
of 100, higher than the Asia average
of 46 and global average of 49.5.
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nvestor Michael Burry,
who sounded the alarm on
the "greatest speculative
bubble of all time in all
things", more than a year
ago and warned that
stocks were headed for

“the mother of all crashes,” just indicated
that the stock-market collapse he predicted
is now well underway. Sharing on Twitter
on Aug. 31, 2022 a S&P 500 chart show-
ing the US stock-market index has
plunged 18% from its December peak, the
fund manager wrote: "And yet I keep get-
ting asked 'wen crash?”, implying that the
crash has already begun. 
Burry who has amassed more than 1 mil-
lion followers on Twitter, frequently
deletes his tweets shortly after they are
posted. The now-deleted tweet of Aug. 31
has been captured by the @BurryArchive
Twitter account. The Scion Asset Manage-
ment LLC chief has frequently posted dire
warnings about the state of the economy
and the market. In June 2021, he warned
that the irrational “fear of missing out” or
FOMO trading activity around cryptocur-
rencies and meme stocks were likely to
leave retail investors at risk of suffering

huge losses. Meme stocks burst into the
limelight in early 2021, as social-media-
fueled trading led to massive returns along
with huge up and down price swings. “All
hype/speculation is doing is drawing in re-
tail before the mother of all crashes,”
Burry tweeted. “When crypto falls from
trillions, or meme stocks fall from tens of
billions, #MainStreet losses will approach
the size of countries.” In May 2022 he
suggested that the S&P 500- the broadest
measure of US stocks- could drop as low
as 1,900 points, or another 53%, over the
next few years, before bottoming out,
based on how past crashes have played
out. 
Moreover, the recent rallies in stocks were
likely to be short-lived according to Burry
who described them as bear-market rallies
or "dead cat bounces" as the market boom
is over. Last month, a securities filing
from Scion Asset Management was re-
ceived as an earthquake by the investment
community. 
It showed that as of June 30, 2022  Burry's
firm dumped all of its stock holdings ex-
cept one: NYSE-listed GEO Group, a
Florida-headquartered corporation that in-
vests in private prisons and mental health

facilities in North America, Australia,
South Africa, and the United Kingdom.
Scion sold off its long positions on 11 U.S.
equities during the second quarter (includ-
ing staple investments which exist in al-
most every investor’s portfolio such as
Google parent Alphabet, Facebook's par-
ent Meta Platforms, Bristol-Myers, and
Apple). 
The asset management firm held as much
as $165 million of U.S. stocks at the end
of the first quarter and only held a $3.3
million position in a single stock (GEO
Group) three months later. In another
tweet in early August Burry warned that
winter is coming for the U.S. economy,
citing a surge in consumer debt  that could
soon hamstring spending and exacerbate a
recession. 
“Net consumer credit balances are rising
at record rates as consumers choose vio-
lence rather than cut back on spending in
the face of inflation,” the “Big Short”
hedge fund legend wrote, adding: “Re-
member the savings glut problem? No
more. Covid helicopter cash taught people
to spend again, and it’s addictive. 
Winter coming.” Burry is giving us a very
clear idea of what he thinks is coming: an

impending market catastrophe and a
dystopian future where only prisons will
flourish.
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CAPITAL MARKETS

EpicStockCrash
isUnderway

The tempo-
rary rise in
stock prices
over the last
few weeks are
bear-market
rallies and
“dead cat
bounces”

‘

Michael Burry is an American investor, hedge fund manager, and physician best known for forecasting the 2008

financial crisis. He is the founder of Scion Asset Management and was made famous in the 2015 film “The Big Short”



re all the personal-finance books
wrong? Does personal finance advice
frequently depart from economic
theory? A new working paper titled

"Popular Personal Financial Advice versus the
Professors" and posted by the National Bureau
of Economic Research highlights this surpri-
sing  disconnect between popular personal fi-
nance books and economic theory. The paper’s
author James J. 
Choi, a finance professor at Yale, started poring
50 popular personal-finance books, which had
sold tens of millions of copies- including Ro-
bert Kiyosaki’s Rich Dad Poor Dad, Jesse Me-
cham’s You Need a Budget, and Ramit Sethi’s I
Will Teach You to Be Rich-in order to get a
sense of the counsel they were dispensing. Then
he compared the most common takeaways from
the best sellers with the assumptions and prin-
ciples of mainstream economic theory. 
Choi's conclusion: The most popular personal-
finance titles tended to offer tips that were sig-
nificantly different from academic research.
Economists tend to offer more rational advice,
because they are dealing with numbers and are
operating in a purely rational world; best sellers
tend to offer more practical advice because they
take psychology into account: people are
quirky, often irrational, and prone to errors. In
Choi's opinion practical advice has two advan-
tages over economic theory: 
It is easy for readers with low financial literacy
to understand, and they approach money mat-
ters taking into account human behavior. Choi's
paper covers advice on savings rates, the advi-
sability of being a wealthy hand-to-mouth con-
sumer, asset allocation, non-mortgage debt
management, simultaneous holding of high-in-
terest debt and low-interest savings, and mor-
tgage choices. 

Who wins this 
financial rumble? 
Choi found that many personal finance gurus
insist that people should establish the habit of
saving a certain portion of their income even
when they’re young and broke, so it will be ea-
sier for them to continue setting more and more
money aside as their income grows. 
By contrast, economists tend to think it makes
sense that people might save less or not at all
when you're young and more in midlife. Anot-

her example of the difference between econo-
mists and popular authors was the advice for
paying down debt.In economic theory, Choi
said, households should always focus on paying
off their highest-interest debt first. 
But popular authors such as Dave Ramsey have
suggested a nearly opposite approach. Accor-
ding to Ramsey’s “debt-snowball” method, you
should prioritize paying off debt from smallest
to largest, gaining motivation and momentum
as you zero out your accounts. When it comes
to mortgage rates, economic academics say un-
less interest rates are low, opt for an adjustable
rate mortgage while popular advice says choose
a fixed-rate mortgage. So, who's right? 
The finance thinkfluencers/authors of self-help
finance books or the PhD-certified economic
theorists? Economic theory and behavioral fi-
nance are both highly valuable and crucial to
our overall economic system.  "Given that we
have all these quirks and frailties, we might
have to resort to strategies that are less than per-
fect" Choi says. 
"I think of it in terms of diet. The best diet is
the one that you can stick to. Economic theory
might be saying you need to be eating skinless
chicken breasts and steamed vegetables for the
rest of your life and nothing else. 
That's going to be the best for your health. And,
really, very few people will actually do that."
When Washington Post's Helaine Olen  asked
Choi who himself teaches a personal finance
class whether he advises students to follow the
economists or the gurus, he told her: “I tell my
students all I want them to do is have a plan.
Ask yourself, ‘Am I going to end up somew-
here that’s reasonable?’ 
This debate might spark some ideas on how
you can more effectively handle your finan-
ces. Choi is Professor of Finance at Yale
School of Management. He  is a two-time re-
cipient of the TIAA Paul A. Samuelson
Award for outstanding scholarly writing on
lifelong financial security. He is a Co-Direc-
tor of the Retirement and Disability Research
Center at the National Bureau of Economic
Research, an Associate Editor at the Journal
of Finance, a member of the American Fi-
nance Association’s Governance Committee
and Ethics Committee, and a TIAA Institute
Fellow. He has served on the FINRA Investor
Issues Committee and a Technical Expert
Panel for the U.S. Department of Health &
Human Services. 
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INCOME
If you feel like your income hasn’t
kept up with rising prices, you’re
not alone.  A new survey from
Bankrate.com finds 55% of work-
ers say their incomes have not kept
up with rising household expenses
amid persistent high inflation. The
online survey was conducted be-
tween Aug. 17 and 19 and in-
cluded 2,458 adults. Because
cost-of-living raises tend to be an
exception, the best way to negoti-
ate more pay tends to be through a
new job or promotion or a per-
formance-based increase. 

HOUSING
The number of households with
two or more adult generations has
quadrupled over the past five
decades, according to a Pew Re-
search Center report based on cen-
sus data from 1971 to 2021. Such
households now represent 18% of
the U.S. population, it estimates.
Finances are the No. 1 reason fam-
ilies are doubling up, Pew found,
due in part to ballooning student
debt and housing costs.

RETIREMENT
The average retirement age in Sin-
gapore is 62. But today, many are
sprinting towards early retirement,
attracted by the prospect of living
life on their terms as early as possi-
ble. FIRE – or Financial Independ-
ence, Retire Early – movement is
gaining significant traction with
millennials in Singapore amid
growing economic uncertainty and
a longing for purpose. The TODAY
Youth Survey 2021 found that
among respondents aged between
18 and 35, 59% felt having enough
funds to retire early is a top indicator
of material success. 

REINSURANCE
Reinsurers are likely to raise pre-
mium rates in the next few
months, given pressures from in-
flation, the war in Ukraine, climate
change and capital market volatil-
ity, Reuters reported citing ratings
agency analysts. Reinsurers such
as Swiss Re, Munich Re and the
Lloyd’s of London market help in-
surers share the risk of disasters in
return for part of the premium.
Reinsurers’ capital dropped by 11
percent in the first half to $647 bil-
lion (R11 trillion) broker Gal-
lagher Re said in a report.

EDUCATION
An astounding 498,000 primarily
Black and Hispanic students who
attend 639 high schools across the
United States will have access to a
personal finance course thanks to
a one-time grant to Next Gen Per-
sonal Finance (NGPF) from
Michael Jordan and Jordan Brand.
NGPF is a nonprofit organization
with a mission to guarantee that by
2030 ALL students will take a one
semester personal finance course
before graduating high school. 

PERSONAL
FINANCE PersonalFinan-

ce vs. Econo-
mic Theory

RESEARCHInvesting 
in YOURSELF
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PHOTO: James Choi, professor of finance at the Yale School of Management

Are economists or finance gurus offering counterintuitive advice?

WORK-LIFE BALANCE
One of the big reasons why work life
balance is important (even impera-
tive) is for your own happiness and
fulfillment. Let go of perfectionism,
set manageable goals each day, set
strict working boundaries to preserve
personal time, don’t check emails past
a set time in the evening, eat your
meals away from your desk, schedule
time off and use it to relax and de-
stress.Try not to let a demanding or
unrewarding job undermine your
health. 

CONFIDENCE
Knowing where you excel can help
you feel more confident. Invest in
yourself by developing an under-
standing of the value that you possess
and offer others. Learn to have the
courage to speak your truth. The more
you love yourself and own the value
that you offer, the more confident you
will become in sharing it with others. 

MENTOR
Finding an experienced mentor in
your chosen industry will help you get
where you want to go. A mentor is
your partner in success. It is their job
to assist you in creating and imple-
menting your success plan, so you can
become the best that you can be. A
mentor can also provide you with in-
valuable inspiration and keep you ac-
countable. 

STAY CURRENT
Staying current can mean reading
multiple news sources, keeping up
with trends or trying to learn new
things. Doing this can help you stay
educated and aware.  Knowledge is
power and an opportunity. This op-
portunity comes in the form of con-
versations you would otherwise not
have been able to have or participate
in, potential friendships and relation-
ship and, depending on how you de-
ploy it, prestige and respect from
coworkers and managers. Try watch-
ing or reading multiple news sources.
Use different sources to remain unbi-
ased but informed on current happen-
ings.

COMFORT ZONE
Sure, stepping out of your comfort
zone can be uncomfortable, as hu-
mans are wired to expect the worst-
case scenario but don’t shy away from
things that you consider difficult or
challenging. Getting out of your com-
fort zone from time to time creates
just enough good stress to ramp up
your focus, creativity, pace, and drive,
and it helps you respond to life stress
when unexpected things happen. 

GET INVOLVED
Look for opportunities to get involved
in your community like serving on a
committee, volunteering for a charita-
ble cause, help organize an event, etc.
Getting involved can help you expand
your personal and professional net-
work, build long-lasting relationships,
showcase your knowledge and skills,
help fulfill professional goals, and de-
velop a sense of purpose. Creating re-
lationships can help you build a
strong community, which is valuable
for support. Investing time and energy
in your relationships can help you be-
come a better friend or coworker. 
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SAUDI ARABIA
The total assets of Saudi Arabia’s
investment funds dropped by
SR23.2 billion ($6.2 billion) in Q2
2022, according to data from the
Saudi Central Bank. This drop
recorded the steepest fall the oil-
rich Kingdom has seen since the
second quarter of 2006, when the
decrease in total fund assets
amounted to SR30 billion. Foreign
money market instruments wit-
nessed the largest decrease of
SR8.7 billion in Q2 2022.

INDIA 
Retail investors were cautious in
allocating money to equity mutual
funds in August as the sharp re-
bound in the stock market saw val-
uations jump, seeing flows into
equity mutual funds in August
slowing to Rs 6,120 crore com-
pared from July's Rs 8,898 crore,
according to data released by As-
sociation of Mutual funds in India.
This is the lowest inflow equity
funds have witnessed in the last 10
months.

US
Texas is banning 10 large banks
and 348 investment funds (which
belong to banks in the U.S. and Eu-
rope) for allegedly boycotting fos-
sil fuel-based energy companies
critical to the state's economy. West
Virginia in July also decided to ban
five banks for the same reason. The
Lone Star State's blacklist was re-
leased on Aug. 24. Texas and West
Virginia have now banned Black-
Rock Inc., the world's largest asset
manager, from doing business with
the state. Florida on Aug. 23 de-
cided to bar the state's $186 billion
pension fund from considering en-
vironmental, social or governance
factors in investment decisions.

ROMANIA
Franklin Templeton, as the fund
manager and sole director of the
fund Fondul Proprietatea (FP), an-
nounced that the fund and state-
owned hydropower company
Hidroelectrica selected the consor-
tium of investment banks -which is
composed of international, re-
gional, and local investment
banks-  for the planned Initial Pub-
lic Offering (IPO) of Hidroelec-
trica. Hidroelectrica is the largest
producer of electricity in Romania
and the most valuable company in
the country right now – close to
EUR 13 bln according to Fondul
Proprietatea’s latest valuation. 

NEW ZEALAND
Kiwi Wealth reported a marginal
increase in net profits for the 12
months to the end of June with a
sharp jump in revenue countered
by an almost equal spike in costs.
The formerly government-owned
fund manager saw income rise to
about $60.5 million for the period
compared to $52 million in the pre-
vious year.

INVESTMENT
FUNDS

●FROOPT: Romanian investment fund Netopia
Ventures, part of Netopia Group, has attracted into
its portfolio the  online organic produce store
Froopt that sells organic fruit and vegetables in the
area of Bucharest. The startup estimates revenues
of 500,000 euro in 2022. Froopt was created in
May 2021 and booked a turnover of 140,000 euro
at the end of the year. Besides  Froopt, Netopia
Ventures has eight other companies in its portfolio,
including music licensing platform Soundfeed,
real estate platform Milluu and cashless payment
solutions platform Oveit. 

●91SQUAREFEET: India-based construction-
focused startup, locked in US$10 million for its
series A round, which was led by Stellaris Venture
Partners. 91Squarefeet  which was founded in
2019 builds physical retail stores for major brands.
The firm will use the funds to strengthen its on-
the-ground teams, further develop its products,
and better engage its supplier network. 

●BUSYMED: South African e-health startup
BusyMed has raised additional funding from E4E
Africa, an entrepreneur-centric VC fund led by ex-
perienced entrepreneurs, aligned mentors, and in-
vestors to speed its expansion plans. BusyMed
enables pharmacies to transform their business
into an on- demand healthcare service in their
communities. This means that independent phar-
macies can become more accessible than ever to
their patients without compromising the regulated
pharmacy process. 

●LANDE: A Latvian fintech start-up providing
investment crowdfunding for farms  has raised a
pre-seed round of 550,000 euros to enter Romania,
continuing its expansion in Europe. The round
was led by LATBAN, with the participation of
BADideas.fund and additional investment coming
from a Seedrs offering. Lande helps small and
medium-sized farms obtain capital using machin-
ery, land, or future harvest as collateral. LANDE
states that Romania accounts for 10% of EU grain
and oilseed production, and the country is a sig-
nificant food exporter in the region.

●MODULOUS: The construction tech startup
that features a software platform for architects to
design multifamily homes using a prefabricated
kit of parts, raised $11.5 million. Modulous,
founded in London in 2018, is led by Bone, who
previously led an engineering consulting firm in
London and Dubai. The 58-person startup has a
London and Seattle-based headquarters, with five
employees in Seattle. 

●ATOMIC.IO: New Zealand's Atomic which
is design, prototyping, and collaboration software
for teams, raised $5 million to expand into the
Australian market and aimed to nearly double staff
numbers. The raise was led by Movac, with par-
ticipation from director and existing shareholder
Rod Drury, K1W1, Hoku, and a other startup in-
vestors, including Xero co-founder Hamish Ed-
wards and former Xero executives Paula Jackson,
Alistair Grigg, Paul Williams and Ben Styles.

INVEST in STARTUPS

he Australian Securi-
ties and Investments
Commission (ASIC)

called out 13 investment man-
agers for potentially misleading
advertising of past performance,
following an industry-wide in-
vestigation. 
“Our primary concern here is re-
tail investors and potentially 
unsophisticated wholesale in-
vestors, especially retirees, mak-
ing important investment
decisions based on marketing
that does not accurately repre-
sent fund performance” Karen
Chester, ASIC deputy chair, said
in a statement. “Investors are
entitled to accurate information
about the products they may de-

cide to invest in. Responsible
entities, trustees and investment
managers must ensure that they
don’t stray into ‘fair weather’
marketing.” The regulator's sur-
veillance of managed funds’
marketing material identified a
number of concerns, including
inadequate warnings or dis-
claimers about past or future
performance, comparing the
product to lower-risk products,
indices or benchmarks and the
downplaying of other risks
when promoting fund benefits.
ASIC’s surveillance into mar-
keting of fund performance and
risk is ongoing. “Where we find
poor conduct, we will take
prompt action to protect con-

sumers and hold responsible en-
tities, trustees and investment
managers to account. We will
deploy a range of regulatory in-
terventions, from our recent use
of stop orders through to 
court action where warranted”
Chester added. 
This managed fund surveillance
is the successor to ASIC’s  2020
‘True to Label’ initiative.  At that
time, ASIC was concerned that
fund names did not align with
the funds’ underlying assets and
characteristics. 
ASIC commenced the current
surveillance in October 2021 to
examine performance and risk
representations in managed
fund marketing.

PHOTO: Karen Chester,  ASIC deputy chair 
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AUSTRALIA - REGULATION

-31.8pt.
The latest data released by Sentix on
Sept. 5 showed that investor morale con-
tinues to slump in the euro area to its
lowest since May 2020 (-31.8 vs -27.5
expected) as recession risks loom large
over the region heading into the winter
months. The expectations index also
tumbled from -33.8 previously to -37.0
- its lowest since December 2008. Sentix
notes that: "Never before in more than
20 years of history, with the exception
of the financial crisis in 2008, have in-
vestors' assessments of the euro area
economy been so weak - and at the same
time expectations have been so low." 

5.7%
From January to July 2022, invest-
ment in fixed assets in China was
31,981.2 billion yuan, up 5.7% year
on year. Among them, private fixed
assets investment was 17,807.3 bil-
lion yuan, an increase of 2.7% over
the previous year. From a month on
month comparison, fixed asset invest-
ment increased by 0.16% in July, Na-
tional Bureau of Statistics showed.

52%
A  Bank of America Corp. survey
shows investors are fleeing equities en
masse on fear of recession. A histori-
cally high 52% of respondents said
they are underweight equities, while
62% are overweight cash, according
to the bank’s global fund manager
survey, which included 212 partici-
pants with $616 billion under man-
agement in the week through Sept. 8.

$242m
The amount of capital importation from
investors in the United Kingdom and the
United States has declined by $242.03m
in Nigeria, according to a Foreign Direct
Investment data released by the National
Bureau of Statistics. In Q1 2022, UK in-
vestors sent in $1.02bn while US in-
vestors sent in $82.07m, making a total
of $1.10bn. By the second quarter, the
total declined to $861.25m, with
$781.05m from UK investors and
$80.02m from US investors.

15th 
Canada dropped five spots to 15th
place out 44 developed countries in
the Natixis Investment Managers
2022 Global Retirement Index (GRI),
a precipitous fall after attaining Top
Ten status in the ranking for the first
time last year.  Compared to last
year’s index, Canada received lower
scores in all three key indicators of
material wellbeing: income equality,
income per capita and employment.

$347.3mln
Vietnamese enterprises have invested
over $347.3 million in 80 new projects
in the first nine months of 2022, rising
2.31-fold year on year, according to
the Ministry of Planning and Invest-
ment. Meanwhile, $50.9 million has
been poured into 15 existing ones,
equivalent to 12% of that in the same
period last year.

INVESTMENT
Statistics
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ASIC stings managed
funds for marketing
mishaps  
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2.8%
Latin American emerging markets
(EMs) stocks as measured by the
MSCI EM Latin America index re-
turned 2.8% in August in (USD
terms). The MSCI EM Latin
America Index captures large and
mid cap representation across 5
Emerging Markets (EM) countries
in Latin America. With 89 con-
stituents, the index covers approx-
imately 85% of the free
float-adjusted market capitalization
in each country. EM Latin America
countries include: Brazil, Chile,
Colombia, Mexico, and Peru. 

1.2%
Japan continued to outperform
most markets in August, with the
Tokyo Price Index, known as
TOPIX,  gaining 1.2%, which left
it flat year-to-date in local currency
terms, helped by the weakness in
the yen. TOPIX tracks domestic
companies in the exchange's first
section, which represents Japan's
largest firms by market capitaliza-
tion. Year to date, Japanese stock
market performed in line with the
rest of developed markets, but
some analysts are confident in an
equities surge in the coming quar-
ters, according to Morning
Star.Japan is in a very different po-
litical and economic position to
Europe and the US.

0.5%
Emerging markets (EMs) stocks as
measured by the MSCI EM index
returned 0.5%. The MSCI EM
Index captures large and mid cap
representation across 24 EM coun-
tries. With 1,380 constituents, the
index covers approximately 85%
of the free float-adjusted market
capitalization in each country. EM
countries include: Brazil, Chile,
China, Colombia, Czech Republic,
Egypt, Greece, Hungary, India, In-
donesia, Korea, Kuwait, Malaysia,
Mexico, Peru, Philippines, Poland,
Qatar, Saudi Arabia, South Africa,
Taiwan, Thailand, Turkey and
United Arab Emirates. 

0.1%
Bloomberg Commodity Index was
up 0.1% last month. It is calculated
on an excess return basis and re-
flects commodity futures price
movements. It rebalances annually
weighted 2/3 by trading volume
and 1/3 by world production and
weight-caps are applied at the
commodity, sector and group level
for diversification. Roll period typ-
ically occurs from 6th-10th busi-
ness day based on the roll
schedule.

LEADERS

1. AMERICAS

ARGENTINA:Buenos AiresBCBA,MERVAL:11.19%
BRAZIL: Sao Paulo B3, BOVESPA:    6%
CHILE: Santiago SSE, IPSA:    3.46%
CANADA: Toronto TSX,TSX Composite:  -1.84%
COLOMBIA: Bogota BVC, COLCAP:  -5.22%
JAMAICA: Kingston JSE, ASI Composite:  -5%
MEXICO: Mexico City BMV, IPC:   -6.70%
MEXICO: Mexico City BIVA, FTSE BIBA: -6.63%
PERU: Lima BVL, S&P Lima General:  -2.28%
USA: New York NYSE, DJIA:    -4.07%
USA: New York NYSE, S&P500:   -4.24%
USA: New York NASDAQ, Composite:  -4.64%
VENEZUELA: Caracas BVC, Bursatil,  26.25%

-4.64%
NASDAQ

(USA)

-4.24%
S&P 500

(USA)

-4.07%
DJIA

(USA)

-1.84%
TSX COMP
(CANADA)

6%
BOVESPA
(BRAZIL)

-5.02%
CAC40

(FRANCE)

-1.88%
FTSE 100

(UK)

-4.81%
DAX

(GERMANY)

-3.31%
IBEX35
(SPAIN)

8.41%
MOEX

(RUSSIA)

Market volatility was on the rise in August when developed market shares fell, as fears mount that further interest rate              

2. EUROPE

AUSTRIA: Vienna WIENER BORSE, ATX :    -4.27%
BELGIUM: Brussels EURONEXT, BEL20:   -5.56%
BOSNIA-HERZ: Banja Luka BLSE, BIRS:   2.34%
BOSNIA-HERZ: Sarajevo SASE, SASX10:   1.77%
BULGARIA: Sofia BSE, SOFIX:          2.10%
CROATIA: Zagreb ZSE, CROBEX:   1.62%
CYPRUS: Nicosia CSE, Main Market Index:   8.80%
CZECH REPUBLIC: Prague PSE, PX:    -4.84%
DENM:Copenhagen NASDAQ,OMXC20:  -6.82%
FINLAND: Helsinki NASDAQ, OMXHPI:   -2.70%
FRANCE: Paris EURONEXT, CAC40:   -5.02%
GERMANY: Frankfurt FWB, DAX:   -4.81%
GREECE: Athens ATHEX, General Composite:  0.51%
HUNGARY: Budapest BSE, BUX:   0.17%
ICELAND: Reykjavik NASDAQ, OMXIPI    -2.38%
IRELAND: Dublin EURONEXT, ISEQ:   2.48%
ITALY: BORSA ITALIANA, FTSE MIB:    -3.78%
MONTENEGRO: Podgorica MNSE, MNSE10: n/a
NETHERLANDAmsterdamEURONEXT,AEX:  -6.74%
NORWAY:Oslo OSLOBORS EURONEXT,OBX:  0.43%
POLAND: Warsaw GPW, WIG20 (PLN):   -11.21%
PORTUGAL: Lisbon EURONEXT, PSI20:   -2.09%
ROMANIA: Bucharest BVB, BET (RON):   -3.23%
RUSSIA: Moscow MOEX MOEX     8.41%
SERBIA: Belgrade BELEX, BELEX15:   1.49%
SLOVAKIA: Bratislava BSSE, SAX:   -7.50%
SLOVENIA: Ljubljana LJSE, SBITOP:   -0.95%
SPAIN: Madrid BME, IBEX35:    -3.31%
SWEDEN: Stockholm NASDAQ, OMXS30:   -5.52%
SWITZERLAND: Zurich SIX:  SMI    -2.61%
TURKEY: BORSA ISTANBUL, BIST100:   22.33%
UK: London LSE, FTSE100:   -1.88%

ICE approves Q3 dividend 
New York Stock Exchange parent com-
pany Intercontinental Exchange (ICE) an-
nounced  a $0.38 per share dividend for
the third quarter of 2022, which is up
15% from the $0.33 per share dividend
paid in the third quarter of 2021. The
cash dividend is payable on September
30, 2022 to stockholders of record as of
September 16, 2022. 

LSEG starts share buyback
London Stock Exchange Group an-
nounced on Aug.5 that it will commence
a share buyback programme to purchase
voting ordinary shares of 6 79/86 pence
each in the Company with an aggregate
value of up to £750 million.   This is ex-
pected to be phased over multiple
tranches over a period of up to 12
months. 

Euronext Q2 2022 results
Amsterdam-headquartered Euronext had a
solid second quarter 2022 driven by the sus-
tained dynamism of non-volume activities and
of trading operations. The pan-European ex-
change reached €24.1 million cumulated run-
rate annual synergies in relation to the
acquisition of the Borsa Italiana Group at the
end of the second quarter 2022, 14 months
after the closing of the transaction. 

20 p. ⎜ Sept  2022

STOCK EXCHANGES ANNOUNCEMENTS



Markets in Focus
www.buildpress.com.ro                                                            editorial@buildpress.com.ro                                                         Tel: 0040.314.228.321

4. AFRICA

COTE D'IVOIRE:Abidjan, BRVM, BRVM 
Composite: -1.44%
EGYPT: Cairo EGX, EGX30:  5.61%
KENYA: Nairobi NSE, NSE20:  2.93%
MAURITIUS: Port Louis SEMDEX:  4.04%
MOROCCO: Casablanca CASA SE, MASI: 2.63%
NAMIBIA: Windhoek NSX, FTSE NSX OI:  -4.3%
NIGERIA: Lagos NSE, ASI   -1.06%
SOUTH AFRICA: Johannesburg JSE,Top40: -2.78%
TANZANIA: Dar Es Salaam DSE, DSE  3.81%
TUNISIA: Tunis BVMT, TUNINDEX:   4.86%
UGANDA: Kampala USE,ASI -1.26%
ZIMBABWE: Harare ZSE,INDZI:  -6.22%  

3. MIDDLE EAST

BAHRAIN: Manama BAX      0.66%
JORDAN: Amman ASE, All Share    -2.51%
IRAQ: Baghdad ISX, ISX Index:   2.35%
ISRAEL: Tel Aviv TASE TA35    3.41%
LEBANON: Beirut BSE, BLOM    -6.04%
OMMAN: Muscat MSM 30   1.17%
PALESTINE: Ramallah PEX, AL-QUDS -0.28%
QATAR: Doha QSE, QE   0.42%
SAUDI ARABIA: Riyadh TADAWUL, TASI    0.69%
UAE: Abu Dhabi ADX, General.   2.18%  

5. ASIA PACIFIC

AUSTRALIA: Sydney ASX, ASX200:    0.60% 
BANGLADESH:Dhaka DSE,DSEX BROAD:   7.97%
CHINA: Shanghai SSE, Composite:  -1.57%
CHINA: Shenzhen SZSE, Composite:   -3.91%
HONG KONG:H.Kong HKEX,HANG SENG:   -1%
INDIA: Mumbai NSE, NIFTY50:  3.50%
INDIA: Mumbai BSE, SENSEX:   3.42%
INDONESIA: Jakarta IDX, Comp:   3.27%
JAPAN: Tokyo TSE, NIKKEI225:   1.04%
MALAYSIA:Kuala Lumpur BM,FTSE KLCI:  1.33%
NEW ZEALAND: Wellington NZX, NZX50:   0.96%
PAKISTAN: Karachi PSE, KSE100:  5.48%
PHILIPPINES: Manila PSE, PSE:  4.24%
SOUTHKOREA: Busan KREX, KOSPI:   0.84%
SRI LANKA: Col. CSE, ASI   17.33%
TAIWAN: Taipei TPEX,TWII   0.64%
THAILAND: Bangkong SET, SETI   3.97% 
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(CHINA)

-1%
HANGSENG

(HONK KONG)

1.04%
NIKKEI 225

(JAPAN)

0.84%
KOSPI

(S.KOREA)

0.64%
TWII

(TAIWAN)

3.50%
NIFTY 50
(INDIA)

3.42%
SENSEX
(INDIA)

0.60%
ASX200

(AUSTRALIA)

-2.61%
SMI

(SWISS)

                 hikes on both sides of the Atlantic to tackle inflation could come at the expense of economic growth

-5.2%
The summer rally in stocks went
into reverse in August. European
equity markets dropped the most,
with MSCI Europe ex UK down
4.7%. Rhetoric from European
Central Banks officials turned
more hawkish as Eurozone infla-
tion hit a record 9.1% in August
due to soaring energy and food
prices. Recession risks remain ele-
vated, as shown by the weakness of
the euro, which dropped to parity
with the US dollar, and by the
Flash Eurozone composite PMI,
which dropped further into con-
traction territory at 49.2 in August.
Fixed income markets also under-
performed with the Euro Govern-
ment Bond index down 5.2%. 

-4.07%
August began with so much prom-
ise for the U.S. stock market. In the
first 10 days of the month, the S&P
500 surged 5.2% to a four-month
high.But just as investors started to
believe the worst of the bear mar-
ket was over, stocks reversed
course. The three main US equity
indices, the S&P 500, Dow Jones
Industrial Average, and the Nasdaq
all suffered their worst August in
seven years. The Dow finished Au-
gust down 4.07%, while the S&P
and Nasdaq posted monthly losses
of 4.24% and 4.64%, respectively.
Hopes faded that the Fed was on
the brink of a more dovish turn,
which was reinforced by Chair
Jerome Powell at the Jackson Hole
symposium in late August. 

-4.1%
Against a backdrop of uncertainty
marked by lower economic growth
and recessionary headwinds, world
equity markets came under down-
ward pressure in August, having re-
bounded strongly in July. Stocks as
measured by the MSCI World
index returned -4.1%. The main
driver over the month was shifting
perceptions over central policy.
Concerns about the impact of the
energy crisis in Europe, also
weighed on returns. 

-3.6%
The japanese yen was lowe 3.6% vs
the USD. Bank of Japan Governor
Haruhiko Kuroda recently reiterated
the need to keep policy ultra-loose,
arguing that external factors driving
domestic inflation higher will start
easing next year. This has left the yen
among the world's only zero-yielding
currencies, fueling bets of further de-
preciation and a possible government
intervention in the foreign exchange
markets.

LAGGARDS

SETI listed firms sales 
Stock Exchange of Thailand (SET)-listed
companies' total sales rose a whopping
40.10%  to THB 8.60 trillion (approx. USD
239.62 billion) in the first six months of
2022 from the same period last year, 
mainly due to the ease of COVID-19 meas-
ures. However, rising commodity prices had
bumped up production costs and conse-
quently eroded profitability, SET said.

FTSE ADX new Index
The Abu Dhabi Securities Exchange (ADX)
and FTSE Russell, under their index part-
nership, have co-developed a new bench-
mark, the FTSE ADX Growth Market Index
(FADGMI) that will track the performance
of the ADX’s recently rebranded Growth
Market segment. More co-branded indices
are expected to be launched under the part-
nership in the coming months. 

NGX applaudes Lafarge Afr
Nigerian Exchange Limited (NGX) has ap-
plauded Lafarge Africa for consistency in dis-
closing its sustainability performance to capital
market stakeholders. This was conveyed during
the Facts Behind the Sustainability Report
(FBSR) presentation of Lafarge Africa hosted
by NGX on Aug.2. Lafarge was among the few
listed companies honoured by NGX during the
2022 World Environment Day celebration.
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�AFRICA
USD/ZAR 
Highest: 17.1430 
Lowest: 16.1084 
EUR/ZAR 
Highest: 17.2358 
Lowest: 16.5743
�ASIA USD/JPY 
Highest: 139.08 
Lowest: 130.40 
USD/CNY 
Highest: 6.9225
Lowest: 6.7230 
USD/HKD 
Highest: 7.8503 
Lowest: 7.8277
USD/INR 
Highest: 80.135 
Lowest: 78.393
�AMERICAS 
USD Index 
Highest: 109.48

Lowest: 104.64 
USD/CAD 
Highest: 1.3142
Lowest: 1.2727
USD/MXN 
Highest: 20.8335 
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USD/BRL 
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Lowest: 5.0076
�EUROPE
EUR/USD 
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EUR/GBP 
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GBP/USD 
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USD/TRY 
Highest: 18.3405 
Lowest: 17.6443 
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Highest: 3.4023
Lowest: 3.2239 
USD/AED 
Highest: 3.6733
Lowest: 3.6718 
USD/SAR 
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Lowest: 3.7536
�OCEANIA 
AUD/USD 
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Lowest: 0.6834
NZD/USD High-
est: 0.6470
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● CURRENCIES

● INTERNATIONAL
EQUITIES

● VOLATILITY 
INDICES

● COMMODITIES ●BONDS (10-year)

●MUTUAL FUNDS

●ETFs

S&P 500 SECTORS CRYPTO

AUSTRALIA
Highest:  3.734
Lowest: 3.009
Change: 17.963%
AUSTRIA
Highest: 2.236
Lowest: 1.218
Change: 60.103%
BELGIUM
Highest: 2.238
Lowest: 1.282
Change: 54.768%
BRAZIL
Highest: 13.060
Lowest: 11.870
Change: -6.963%
BULGARIA
Highest: 3.000
Lowest: 2.618
Change: -
12.750%
CANADA
Highest: 3.147
Lowest: 2.475
Change: 20.471%
CHINA
Highest: 2.805
Lowest: 2.615
Change: -3.987%
CROATIA
Highest: 2.974
Lowest: 2.375
Change: -1.091%
FRANCE
Highest: 2.203
Lowest: 1.249
Change: 56.909%
GERMANY
Highest: 1.5840

Lowest: 0.6780
Change:
86.1818%
GREECE
Highest: 4.117
Lowest: 2.855
Change: 38.771%
HUNGARY
Highest:  9.020
Lowest: 7.660
Change: 7.933%
INDIA
Highest: 7.366
Lowest: 7.110
Change: -1.803 %
INDONESIA
Highest: 7.263
Lowest: 6.951
Change: -1.112%
ISRAEL
Highest: 2.937
Lowest: 2.302
Change: 20.000%
ITALY
Highest: 3.944
Lowest: 2.886
Change: 23.407%
JAPAN
Highest: 0.244
Lowest: 0.164
Change: 23.967%
MEXICO
Highest: 9.424
Lowest: 8.380
Change: 5.829%
NEW ZEALAND
Highest: 4.047
Lowest: 3.280
Change: 18.683%

NETHER-
LANDS
Highest: 1.924
Lowest: 0.969
Change: 67.143%
POLAND
Highest: 6.526
Lowest: 5.353
Change: 10.092%
PORTUGAL
Highest: 2.693
Lowest: 1.711
Change: 43.485%
QATAR
Highest: 3.747
Lowest: 3.293
Change: 11.126%
ROMANIA
Highest: 8.420
Lowest: 7.619
Change: -7.674%
RUSSIA
Highest: 9.470
Lowest: 9.000
Change: 4.088%
SLOVENIA
Highest: 2.696
Lowest: 1.759
Change: 34.434%
SOUTH AFRICA
Highest: 10.515
Lowest: 9.765
Change: 0.675%
SOUTH KOREA
Highest: 3.801
Lowest: 3.065
Change: 19.904% 

Vanguard Total
Stock Market
Index Fund;Insti-
tutional Plus
(VSMPX)
Highest: 197.36
Lowest: 181.27
Change: -3.73%
Vanguard 500
Index Fund;Admi-
ral (VFIAX)
Highest:  398.06
Lowest: 366.00
Change: -4.08%
Fidelity 500 Index
Fund (FXAIX)
Highest: 149.66
Lowest: 137.61

Change: -4.08%
Vanguard Total
Stock Market
Index Fund;Admi-
ral (VTSAX)
Highest: 105.22
Lowest: 96.64
Change: -3.74%
Goldman Sachs
Short Duration
Government Fund
Institutional Class
(GSTGX)
Highest: 9.41
Lowest: 9.29
Change: -1.28%
American Funds
The Growth Fund

Of America
ClassA (AGTHX)
Highest: 60.14
Lowest: 55.10
Change: -3.40%
American Funds
American Bal-
anced Fund
ClassA (ABALX)
Highest: 30.46
Lowest: 28.94
Change: -3.08%
Vanguard Welling-
ton FundAdmiral
Shares(VWENX)
Highest: 75.63
Lowest: 71.31
Change: -3.06% 

Note:
MonthlyAverage(Aug 2022)
Source: World Bank Commodi-
ties Price Data (The Pink Sheet)

ENERGY

Coal, South Africa $/mt n/a
Crude oil, average $/bbl 96.0
Crude oil, Brent $/bbl 98.6
Crude oil, Dubai $/bbl 97.8
Crude oil, WTI 91.6
Natural gas, Index 2010=100
453.3
Natural gas, Europe $/mmbtu
70.04
Natural gas, U.S. $/mmbtu 8.79
Liquefied natural gas, Japan
$/mmbtu 20.15

NON ENERGY

-AGRICULTURE
--Beverages:

Cocoa $/kg  2.31
Coffee, Arabica $/kg 5.92
Coffee, Robusta $/kg 2.42
Tea, average $/kg 3.36
Tea, Colombo $/kg 4.18
Tea, Kolkata $/kg 3.54
Tea, Mombasa $/kg 2.36

-FOOD
--Oils and Meals:

Coconut oil $/mt 1,385
Fishmeal $/mt 1,623
Groundnuts $/mt 1,625
Palm oil $/mt 2,146
Palmkernel oil $/mt 1,173
Soybean meal $/mt 535
Soybean oil $/mt 1,599
Soybeans $/mt 671

--Grains:
Maize $/mt 289.8
Rice, Thailand 5% $/mt  431.0
Rice, Thailand 25% $/mt 421.0
Rice, Thailand A1 $/mt 412.6
Rice, Vietnam 5% $/mt 395.8
Wheat, U.S., HRW $/mt  382.9
Wheat, U.S., SRW $/mt  n/a

--Other Food:

Bananas, EU $/kg 0.88
Bananas, U.S. $/kg 1.67
Meat, beef $/kg 5.71
Meat, chicken $/kg 3.32
Oranges $/kg 0.93
Shrimp $/kg 12.63
Sugar, EU $/kg 0.33
Sugar, U.S. $/kg 0.78
Sugar, World $/kg 0.39

METALS & MINERALS

Aluminum $/mt 2,431
Copper $/mt 7,982
Iron ore $/dmt 108.9
Lead $/mt 2,073
Nickel $/mt 22,057
Tin $/mt 24,647
Zinc $/mt 3,588

PRECIOUS METALS

Gold $/toz  1,765
Platinum $/toz 909
Silver $/toz 19.7

RAW MATERIALS
-Timber:

Logs, Africa $/cum 354.5
Logs, S.E. Asia $/cum 220.2
Plywood ¢/sheets 403.9
Sawnwood, Africa $/cum 574.5
Sawnwood, S.E. Asia $/cum
653.4

-Other Raw Materials:

Cotton $/kg 2.74
Rubber, RSS3 $/kg 1.61
Rubber, TSR20 $/kg 1.46

FERTILIZERS

DAP $/mt 749.4
Phosphate rock $/mt  320.0
Potassium chloride $/mt 562.5
TSP $/mt 703.8
Urea, E. Europe $/mt 591.3 

Abbreviations: $ = US dollar bbl
=barrel cum =cubic meter dmt=
dry metric ton kg = kilogram
mmbtu = million British thermal
units mt = metric ton toz = troy oz

COMMODITIES COMMENTARY

▶GOLD  

▶ SILVER            

▶ BRENT OIL    

MSCI World -4.1% 
MSCI USA -3.9% 
MSCI Europe ex UK -6.4% 
MSCI UK -5.6% 
MSCI Japan -2.5% 
MSCI Asia ex JP 0.0% 
MSCI LATAM 2.8% 
MSCI EM 0.5% 

(Note: Index returns for Aug 2022
in USD terms)

VIX 21.28% 
VXD % 29.08%
VXN 18.13% 
VDAX 20.33% 

Note: CBOE VIX S&P500 Op-
tions Volatility, VXD DJIAOp-
tions Volatility,VXN, NASDAQ
Index Options Volatility,
Deutsche Borse VDAX DAX
Index Options Volatility(Monthly
change % Aug)

SPDR S&P500
(SPY)
Highest: 431.73
Lowest: 395.04
Change: -4.08%
iShares Core S&P
500 ETF (IVV)
Highest: 434.03
Lowest: 397.09
Change: -4.13%
Vanguard S&P500
ETF (VOO)
Highest: 396.89
Lowest: 363.11
Change: -4.13%

Vanguard Total
Stock Market
Index Fund ETF
Shares (VTI)
Highest: 217.20
Lowest: 198.50
Change: -3.73%
Invesco QQQ
Trust (QQQ)
Highest: 334.42
Lowest:  298.44  
Change: -5.13%
Vanguard Value
Index Fund ETF
Shares(VTV)

Highest: 143.96
Lowest: 134.80
Change: -2.68%
iShares Core
MSCI EAFE ETF
(IEFA)
Highest: 63.13
Lowest: 58.28
Change: -6.06%
iShares Core U.S.
Aggregate Bond
ETF (AGG)
Highest: 104.35
Lowest: 100.64
Change: -3.23% 

S&P500 -
4.24%
Cons Disc -
4.72%
Cons Stap -
1.88%
Energy
2.18%
Financials -
2.18%
Real Estate -
5.71%

Health Care
-5.88%
Industrials -
3.08%
Materials -
3.67%
Tech -6.3%

Utilities

0.07%

Comm Serv

-4.21% 

(Note 1M% Aug.
2022)

BTC/USD -14%
ETH/USD -7.43%
USDT  -0.0222%
USDC/USD 0.0397%
BNB/USD -1.55%
XRP/USD -13.59826%
SOL/USD -25.596%
ADA/USD -13.6636%
DOT/USD -18.542%

Gold 

$/toz  1,765

Silver 

$/toz  19.7

▶ WTI OIL 

Crude Oil WTI

$/bbl  91.6

Crude Oil BREND

$/bbl  98.6
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Energy prices gained 1.3% in August, led by coal
(+14.1%) and natural gas Europe (+36.5%) , the
World Bank’s Pink Sheet reported. The Pink
Sheet is a monthly report that monitors commod-
ity price movements. Non-energy prices changed
little, as a group. Agricultural prices eased 1%.
Food prices declined 1.6%, led by grains (-4.5%).
Beverages gained 4.4% while raw materials
dropped 2.2%. Fertilizers eased 1.5%. Metals
gained 3.7%, led by zinc (+15.5%), copper (+5.8)
and lead (+4.4%). Precious metals gained 2.1%.
Large shifts in the demand and supply of com-
modities, along with price booms and busts and
differing long term trends, pose challenges for
commodity-exporting emerging market and de-
veloping economies (EMDEs).  Commodities are
critical sources of revenue for almost two-thirds
of EMDEs, and their macroeconomic perform-
ance is heavily linked to commodity price
changes.

Energy commodi-
ties gain in August

John Baffes
Senior Agriculture Economist, 
Development Economics World
Bank's Prospects Group
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inancial advisors remain calm
despite equity and fixed-income
market drawdowns, while a
range of alternative investments
hits their stride, according to a

survey from Cerulli Associates. Completed
in partnership with Blue Vault, Cerulli polled
more than 100 advisors on their use of alter-
native investments in 1Q and 2Q 2022 and
found average alternative allocations of
14.5%, with advisors aiming to boost per-
centages to 17.5% in two years. The figures
are unexpectedly high (above the already el-
evated 10.5% suggested by the 2021 survey)
and contradict the asset amounts currently
invested in such alternative strategies.
Falling outside of traditional asset classes,
alternative investments have long been the
domain of ultra-wealthy and institutional in-
vestors, guarded as they were by astronomi-
cal investment minimums, hefty fee
structures and lack of liquidity. But new in-
vestment wrappers, sleek advisor technology
platforms and business partnerships have
made alternatives considerably more acces-
sible. Alternative investments may fall into
four categories: hedge funds, private equity,
“real assets” like real estate or commodities
and pre-packaged investments known as
“structured products.” 
While average industry allocations for alter-
natives and commodities may be closer to
10%, Cerulli sees the current market envi-
ronment as a Goldilocks moment for alter-
native investment distribution. Demand for
income, inflation protection, enhanced re-
turns, and volatility dampening is coinciding
with an increase in supply of products that
can help lead to these respective outcomes. 
Reducing exposure to public markets is re-
ported by advisors as a top reason (69% re-
port this as a goal) for using alternative

investment products in 2022, while volatility
dampening and downside risk protection is
a close second (66%). Other top reasons for
alternatives were income generation, diver-
sification and growth. Cerulli concludes that
even in late 2021, advisors were preparing
for a market downturn and that public mar-
kets were not meeting their needs. Amongst
alternative investment structures, liquid al-
ternative mutual funds remain the stalwart
method for accessing alternatives, with 68%
reporting they currently use them. Liquid al-
ternative ETFs aren’t too far behind, with
about half (54%) of polled advisors reporting
some allocation. Liquid alternative funds
have a home-field advantage amongst alter-
natives given they have the same liquidity as
other stock and funds and are distributed by
firms with well-built reach to advisors, ac-
cording to the report/ Liquid alternative mu-
tual funds and ETFs logged record assets
(now more than $1 trillion combined) and
flows in 2021 amidst a resurgence in de-
mand, including for nontraditional bond
funds and options-based and derivative in-
come offerings, as well as demand for other
“hedge-fund-like” strategies. Allocating to
alternative investments has not been easy for
years, especially as stock and bond markets
skyrocketed relative to the allocations often
meant to return less—it didn’t make sense to
include anything beyond the 60/40 portfolio.
It is only this year that advisors have begun
to recognize their clients’ performance may
truly be worse off for not having the expo-
sures. Alternative investments are typically
added to portfolios for more diversification,
income generation and the possibility of
higher returns but before diving into them,
you need a clear understanding of the under-
lying asset and the environment where it
may perform the best. All in all, Cerulli con-

cludes that advisors now have access to more
high-quality tools than ever before, but this
doesn’t eliminate the need for careful evalu-
ation and astute suitability analysis. “ 
Cerulli Associates is a global research and
consulting firm that provides financial insti-
tutions with guidance in strategic positioning
and new business development. 
This content is being provided for informa-
tional purposes only. It is educational in na-
ture and not designed to be taken as advice
or a recommendation for any specific invest-
ment product, strategy, plan feature or other
purpose in any jurisdiction.

WEALTH MANAGEMENT

Goldilocks moment for
alternative investments
Capitalizing on markets in turmoil more advisors are taking on alts to
further diversify their clients

F

BIO
Shapiro is part of Cerulli’s Product

Development practice, where he

works on the identification, analysis,

and reporting of asset management

industry trends with a focus on ex-

change-traded funds (ETFs) and al-

ternative investments.

SOVEREIGN
WEALTH
FUNDS

● NORWAY- NBIM
Norway’s $1.3 trillion sovereign wealth
fund, the largest in the world, had a loss
of 1.68 trillion Norwegian kroner ($174
billion) in the first half of 2022, as
stocks and bonds reacted violently to
recession fears and hot inflation. The
decline, led by a 28% plunge in the
value of its technology stocks, was the
largest of any six-month period in the
fund's 26-year history. Norges Bank In-
vestment Management (NBIM)'s re-
turn on equity investments dropped
17%, while fixed income investments
and unlisted renewable energy infra-
structure shrunk by 9.3% and 13.3%,
respectively.  

● EGYPT- TSFE
The Sovereign Fund of Egypt is
launching a new “pre-IPO” fund to
support companies in their journey to
getting listed on the Egyptian stock ex-
change, Minister of Planning and Eco-
nomic Development Hala El-Said
stated. The pre-IPO fund aims to ac-
quire public stakes in a number of pub-
lic institutions to attract more
investment, it will also work with
strategic investors including sovereign
wealth funds ahead of public offerings.

● S. KOREA- NPS
One of the world’s largest pension
schemes, South Korea’s National Pen-
sion Service (NPS) had an investment
return of -8.0% in H1 2022, translating
into a loss of US$ 57 billion for South
Korean pensioners. The investment
manager performed worse than its re-
gional stablemate Japan’s GPIF, -3.0%,
in every major asset class during the
first six months of the year.

● BAHRAIN- 
MUMTALAKAT
Bahrain's Crown Prince Salman bin
Hamad Al-Khalifa, the prime minister,
has issued an order to restructure the
board of sovereign wealth fund Mum-
talakat Holding with Finance Minister
Salman bin Khalifa Al-Khalifa as its
chairman, state news agency BNA re-
ported. Mumtalakat has alittle more
than $18 billion in assets under man-
agement. The fund swung to profit in
2021 from a loss in 2020. 

● MONACO-FRC
Fonds de Réserve Constitutionnel,
Monaco’s SWF, has invested €10m in
Ocean 14, a venture fund focused on
protecting ocean biodiversity. With this
backing, Ocean 14 Capital’s €150 mil-
lion impact fund is on track to invest in
eight companies this year, and to grow
its portfolio to between 20 and 25 busi-
nesses within three years. The Ocean
14 Capital Fund previously completed
a €80 million first close in December
2021, with backers including the Euro-
pean Investment Fund (EIF), Chr. Au-
gustinus Fabrikker, Builders Vision,
Minderoo Foundation, and British
businessman Alex Beard and Swedish
entrepreneur Niklas Zennström. Prince
Albert II of Monaco has a long history
of supporting ocean conservation. 
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Bullish on
Vietnam's-
growth,
China's R&D

t the 10th Annual Sohn Virtual Hong
Kong Investment Leaders Confer-
ence in September 2022, hedge fund

managers root for Vietnam and China R&D
among their Asian picks, according to
Reuters. Seth Fischer, founder and chief in-
vestment officer of activist investor Oasis
Management, who is a long-term investor in

China and Japan said his top pick is Vin-
group,Vietnam's largest real estate company
which deals in a wide range of properties.
Fischer’s picks include the exchangeable
bonds issued by the group and its hospitality
unit Vinpearl as well as Vinhomes stocks –
a real estate development unit of the
group."Vietnam is like 20 years behind
China, population is really young," the news
agency quoted him as saying. The housing
supply in Vietnam cannot catch up with the
demand, Fischer added, which is fundamen-
tally different from the property crisis China
is facing. In Vietnam demand was coming
from people upgrading their own property
rather than buying a second home. Fischer
also told Reuters his fund has invested in
some Chinese real estate companies in recent
months, both in equities and debt. He con-
tinues to be bullish in Japan, as it is one of
the only places where inflation “might even
be a tailwind”.  Regional hedge funds have
been caught out by headwinds that have buf-

feted markets in the past year. Soaring infla-
tion, aggressive interest rate hikes, the
Russo-Ukraine conflict and other geopoliti-
cal tensions have plagued risk assets. China’s
economic slowdown added to the pain.
However, Fischer's Oasis Management was
among the winners. His pick of steel enter-
prise Bengang Group’s convertible bond was
a play on China’s pledge toward carbon neu-
trality by 2060. He said the goal would trig-
ger industry consolidation and lead domestic
demand for steel to outstrip supply.  Ansteel
Group announced a deal to buy Bengang in
August 2021.“Our thesis played out,” Fis-
cher told Bloomberg. “We predicted supply-
side reform given China’s carbon neutrality
goals, production cuts, and it happened. 
We predicted market consolidation and the
acquisition of Bengang by Angang, and it
happened. We predicted strong demand post-
Covid, and it happened. We predicted margin
expansion given stable iron ore prices, and
it happened.”

A

PHOTO: Seth Fischer, founder and CIO of activist investor Oasis Management 

HEDGE FUNDS

Daniil Shapiro
CFA Director Product 
Development at Cerulli

Top picks in Asian region  
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