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•Weak growth in months
ahead - Beige Book
Economic activity was relatively flat
at the start of 2023 and businesses are
pessimistic about growth in the
months ahead, contacts surveyed in
the U.S. Federal Reserve’s latest Beige
Book said  More  p. 12

•War pushes aside
cyber-worries for 2023
War and trade tensions trump cyber-
fears for 2023, according to the Depo-
sitory Trust & Clearing Corporation’s
(DTCC) annual Systemic Risk Barom-
eter Survey.  Almost 70% of respondents
cited geopolitical risks and trade ten-
sions as a top threat. More p.16

•Institutional investors
really underperform 
Institutional investors really underper-
form and are mostly unaware of what’s
dragging on their performance,  accord-
ing to the 2022 Risk Report by Northern
Trust Asset Management (NTAM).
More p.17

•Russia-China trade
surged last year
Trade between Russia and China reached
a new all-time high in 2022, with a
29.3% increase compared to the previous
year, totalling $190.27bn, the General
Administration of Customs data showed.
More  p.12
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Markets

Indian industrialist
Gautam Adani 
defends his 
business empire
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The woes of a
conglomerate

Democracy in the doldrums: 
Several authoritarian rulers 
tightened their grip
The EIU's 2022 Democracy Index sheds light on world democracy trends. The annual survey
rates the state of democracy across 167 countries on the basis of five measures with a maximum
score of ten—electoral process and pluralism, the functioning of government, political partici-
pation, democratic political culture and civil liberties. The latest edition finds that almost half
(45.3%) of the world’s population live in a democracy of some sort, while more than a third
(36.9%) live under authoritarian rule and even fewer (8%) reside in a “full democracy.”
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ollowing weeks of pressure from
Ukraine and other Western allies,
Germany and the United States
said they would send contingents
of tanks to Ukraine. German Chan-

cellor Olaf Scholz in parliament  said on Jan.
25 that his government would send 14 Leopard
2 tanks to Ukraine and allow other European
nations to provide dozens more of the German-
made tanks. “This is the result of intensive con-
sultations that took place with Germany’s
closest European and international partners,” a
German government statement read. US Pres-
ident Joe Biden said he would be providing 31
M1 Abrams tanks to “enhance Ukraine’s ca-
pacity to defend its territory and achieve its
strategic objectives” in both the near and long
terms. The US decision, however, marks a re-
versal in their position as the Biden adminis-
tration has insisted for some time that the heavy
M1 Abrams tanks would be difficult to deliver,
expensive to maintain and challenging for
Ukrainian troops to operate. Kyiv’s ambassa-
dor to France  told French TVstation BFM tel-
evision on Jan. 27, that Western countries will
deliver more than 300 tanks to Ukraine,  “As
of today, numerous countries have officially
confirmed their agreement to deliver 321 heavy
tanks to Ukraine,” Vadym Omelchenko said 

without specifying which countries would
provide the tanks or providing a breakdown
of which models. The Russian Embassy in
Berlin called the German government’s deci-
sion “extremely dangerous” and said it “takes
the conflict to a new level of confrontation.”
Kremlin spokesperson Dmitry Peskov com-
mented at a media briefing that “now we can
only state that there are currently no prospects
for entering the diplomatic path.

”
Earlier, Dmitry Medvedev, the deputy head
of Russia’s Security Council and key ally
of President Vladimir Putin, warned that
defeat for Russia in Ukraine could lead to
nuclear conflict. Some experts said that the
new tanks wouldn’t be the instant game-
changer that some would expect. They also
emphasized that the supply of the new
armor will be relatively limited and could
take months to reach the front. 
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West led by Germany and the United
States approves heavy tanks for Ukraine

UKRAINE - MILITARY CONFLICT

Russia has cast deliveries of heavy weapons to Ukraine as proof that the West is escalat-
ing the conflict to a new level as German tanks are heading east again 

PHOTO: German Leopard 2  and US M1 Abrams tanks to be delivered to Ukraine, according
to German and US media in what Kyiv hopes will be a game-changer on the battlefield.

The West Is
Getting In
Too Deep
in Ukraine

ne of India's most impor-
tant thinkers, Pankaj
Mishra, argues that “a
treacherous new era in

global politics has begun with fresh
and dramatic military commit-

ments by Europe
and the United
States to Ukraine.
We should recog-
nize its dangers
quickly, without
self-deception or eu-
phemism.” The In-
dian essayist,
novelist, and colum-
nist wrote on
Bloomberg Opinion

on Jan.30:  “Despite almost a year
of harsh economic sanctions, and
even severe setbacks on the battle-
field, Russia appears no readier to
negotiate an end to the war. Rather,
it has responded by mobilizing ad-
ditional troops and battering
Ukraine’s civilian infrastructure.
Russian President Vladimir Putin is
only likely to escalate further, and
more viciously, in response to the
West’s decision to send battle tanks
to Ukraine. Meanwhile, there are
no signs that a significant number
of Russians have grown angry or
disillusioned with their reckless
leader...There is no evidence either
that the people and governments of
the Global South, who are suffering
most from the economic conse-
quences of the war, are turning de-
cisively against Putin, or that most
of the world’s population sees Rus-
sia’s assault on Ukraine as qualita-
tively different from the US
invasion of Iraq. In India, suppos-
edly allied to the West, a recent poll
found that more respondents
blamed either NATO or the US
than Russia for the war in Ukraine. 
It’s not even plain, in the absence of
public debate, that most people in
Western nations support a deepening
of their confrontation with Russia. In
fact, their opinion is hardly being
sought... The US and UK govern-
ments barely informed their citizens
before committing more advanced
weaponry to the conflict...But any
faith that our political and media
elites are assuming correctly and act-
ing wisely should sit uncomfortably
with memories of their record in re-
cent years."
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Pankaj
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Challenges are
mounting for
Islamabad

Davos in
decline amid
polycrisis

PAKISTAN- CRISISSWITZERLAND - WEF

he 53rd annual World Economic
Forum (WEF) was held in the Swiss

skiing resort of Davos between Jan.16-20.
The 2700 attendees of Davos 2023 were
made up of top executives, finance and
trade ministers, heads of state and policy-
makers, alongside hundreds of economists,
academics, NGOs and think tanks. Yet
there were also notable absences. Those
skipping the gathering this year include US
President Joe Biden, China’s Xi Jinping,
Indian Prime Minister Narendra Modi,
French President Emmanuel Macron and
UK Prime Minister Rishi Sunak,  raising
questions about whether Davos can hang
on to its reputation an essential event for
the rich and powerful. “WEF’s critics now
spread beyond the activist world who have
long disparaged the juxtaposition of private
jet opulence with hand-wringing panels
about global poverty” said Politico. “I think
Davos is totally irrelevant,” said Rana Fo-
roohar, a Financial Times columnist.

akistan enters 2023 in a perilous
state. The country on Jan. 23 suf-

fered  a nationwide power outage due to
a technical fault that left large swaths of
the country, including the capital Islama-
bad, without electricity. The power ou-
tage in the country of more than 220
million people came amid an ongoing
economic crisis. Earlier this month, the
government passed a directive, asking
markets and shopping centres to close by
8:30pm in order to save energy amid an
escalating fuel crisis. The decision to re-
duce energy usage came as Pakistan an-
nounced its foreign exchange reserves
had dwindled to alarmingly low levels.
In December, the country’s total liquid
foreign exchange reserves stood at $11.7
billion, which is half the amount it held
at the start of last year, according to the
central bank. This is the second time in
the last four months that Pakistan was hit
by a major power breakdown.

A total of $42 trillion in new
wealth has been created since
2020, with $26 trillion, or 63%,   of
that being amassed by the top 1%
of the ultra-rich, according to  a
new report from Oxfam. The re-
maining 99% of the world popula-
tion collected just $16 trillion of
new wealth, the poverty charity
says. “A billionaire gained roughly
$1.7 million for every $1 of new
global wealth earned by a person
in the bottom 90%,” the report
reads. The pace at which wealth
is being created has sped up, as the
world’s richest 1% amassed around
half of all new wealth over the past
10 years. 
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Ruling party
loses ground
in Austria

ower Austria (Niederösterreich), the
country’s largest state, home to
some 1.7 million people, voted on

Jan. 29 to elect a new regional parliament.  
The Austrian People’s Party lost its ab-
solute majority, forcing it to seek a provin-
cial coalition for the first time in two
decades. Early returns broadcast by pub-
lic-ORF television showed the anti-immi-
grant Freedom Party surged to second
place with 25.4% and the Social Democ-
rats came in third with 20.7% Despite win-
ning some 10 percentage-point fewer
votes since the last election, the People’s
Party still came in first at 39.7%. 

Tunisians
vote in
second round

unisia’s president is facing an im-
portant test on Jan.29 as voters cast
ballots in the second round of par-

liamentary elections. Turnout was just
11% in the first round of voting last
month. The runoff elections on Sunday are
being watched around the Arab world.
With political parties boycotting the vote,
most candidates are independents and at-
tention is likely to focus on whether there
will be higher participation than there was
in December. A worsening economic cri-
sis, that has caused shortages of some
foods and medicines and led the govern-
ment to seek an international bailout, has
added to widespread disillusionment with
politics. 

Czech Rep
elects Pavel
President

ormer army
general Petr
Pavel (pic-

tured), 61, has won
the race to become
the new president of
the Czech Republic,
defeating Andrej
Babis in a run-off
vote on Jan. 28.
Pavel, secured more than 58% of the vote,
the Czech Statistics Office said. “I would
like to thank those who voted for me and
also those who did not but came to the
polls, because they made it clear they ho-
noured democracy and cared about this
country,” Pavel, a former chairman of
NATO’s military committee, said after the
results showed his victory. “I can see that
values such as truth, dignity, respect and
humility have won in this election,” he
added. Babis who served as prime minister
between 2017 and 2021 conceded defeat
and offered congratulations to Pavel. The
ex-general will replace Milos Zeman,
whose second term ends in March. 

n explosion shook a military fa-
cility in the Iranian city of Isfa-
han on Jan.28, according to a
report published by state broad-

caster IRIB. The blast didn't cause any
casualties, IRIB said. "The explosion
took place in one of the munitions manu-
facturing centers of the Defense Ministry
and according to an announcement by the
political and security deputy head of Is-
fahan Governorate there were no casual-
ties," the report noted. The Defense
Ministry said the explosion is believed to
be caused by a drone attack. Iranian state
television’s English-language arm, Press
TV, aired mobile phone video apparently
showing the moment that drone struck
along the busy Imam Khomeini Expres-
sway that heads northwest out of Isfahan,
one of several ways for drivers to go to
the holy city of Qom and Tehran.The co-
untry's foreign minister, Hossein Amir-
Abdollahian, said the "cowardly"
incident was an attempt to destabilise

Iran. But he added that the incident would
not impact Iran's "determination and in-
tention regarding the peaceful nuclear
progress". It comes amid heightened ten-
sions over Iran's nuclear programme and
its supply of arms to Russia's war in Uk-
raine.  There have been multiple explo-
sions and fires around Iranian military,
nuclear and industrial facilities in recent
years. Isfahan province is home to a large
air base and several nuclear sites, inclu-
ding Natanz, which is at the centre of
Iran's uranium enrichment programme.
Israel carried out the drone attack that tar-
geted a defense compound in the Iranian
city of Isfahan on Jan. 28 night, the Wall
Street Journal reported, citing United Sta-
tes officials familiar with the matter. Is-
rael has accused Iran of attempting to
develop nuclear weapons, which Iran de-
nies.Israel has previously warned that it
would take military action if diplomatic
efforts fail to curb Iran’s rapidly advan-
cing nuclear program.
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ormer US president Donald
Trump appeared to criticize
the US and Germany over
their recent decisions to pro-

vide battle tanks to Kyiv. Trump said he
would be able to negotiate a peaceful
solution to the conflict in Ukraine wit-
hin 24 hours, if he were
president."Even now, if [US] president,
I would be able to negotiate an end to
this horrible war <...> within 24 hours,"
Trump wrote on Truth Social platform
on Jan. 26. And the former president
told his followers in a video on Jan. 27
about the serious impact of any future
global conflict. “World War Three

would be a catastrophe unlike any
other. This would make World War One
and World War Two look like very
small battles,” he added. Last month, a
survey conducted by the Chicago Coun-
cil showed a remarkable decline in
American popular support for Ukraine's
military aid. Nearly half of Americans
say Washington should urge Kyiv to
settle for peace with Russia, according
to the same survey. "Republican bac-
king for aid to Ukraine has slipped
since the spring, with 55% of Republi-
cans saying they support sending mili-
tary aid, compared with 68% in July
and 80% in March," the survey found. 

US - POLITICS

IRAN- DEFENCE

Drone strike targets one of
Iran's military sites in Isfa-
han 440 km south of Tehran

Trump says he could end
Ukraine war in 24 hours
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The Wall Street Journal and New York Times quoted unna-
med US officials as saying Israel was behind the attack

Decline in American popular support for Ukraine's military aid
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GREECE
The former King of Greece, Con-
stantine II,  has been laid to rest in
a private funeral on Jan. 16 after he
died at the age of 82 in Athens.
Constantine was born on June 2,
1940, in Athens to Prince Paul and
Princess Federica of Hanover. At
the age of 23, he acceded the throne
in 1964. After ruling as king for
just three years, a military dictator-
ship seized control of the country
in 1967. Nearly eight months after
the coup Constantine organised a
military counter-coup that failed.
He fled to Rome with the rest of the
royal family, and later to London.
After the restoration of democracy,
Greeks voted not to restore the
royal family in December 1974.
Later locked in a bitter property
dispute with the Greek state, Con-
stantine had his Greek citizenship
revoked in 1994.

ROMANIA
Romania’s Minister of Foreign Af-
fairs Bogdan Aurescu had a bilat-
eral meeting with his Dutch
counterpart Wopke Bastiaan Hoek-
stra, on Jan. 26, in the city of Sibiu
in Transylvania, with the discus-
sion agenda including the topic of
Romania’s accession to the Schen-
gen area as a matter of priority and
the ongoing steps to advance this
important file, according to the
Ministry of Foreign Affairs (MAE).
Austria voted against Romania
joining the Schengen area in Janu-
ary 2023 at the Justice and Home
Affairs Council on Dec. 8.

BULGARIA
Bulgaria will hold a snap general
election as the third and final man-
date to form a government, given
by President Rumen Radev to the
Bulgarian Socialist Party (BSP),
failed on Jan. 20. The most likely
date for the next vote is March 26
or April 2. Two parties -GERB and
the reformist We Continue the
Change -finished first and second
in the last parliamentary elections
on October 2, but they failed to
cobble together a coalition govern-
ment.  The new parliamentary
elections will be the fifth vote in
Bulgaria since April 2021. The
Balkan country has been governed
by caretaker technocratic govern-
ments for much of the past two
years in the absence of a stable
elected coalition. 

BOSNIA
Bosnia and Herzegovina, ranked
in 110th place (scoring 34 points)
out of 180 countries, in the latest
Global Perceptions Corruption
Index, CPI, being the worst-
ranked Western Balkan country.
The average CPI score for the
Western Balkans was 38, which is
less than the global average of 43
and far less than the EU average
of 66.
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he Auschwitz-Birkenau
Museum in the town of Os-
wiecim in southern Poland,
held a ceremony on Jan. 27
to mark the liberation of the

Nazi death camp and remember vic-
tims of the Holocaust. Holocaust sur-
vivors attended the ceremony, exactly
78 years the Red Army liberated the
concentration and extermination camp
in 1945. The main theme of the an-
niversary was the process of planning,
creating and expanding the system of
dehumanisation and genocide at
Auschwitz, which was particularly
strongly defined by the words of sur-
vivor Marian Turski 'Auschwitz did
not fall from the sky'. The Germans es-
tablished Auschwitz  in 1940 for Pol-
ish prisoners; later they expanded the
complex, building death chambers and
crematoria where Jews from across
Europe were brought by train to be

murdered. An estimated 1.1 million
people were murdered at the
Auschwitz-Birkenau complex. Jews,
Poles, Romani and Soviet prisoners of
war were among the victims of the
death camp. Today the site, with its
barracks and barbed wire and the ruins
of gas chambers, stands as one of the
world's most recognized symbols of
evil that has been a site of pilgrimage
for millions. In 2005, the United Na-
tions adopted Jan. 27 as the Interna-
tional Day of Commemoration in
Memory of the Victims of the Holo-
caust.  The UN resolution called on
every member state to develop educa-
tional programmes and organise
awareness activities. International
Holocaust Remembrance Day is ob-
served every year not only to honour
the victims of the Holocaust but also
to reaffirm the global commitment to
human rights and religious tolerance.  

hristine Lambrecht, a senior lawmaker in German
Chancellor Olaf Scholz’s Social Democratic Party,
has resigned as Germany's defense minister, amid

scrutiny over Berlin’s response to the war in
Ukraine.“Today I asked the Chancellor to be released from
the role of defence minister,” Lambrecht said in a state-
ment on Jan. 16. “The focus from the media over months
on my person hardly allows for objective reporting and
discussion about the soldiers, the armed forces and the
course for security policy in the interest of Germany’s cit-

izens,” Lambrecht said. “The valuable work of the soldiers
and the many motivated people in the industry needs to be
at the forefront. I therefore decided to make my post avail-
able,” she added. “I thank everyone who engages them-
selves for our security every day and sincerely wish them
the best of luck for the future.” Chancellor Olaf Scholz had
remained loyal to Lambrecht until the end, describing her
as "first-class" as recently as December. Lambrecht's res-
ignation came as Berlin was under rising pressure to allow
the delivery of German-built battle tanks to Ukraine.

Violent anti-
gov protests
continue

Pension re-
form triggers
protests

T
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DISASTERS
Holocaust remembrance ceremony   
at Auschwitz-Birkenau death camp

ore than a million people took to the
streets across France to protest

against the Macron government’s unpopular
plans to reform the pension system, of which
a proposal to raise the retirement age from 62
to 64 is among the most controversial. The
interior ministry said on Jan. 19 some 1.2
people protested across France, 80,000 of
them in Paris. Union organisers, however, es-
timated the number at 2 million, with
400,000 protesting in Paris. The epicenter of
the protests in Paris is the Place de la Répu-
blique, the hub of all of France’s major pro-
tests. Mass protests were also seen in cities
including Lyon, Marseilles, Montpellier,
Nantes and on the French island of Corsica.
Macron told a press conference that the go-
vernment was determined to press ahead
with the reform but some of the gover-
nment’s own experts have said the pension
system is in relatively good shape and would
likely eventually return to a balanced budget
even without reforms. Unions have called for
new strikes and protests on Jan. 31.

eru continues to be in the midst of
a political and civil crisis as over a

month of anti-government demonstrations
shows no end in sight. Protests began after
Congress removed President Pedro Castillo
on Dec. 7, who was arrested and sentenced
to 18 months of pre-trial detention on re-
bellion charges. Castillo, 53, was embroiled
in multiple corruption investigations and
tried to illegally dissolve Congress ahead of
a planned impeachment vote. Rallies de-
manding the resignation of his successor,
President Dina Boluarte, have repeatedly
turned violent, with more 46 people dying
in clashes between security forces and pro-
testers. The violence is the worst the An-
dean country has seen in more than 20
years. Peru's top prosecutor's office on Jan.
10 said it launched an inquiry into Boluarte
and members of her cabinet on charges of
"genocide, qualified homicide and serious
injuries" amid the protests, Reuters repor-
ted.

At least seven people were killed
and another 10 wounded in a
shooting in Jerusalem's Neve
Yaakov neighborhood, police
stated on Jan. 28. Israeli police
have arrested 42 people in connec-
tion with a deadly shooting at a
synagogue in East Jerusalem on
Jan. 27, when at least seven people
were killed and another three
wounded. Two people were also
injured on Jan. 28 in a separate at-
tack outside the Old City. The in-
cident on Jan. 27 came one day
after Israeli forces killed nine
Palestinians and wounded several
others in the West Bank city of
Jenin, according to the Palestinian
Ministry of Health.
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UKRAINE
Fourteen people were killed and 25
others were injured in a helicopter
crash in Brovary, Kyiv Oblast,
Ukraine. Interior minister Denys
Monastyrsky, deputy minister of inter-
nal affairs Yevhen Yenin, and state sec-
retary of internal affairs Yurii
Lubkovych were among those killed,
authorities said on Jan. 18. The deputy
head of Ukraine's presidential office,
Kyrylo Tymoshenko, said
Monastyrsky, who was one of Presi-
dent Volodymyr Zelensky's longest
serving political advisers,  had been
travelling to a war "hot spot" when his
helicopter went down. Ukrainian offi-
cials said it was not immediately clear
what had caused the French-made
Super Puma  helicopter to crash. The
head of Ukraine's national police
force, Ihor Klymenko, has been ap-
pointed acting interior minister follow-
ing Monastyrsky's death. 

NEPAL
A plane which had departed from
Kathmandu crashed on Jan.15 in
Pokhara, Gandaki Province, Nepal,
killing all 72 people on board. The
crash marks the country’s deadliest air
disaster in more than 30 years. The
plane involved in the crash of Yeti Air-
lines flight 691 was a ATR 72-500,
with the manufacturers of this Franco-
Italian twin-turboprop airliner being
based in the French city of Toulouse.
As such, this would allow those famil-
iar with the aircraft to handle the data,
with French representatives having
visited the crash site. However, a more
recent AP News report has confirmed
that the content of the black boxes will
actually now be analyzed in Singa-
pore.Video footage from the site
showed that the aircraft was banking
sharply to the left in the moments im-
mediately before its fatal impact with
the ground. 

US
The Biden Administration declared a
major disaster in California on Jan.14
ordering federal aid to supplement
recovery efforts for severe winter
storms. Starting on Dec. 26, the West
Coast was impacted by a series of
tropical cyclones that resulted in
heavy rainfall, causing overtopped
rivers, flash floods, levee breaches,
mudslides and more, along with
some wind damage. The rainfall in-
tensity in California was so extreme
that several locations in the central
part of the state set three-week record
rainfall, and some locations received
their annual average rainfall totals in
less than a month. Total US eco-
nomic losses from the recent flood-
ing in California will be between $5
billion and $7 billion, according to an
estimate by catastrophe risk model-
ing firm Moody’s RMS. Insured
losses are estimated to be between
half a billion dollars and $1.5 billion,
including losses to the National
Flood Insurance Program and the pri-
vate flood market. The estimate re-
flects inland flood impacts and
includes damage to infrastructure.
The cyclones impacted California
after a prolonged drought. 

Auschwitz-Birkenau survivors, their relatives and other mourners commemorated the 78th an-
niversary of the Nazi German concentration and extermination camp’s liberation by Soviet troops

People Dead
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German Defense Minister Christine
Lambrecht tendered her resignation

Nazi German Auschwitz-Birkenau 

death camp in Oswiecim, Poland
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evin McCarthy
was elected
Speaker of the
US House of Re-

presentatives on Jan. 7
after historic 15 rounds of
voting. It was the longest
such election since 1859.
The Speaker sets the
House agenda and over-
sees legislative business.
The post is second in line
to the presidency after the
US vice-president. The
speaker election unfolded
over a series of days – be-
ginning on the first day of
the 118th Congress – and
highlighted divides bet-
ween conservatives and

moderates. The final
hours before McCarthy
was elected were punc-
tuated with chaotic and
tense moments on the
House floor with lawma-
kers on the edge of their
seats waiting to see how a
handful of remaining hol-
douts would vote. Spea-
king after hiconfirmation,
McCarthy wrote on Twit-
ter: "I hope one thing is
clear after this week: I
will never give up. And I
will never give up for
you, the American peo-
ple."  He credited former
President Donald Trump
for standing with him. "I

especially want to thank
President Trump. I don't
think anybody should
doubt his influence,"
McCarthy told reporters.
"He was with me from
the beginning ... he was
all in." Republicans roa-
red in celebration when
his victory was announced,
chanting “USA!” US Presi-
dent Joe Biden congratula-
ted McCarthy on winning
the speakership and urged
the new Republican House
majority eager to challenge
his administration with
long-promised subpoenas
and investigations to “go-
vern responsibly.” 

Canada's hou-
sing ban on
foreign buyers

new Canadian law which took effect
Jan.1 is barring commercial enter-
prises and individuals outside of

Canada from buying residential properties
in the country. Passed by Parliament in
June of last year, the ban will remain in
place for two years. As of this summer, the
average home price in Canada is
C$777,200 ($568,000) - more than 11
times the median household income after
taxes. In a statement, federal housing min-
ister Ahmed Hussen said the ban is meant
to discourage buyers from looking at
homes as commodities instead of a place
to live and grow a family. 

Dubai decides
to scrap 30%
alcohol tax 

ubai has suspended a tax of 30% on
alcohol and dropped a licence that
individuals previously needed to

buy alcohol in the commercial and tourism
hub. This latest move is thought to be an
attempt to make the city more attractive to
foreigners, in the face of competition from
neighbours.  The Financial Times de-
scribed the move as a one-year trial, citing
"industry executives informed of the deci-
sion". The sale of alcohol in the UAE is al-
ready more liberalized compared to
neighboring Gulf countries. Almost 90%
of its population is made up of foreigners.
International visitors spent more than $29
billion in Dubai in 2022, the most of any-
where in the world, according to data from
the World Travel and Tourism Council. 

Chile rejects
mining project

hile’s government denied permits for
Andes Iron’s $2.5 billion Dominga cop-
per and iron

mining project,  a con-
troversial project pro-
posed in an important
area for biodiversity
andmarine life.
“Unanimously,the
ministerial committee
decided to accept the
12 objections raised,
[and] as such, is left
with an unfavourable impression of the
Dominga mine and port project,” announced
Chile’s environment minister, Maisa Rojas
(pictured) on Jan. 18. The committee found
that the plan included insufficient efforts to
mitigate the impact on nearby marine and na-
ture reserves. At a press conference, Economy
Minister Nicolas Grau rejected the idea that the
decision would affect foreign investment in
Chile, the world’s top copper producer.

Greek lawyer alleges Panzeri
will name EU lawmakers
from Germany, France, Italy 

Kevin McCarthy Wins
Speakership on 15th Vote

EU - JUSTICE

US -  POLITICS

KUWAIT
The Kuwaiti government resigned
barely three months after its forma-
tion. Prime Minister Sheikh Ahmad
Nawaf al-Sabah submitted the resig-
nation of his cabinet to the country’s
crown prince, state news agency
KUNA reported on Jan. 24. It’s the
fifth time a Kuwaiti government has
resigned in just over two years. The
wealthy oil-producing Gulf nation's
government has been in a prolonged
power struggle with the elected as-
sembly. Kuwait has the freest and
most active assembly in the Persian
Gulf, but political power is still con-
centrated in the hands of the ruling
Al Sabah family, which appoints the
prime minister and Cabinet, and can
dissolve the assembly at any time. 

CYPRUS
A record number of candidates will
compete in the 2023 presidential
elections in Cyprus to be held on
Feb. 5. If no candidate receives a
majority of the vote, a runoff will be
held on Feb. 12. Incumbent presi-
dent Nicos Anastasiades of the
Democratic Rally, who won the
presidential elections in 2013 and
2018, is ineligible to run due to the
two-term limit mandated by the
Constitution of Cyprus 
Leading candidates include Nikos
Christodoulides, a former foreign
minister, Andreas Mavroyiannis, an
independent backed by the left-wing
AKEL party and Averof Neophytou,
of the ruling Democratic Rally
(DISY) party.

LIBYA
A Libyan court on Jan. 10 suspended
an energy exploration deal that the
Tripoli government signed last year
with Turkey, Reuters reported. The
deal had spurred rivalry in the eastern
Mediterranean and played into a po-
litical standoff in Libya between the
Government of National Unity (GNU)
in Tripoli, in western Libya, and the
eastern-based parliament which re-
jects its legitimacy. Libya is the third
largest oil producer in North Africa.

TURKEY
Turkey has indefinitely postponed
a new round of talks with Sweden
and Finland on the Nordic neigh-
bours’ NATO membership bid. The
meeting scheduled to take place in
Brussels was postponed at Ankara’s
request, the state broadcaster said
on Jan. 24. Turkey’s decision came
a day after a far-right wing demon-
stration and Quran burning  took
place in Stockholm, in front of the
Turkish embassy. Turkish president
Erdogan slammed Swedish author-
ities for allowing the demonstration
and also criticized Stockholm for
allowing protesters in a separate
demonstration to wave flags of
Kurdish groups.  Swedish officials
have defended the public’s right to
protest. Bids to join NATO must be
ratified by all members of the mili-
tary alliance, of which Turkey is a
member. 

www.buildpress.com.ro                                                                    editorial@buildpress.com.ro                                                   Tel: 0040.314.228.321

The alleged mastermind of the Qatargate corruption case
is expected to give the Belgian justice new names

ier Antonio Panzeri, the alleged
mastermind of the Qatargate cor-
ruption case, is expected to give
the Belgian justice new names of

EU lawmakers from Germany, France and
Italy,  Michalis Dimitrakopoulos, the lawyer
of jailed Greek MEP Eva Kaili told Kontra
TV channel in an interview. Panzeri has made
a deal with the Belgian justice to speak out
and describe the scandal’s details in exchange
for a softer sentence. Panzeri, a former mem-
ber of the European Parliament is one of four
suspects being held in Belgium. They are sus-
pected of accepting bribes from Qatar and
Morocco in return for influencing the Parlia-
ment in Brussels. The four suspects were
charged last month after police seized around
€1.5m  in cash during a series of raids on a
flat, a house and a hotel. Pictures of stashes of
€200, €50, €20 and €10-denomination
notes were released by police, including a
suitcase found in the hotel which was stuffed
with cash. The other suspects are Kaili, who
has been stripped of her role as a vice-presi-
dent of the Parliament, her partner Francesco
Giorgi, and lobbyist Niccolò Figà-Talamanca.
Panzeri’s family is also in turmoil. Belgian
justice issued last December a European arrest

warrant against the daughter of the former
MEP and the Court of Appeal of Brescia
(Lombardy) gave the green light to his extra-
dition on Jan. 17. Silvia Panzeri and her mot-
her, Maria Dolores Colleoni, are both charged
with conspiracy, cor-
ruption and money
laundering and are
under house arrest in
Italy. According to
Euronews, the Bel-
gian authorities be-
lieve that they were
aware of the illicit
lobbying around
which the father of
the family is suspec-
ted of gravitating.
Qatar has denied any
wrongdoing and Morocco has accused the
media of making unjustified “attacks”. Euro-
pean Parliament chief Roberta Metsola an-
nounced proposals to clean up the legislature
and protect it from “corruption” and “foreign
interference”. They include more checks on
who gets access to parliamentary premises, res-
tricting MEPs’ activities with non-EU countries,
and having a public register of MEPs’ finances. 

Watchdogs
say it could
be the
“most
shocking”
corruption
scandal to
hit Brussels

‘
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hilippine President Ferdi-
nand Marcos Jr.'s three-day

state visit to China generated
$22.8 billion worth of investment
pledges. According to the Office
of the Press Secretary (OPS), the
commitments include $13.76 bil-
lion for renewable energy, $7.32
billion for electric vehicle and
mineral processing, and $1.72
billion for agribusiness. The state
visit - the first by Marcos outside
Southeast Asia - was touted as a
tone-setter for relations between
the two countries, which coope-
rate on economic matters but
compete in the South China Sea.

"There has been an overwhel-
ming response from the Chinese
business community on the in-
vestment and trade opportunities
in our economy," Marcos said du-
ring his arrival speech back in
Manila. "When realized, these in-
vestments will support our coun-
try's economic recovery efforts
and create more jobs for Filipi-
nos," he added.The Department
of Affairs (DFA) earlier said Mar-
cos was accompanied by a “siza-
ble” business delegation noting
that  14 bilateral agreements were
expected to be signed during the
visit.

audi Arabia opens to settling trade
in other currencies than the US dol-
lar, the country’s finance minister
said, in one of the clearest signs yet
that the oil-rich kingdom is seeking

to strengthen its relations with crucial trade par-
tners  and diversify away from the greenback.
“There are no issues with discussing how we
settle our trade arrangements, whether it is in
the US dollar, whether it is the euro, whether it

is the Saudi riyal,” the kingdom’s finance mi-
nister, Mohammed al-Jadaan, told Bloomberg
TV on Jan.17 in an interview in Davos, Swit-
zerland.  “I don’t think we are waving away or
ruling out any discussion that will help improve
the trade around the world,” Al-Jadaan said.
The world’s largest oil exporter,  like other Gulf
states,  has maintained a currency peg to the
dollar for decades and Saudi oil exports conti-
nue to support the petrodollar system from the

1970s. Oil sales across the globe are priced in
US dollars. China accounts for more than a
quarter of Saudi Arabia's crude exports. Al-Ja-
daan's statements came as China and Saudi
Arabia agreed last month to expand crude oil
trade as they upgraded their relations to a stra-
tegic partnership during the visit of Chinese
President Xi Jinping in Riyadh. During that trip
Xi said that China would make efforts to buy
more oil from the Middle East and also propo-
sed at a summit in the Saudi capital that the
Gulf Cooperation Council countries should
make full use of the Shanghai Petroleum and
Natural Gas Exchange to carry out its trade set-
tlements in yuan. “We enjoy a very strategic re-
lationship with China and we enjoy that same
strategic relationship with other nations inclu-
ding the US, and we want to develop that with
Europe and other countries who are willing and
able to work with us,” Jadaan said.  Separately,
Jadaan  said that the Gulf kingdom would con-
tinue to help Pakistan, Turkey and Egypt, but
called on them to enact economic reforms. To-
gether with the UAE and Qatar, Saudi Arabia
has injected billions of dollars into Egypt, as
the Arab country copes with a foreign currency
crunch and skyrocketing inflation. Pakistan’s
economy is also plummeting. 
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China pledges $22bn
worth of investments

Saudi Arabia is now officially open  
to non-United States dollar oil trade

acinda Ardern is quitting as
New Zealand prime minister
ahead of this year's election.

Speaking at a news conference,
Ardern said her term would end by
February 7, when she expects a new
Labour prime minister will be sworn
in though “depending on the process
that could be earlier.” “The decision
was my own,” Ardern said. “Leading
a country is the most privileged job
anyone could ever have, but also the
most challenging. You cannot and
should not do the job unless you have
a full tank, plus a bit in reserve for

those unplanned and unexpected chal-
lenges.”“I no longer have enough in
the tank to do the job justice,” she
added. Ardern became prime minister
in 2017 at the age of 37 and was New
Zealand’s third female leader and one
of the youngest leaders in the world.
She was re-elected for a second term
in 2020. Australian PM Anthony Al-
banese said Ardern "has shown the
world how to lead with intellect and
strength" but the latest opinion polls
put her popularity at its lowest since
she was elected, and approval of her
party's performance similarly low. 

Prime Minister Ardern
resigns citing burnout

SAUDI ARABIA - FINANCE 

PHILIPPINES/CHINA-INVESTMENTS

NEW ZEALAND - POLITICS

ussian Foreign Minister Sergey Lavrov on Jan. 24
arrived in South Africa on a working visit. He met
with the country’s Foreign Minister Naledi Pandor

in the South African capital, Pretoria. Pandor told a press
briefing ahead of the meeting the talks would help "stren-
gthen the already good relations" between the two coun-
tries. Sitting alongside Lavrov she described Russia as a
"valued partner." Lavrov and his South African counterpart
last met on the sidelines of the 77th session of the UN Ge-
neral Assembly. The sides then reaffirmed mutual interest
in the deepening of political dialogue and further develop-
ment of relations of strategic partnership. South Africa re-
cently assumed the chairmanship of the BRICS, a grouping
that also includes Brazil, Russia, India and China to chal-
lenge the dominant US- and European-led global gover-
nance structures. The South African military is set to host
a joint military exercise with Russia and China on its east
coast (off the port city of Durban and Richards Bay)on its
east coast in February. Pandor said it was a “natural course
of relations” to hold military drills with partners. A conti-
nental powerhouse, South Africa has resisted western pres-
sure to condemn Russia, defended its neutral stance on the
conflict in Ukraine and has expressed a desire to mediate. 

Russia's top
diplomat welco-
med in S. Africa 
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The kingdom and world’s largest oil exporter is a foothold of the 1970s-era petrodollar system 
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PHOTO: Mohammed Al-Jadaan is the Minister of Finance of Saudi Arabia since November
2016. Previously, he was the chairman of the board of the Capital Market Authority (CMA)

CANADA
Canada has finalized a potential
$14.2 billion agreement with the
U.S. government to procure 88
Lockheed Martin-built F-35 Light-
ning II fighter jets for its air force.
The Canadian government said on
Jan.10  it expects initial F-35A de-
liveries to kick off in 2026 and an-
ticipates the country’s air force to
reach full operational capability of
the fleet between 2032 and 2034.
Bethesda-based Lockheed Martin
Corp. on Jan. 24 reported a fourth-
quarter profit of $1.91 billion. On a
per-share basis, the biggest U.S. de-
fense contractor said it had net in-
come of $7.40. Earnings, adjusted
for severance costs and non-recur-
ring costs, came to $7.79 per share.
The results beat Wall Street expe-
ctations. 

INDIA-JAPAN
India and Japan kicked off their
first-ever joint fighter aircraft exer-
cise on Jan. 16 as the two strategic
partners  upgrade defence and secu-
rity ties. The 11-day joint exercise
involves eight Japanese fighter jets,
with India sending four fighters, two
transport aircraft and an aerial refu-
elling tanker, Japan's defence min-
istry said.  Around 150 Indian Air
Force personnel are taking part in
the exercise at the Hyakuri Air Base
in Ibaraki prefecture, northeast of
Tokyo. Japan will participate with
four F-2 and four F-15 fighter jets
(both US-made) and India will bring
four SU-30MKI fighter jets (jointly
manufactured by India and Russia)
and two C-17s (US-made transport
planes.) 

US
The U.S. defense-industrial base is
not ready for a potential conflict with
China in the Indo-Pacific, as it would
run out of key long-range, precision-
guided munitions in less than one
week, according to a new report writ-
ten by Seth Jones, a senior vice pres-
ident at the Center for Strategic and
International Studies, a Washington,
D.C.-based think tank. U.S. military
aid to Ukraine has depleted Pentagon
stockpiles and shown that the Ameri-
can defense industry cannot surge for
a major war, the think tank
found.“The history of industrial mo-
bilization suggests that it will take
years for the defense industrial base
to produce and deliver sufficient
quantities of critical weapons systems
and munitions and recapitalize stocks
that have been used up,” the study
said. 

RUSSIA
SOUTH AFRICA
South Africa's military announced it
would hold joint naval drills with Rus-
sia and China off its coast next month.
The drills will run for 10 days from
Feb 17-27 in the port city of Durban,
and Richards Bay. The aim is to share
operational skills and knowledge, the
South African National Defence Force
said. A Russian warship armed with
hypersonic cruise weapons will take
part, TASS reported.

PHOTO: South Africa's Foreign Minister Naledi Pandor
(R) and Russia's Foreign Minister Sergei Lavrov (L)
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A disappoint-
ing end to a
very bad year 
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BONDS  

US 10y 7.414% 
UK 10y 15.9975% 
JPN 10y 66.534% 
GER 10y 31.9187% 
FR 10y 29.331% 
IT 10y 20.710% 

COMMODITIES

Oil Brent $80.9  
Oil WTI $76.5  
Natural gas Europe $36.04 
Natural gas U.S. $ 5.50 
LNG, Japan $19.47 

Gold $1,798 

CURRENCIES

USD Index
Highest: 105.90 
Lowest: 103.39 
EUR/USD
Highest: 1.0737 

Lowest: 1.0393

EQUITIES

S&P 500 -5.90% 
NASDAQ -8.73% 
DJIA -4.16% 
FTSE100 -1.60% 
CAC40 -3.93% 
DAX -3.29% 

STOCK 
INDICES
p. 18-19

Kyriaki 
Balkoudi

Markets 
Editor

espite some relief in
the fourth quarter, 2022
will mainly be remem-
bered as a year when

markets priced in the unpleasant
consequences of inflation, rising
interest rates, major conflict in
Ukraine, and slowing corporate
profits. 
The U.S. lagged every other de-
veloped market except the Nether-
lands in the final month of the
year as the Federal Reserve raised
its policy rate by 50 basis points
and Chairman Jerome Powell reit-
erated to expect several more in-
terest rate hikes. The latest hike
was smaller than the previous
seven though. 
The S&P 500 Index’s decline of
5.9% (including dividends) was
only its fourth-worst monthly
showing in the most difficult year
for markets since 2008. Internet
technology was the biggest under-
performer, with rising interest
rates having a heavy impact. 
In Europe, stock markets fell
sharply in December but outper-
formed the US. The European
Central Bank raised its key inter-
est rate by half a percentage point
(0.50%) to 2.00% as widely ex-
pected. But the message that poli-

cymakers intend to raise interest
rates "significantly further" was
more hawkish than expected. 
While the eurozone remains in a
recession, optimism that the reces-
sion will not be as deep as initially
feared surfaced in December. In
the UK, markets also ended the
month down. 
The Bank of England doubled-
down on interest rate hikes to ease
inflation back down to target lev-
els. 
Asia, led by China, posted a posi-
tive monthly return but was the
worst region for the year. China
was boosted by earlier-than-ex-
pected reopening and positive
shifts in government policy. 
Australian markets ended lower in
December while Indian and
Japanese faced a similar fate. The
Bank of Japan surprised the mar-
ket by widening the margin of tol-
erance from 0.25% to 0.50%
around its yield target of 0% as it
dealt with the highest inflation in
over 40 years. Emerging markets
(EMs) ended December in the red
but despite this, still outperformed
the developed world. 
The EM performance was positive
in Eastern Europe and negative in
Latin America.

D

UK

FTSE 100

-1.60%
(DEC. 2022)

US

S&P 500

-5.90%
(DEC. 2022)

ASIA

SSE COMP

1.97%
(DEC. 2022)

WMarkets
Investors spent 2022 on a rollercoaster, with $33 tril-
lion wiped off world equity markets. Predicting the
state of markets is notoriously tricky but Holger
Schmieding (pictured), chief economist at Berenberg
bank, struck a cautiously optimistic note about 2023.
“Unless a major new geopolitical shock intervenes, the
new year could be far less unsettled than 2022. Espe-

cially for Europe, the outlook continues to become sub-
stantially less negative,” he wrote in a note on Jan.
3.The first half of the new year is likely to be choppy,
according to Wall Street predictions,  but there is grow-
ing optimism at ebbing inflation, slowing pace of rate
hikes and China’s reopening. A world economic reco-
very should be on the horizon by year-end. 

Put last year’s 
misery behind

EMERGING
MARKETS

In Asia, China was the biggest
outperfomer. The MSCI China
Index advanced 5.2% in De-
cember while the China A On-
shore Index added 1.8% in
U.S. dollar terms due to the
Chinese government's
changed stance on its zero-
Covid policy. China also
stepped up calls to bolster the
economy in 2023.Indonesia
and the Philippines lost ground
amid the wider downturn. 

In Latin America, weakness
in Peru and Mexico dragged
on the region’s performance
though Argentina and
Colombia offset some losses.
Stocks in Peru, as measured
by MSCI, returned -8.29%
versus -1.35% for the MSCI
Emerging Markets Index.  In
Brazil, stocks as measured by
MSCI, returned -2.87%. 

In Europe, Middle East and
Africa (EMEA) Turkey and
Poland led gains in December
(the latter outperforming its
CE3 counterparts Hungary
and the Czech Republic).  Is-
tanbul bourse  surged 110% in
US dollar terms since end of
2021 as a painful spell of in-
flation sent local savers rush-
ing to equities in search of
returns and companies
boosted their profits despite
the economic headwinds. 

Charts of the Month
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ustralia's business conditions co-
ntinue to weaken, reflecting the
slowdown in the economy,  su-

rvey results from the National Australia
Bank (NAB) showed on Jan. 24. The
NAB business conditions index fell eight
points to 12 in December, while sentiment
logged a moderate improvement. The fall
in conditions was driven by declines in all
three subcomponents, namely trading con-
ditions, profitability and employment. Mo-
reover, the deterioration was broad-based,
with conditions weakening in all sectors.
The measure of confidence, on the other
hand, improved 3 points to -1, remaining
in negative territory for a second straight
month. The improvement was seen across
most industries, with the exception of

transport and utilities. Confidence is stron-
gest in recreation and personal, and con-
struction. "Overall, the survey continues to
point to a healthy level of activity with
above average conditions and elevated ca-
pacity utilisation but a slowing in momen-
tum with most indicators pulling back over
the past three months or so," NAB said in
a statement. "With confidence still in ne-
gative territory and well below average,
and forward orders moderating further in
the month, there are signs that conditions
may ease further." The results may reduce
pressure on the Reserve Bank of Australia
(RBA) to increase interest rates at its next
policy-setting meeting, on Jan. 31. The
Reserve RBA raised the cash rate by 25bps
to 3.1% at its final meeting of 2022. 

Ant Group’s founder Jack Ma fur-
ther retreats from his tech empire

Business conditions
fall amid rate hikes

CHINA - TECHNOLOGY

AUSTRALIA - SURVEY

A

INFOGRAPHIC 
of the month

UK RETAIL
SECTOR 

2022

SOURCES: 

CRR, BRC

The change of control could mean that Ant will have to
wait longer for a much anticipated resumption of its IPO

Trading, profitability and employment all weakened-NAB
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The US is un-
derperforming
world markets

The stock market
is coming off a
punishing year
that brought eye-
watering losses
for investors. As
we head into
2023, the U.S. is
massively under-
performing
world stock mar-
kets, a rarity in
recent years and
analysts see
more of the
same. As of Jan.
23 morning, the
Russell 3000,  a

market-capitalization-weighted eq-
uity index that seeks to track 3000
of the largest U.S.-traded stocks,
was up around 4.85% over the
three-month period since late Octo-
ber. 
By contrast, the MSCI World ex-
U.S. index had surged more than
19%, while the pan-European Stoxx
600 was up more than 12%. Slumps
in US retail sales and business
equipment production underscored
rising concerns the world's largest
economy is in trouble. Meanwhile,
the growth picture in Europe, Asia
and various emerging markets has
improved notably. 
In Europe, German investor senti-
ment was in positive territory in
January for the first time since the
Ukraine war began as signs point to
a milder recession over the winter
months than initially feared, ac-
cording to the ZEW economic re-
search institute. 
The re-opening of the world's se-
cond biggest economy as China is
lifting Covid-19 restrictions this
month also offered relief to the Eu-
ropean outlook. In a research note
on Jan.20,  Barclays European e-
quity strategists highlighted that ac-
tivity momentum in Europe and the
U.S. is decoupling, which is “un-
usual,” with positive data surprises
in Europe such as a rebound in PMI
(purchasing managers’ index) and
ZEW economic sentiment readings.
“We started the year [overweight]
Europe vs. U.S. and think the fo-
rmer offers better value, the poten-
tial to see flows reallocated towards
the region, and arguably more posi-
tive growth risks, at least short
term,” said Barclays Head of Euro-
pean Equity Strategy Emmanuel
Cau. “However, if the macro situa-
tion in the U.S. were to deteriorate
more, history suggests the decou-
pling between the two markets may
not last long” he added. Market bets
are increasing for the US central
bank to end its tightening cycle
soon.

hinese billionaire and Ant
Group’s founder Jack Ma is ce-
ding control of the fintech giant,
the company announced on Jan.

7. The Ant Group is an affiliate company of
the multinational technology company Ali-
baba Group, also founded by Ma. Ant ope-
rates China’s mobile payment app Alipay,
the world’s largest, which has more than 1
billion users. Prior to the change, Ma effec-
tively held 53.46% of the shares of Ant
Group through Hangzhou Junhan and Han-
gzhou Junao Investment Partnerships but
the changes will mean that his share falls to
6.2%, according to Reuters calculations. The
tech company said it was adjusting its ow-
nership structure so that “no shareholder,
alone or jointly with other parties, will have
control over Ant Group.” “The adjustment is
being implemented to further enhance the
stability of our corporate structure and sus-
tainability of our long-term development,”
the Ant statement said. Ten people — inclu-
ding the founder, management and staff —
will “exercise their voting rights independen-
tly”, it said. Ma’s relinquishing of control
comes as Ant restructures in line with a re-
gulatory crackdown, a crucial step deemed
necessary to put its much-anticipated initial
public offering (IPO) back on track. In late

2020, Beijing forced Ant to scrap its $37 bil-
lion initial public offering (IPO), which
would have been the world’s largest, sending
shockwaves in the market. The fintech com-
pany had prepa-
red for a dual
listing on the
Shanghai and
Hong Kong
stock exchanges.
Ma disappeared
from public view
in October 2020
after giving a
speech criticizing
the regulation of
tech companies
in China.  Once
China’s richest
man, Ma’s net worth has fallen by more than
$25 billion since he disappeared from public
view, per the Bloomberg Billionaires Index.
“Jack Ma’s departure from Ant Financial, a
company he founded, shows the determina-
tion of the Chinese leadership to reduce the
influence of large private investors,” Andrew
Collier, managing director of Orient Capital
Research, told Reuters. “This trend will con-
tinue the erosion of the most productive parts
of the Chinese economy.”

C
Ma’s depar-
ture from Ant
shows the de-
termination of
the Chinese
leadership to
reduce the in-
fluence of
large private
investors

‘
About 47 shops closed for good
every day in 2022 in the UK, ac-
cording to analysis from the
Centre for Retail Research
(CRR). It says 17,145 stores on
high streets and other locations
across the country shut in total,
up almost 50% on 2021.

The British Retail Consortium
(BRC) said 2022 had been
“an exceptionally difficult year
for both consumers and re-
tailers”, with sales volumes
down compared with 2021,
as retailers and consumers
grappled with energy costs
and soaring inflation.

151,474

17,145

47

Total Stores Shut in 2022

Shops Closed Daily

Retail Jobs Lost

Photo: Chinese entrepreneur Jack Ma who was head of the Alibaba Group
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outh America’s two biggest
economies, Brazil and Ar-
gentina, will make an official
announcement that they are
starting preparatory work on
a common currency, the Fi-

nancial Times reported. The announcement
was expected during Brazilian President Luiz
Inacio Lula da Silva’s visit to Argentina on
Jan.23, his first trip abroad since he took office
again on January 1. The plan will focus on
how a new currency which Brazil suggests
calling the "sur" (south) could boost regional
trade and reduce reliance on the U.S. dollar,
FT reported citing officials. In principle, both
countries envisage a period of simultaneous
trade with the Brazilian real and the Argentine
peso. “There will be . . . a decision to start
studying the parameters needed for a common
currency, which includes everything from fis-
cal issues to the size of the economy and the
role of central banks,” Argentina’s economy
minister Sergio Massa told  FT on Jan. 22. “It
would be a study of mechanisms for trade in-
tegration,” he added. “I don’t want to create
any false expectations . . . it’s the first step on
a long road which Latin America must travel”

explained the minister, who assured that Ar-
gentina and Brazil will invite other countries
in the region to join this project, before recall-
ing that it took Europe 35 years to create the
euro. Argentine President Alberto Fernandez
who met his newly-instated Brazilian counter-
part in Brazil on Jan.2 confirmed that Lula
will make an official visit to Buenos Aires on
Jan. 23 and said that Argentina and Brazil are
"inextricably united" Xinhua reported. "Now
we are both convinced of the importance of
the bond between Argentina and Brazil," Fer-
nandez added. "Obviously, 
I share the desire to unite Latin America again
in a common bloc. We both realize that  Com-
munity of Latin American and Caribbean
States (CELAC) has, in a way, served to do
that, but it has not achieved the institutionality
it deserves," he said. Argentine ambassador in
Brazil, Daniel Scioli said that with President
Lula da Silva now in office, integration be-
tween Argentina and Brazil will move faster,
Mercopress reported on Jan.4. The diplomat
mentioned both countries are considering a
common currency for bilateral trade probably
extensive to all Mercosur members. Mercosur,
or the Southern Common Market, is an eco-

nomic and political bloc originally comprising
Argentina, Brazil, Paraguay, and Uruguay.
The idea of a Mercosur common currency is
not new, it was started in the nineties by the
Uruguayan governments, when the trade
block was full of enthusiasm and they even
had a name proposal, the “gaucho”. Politi-
cians from Argentina and Brazil have also dis-
cussed the idea of a common currency already
in 2019, but the talks have never come to
fruition due to opposition from Brazil's Cen-
tral Bank. 
Under left-wing governments in both coun-
tries, experts say, there is greater political
backing for the project in relation to Lula and
Fernandez. A currency union that covered all
of Latin America would represent about 5%
of global GDP, the FT estimates. 
The world’s largest currency union, the
euro, encompasses about 14% of global
GDP when measured in dollar terms. Other
currency blocs include the CFA franc
which is used by some African countries
and pegged to the euro, and the East
Caribbean dollar. Trade between Brazil
and Argentina reached $26.4bn in the first
11 months of 2022 up nearly 21% y-o-y.

The attractions of a
new common currency
are most obvious for
Argentina, where an-
nual inflation is ap-
proaching 100%. The
Argentine central bank
remains with a nega-
tive balance sheet and
is kept alive with IMF
support. The country
still owes more than
$40 bn to the IMF
from a 2018 bailout.
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Brazil Argentina
start prep work on
common currency

Politicians from Ar-
gentina and Brazil have
discussed the idea of a
common currency al-
ready in 2019, but the
talks have never come
to fruition due to oppo-
sition from Brazil's
Central Bank. Attempts
have produced little
more than material for
academic papers.

The plan will focus on how a new currency which Brazil suggests calling the "sur" (south)
could boost regional trade and reduce reliance on the U.S. dollar
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ot since 2017 have Swiss
people  been this pessimistic
about the New Year. A quarter
of respondents to an annual

survey on personal finance  by com-
paris.ch expect things to get worse in
2023, with the main reason being rising
health insurance premiums and energy
costs. "People with low incomes in par-
ticular are expecting a tough 2023," says
Comparis consumer finance expert
Michael Kuhn. Unsurprisingly,  for peo-
ple with a gross monthly household in-
come of up to CHF4,000 ($4,300),
41.8% expect things to get worse.   For
those with a gross income of CHF4,000-
CHF8,000 the figure is 28.1%, and for
those with an income of over CHF8,000,
21%. Half (49%) of the low-wage group
say they will have to count every franc
and cut back heavily to pay all their bills.
Among those with higher incomes, the
figure is 27.2% (CHF4,000-CHF8,000)
and 6.3% (over CHF8,000). Overall,
44.7% of those surveyed by Comparis
reported choosing between spending on
items they would normally spend on.
23% said they would need to cut spend-
ing, another 23% that they could buy al-
most everything they wanted, leaving

4.6% who planned no spending cuts. At
the other end of the spectrum, 4.7% said
they felt they would not be able to make
ends meet. Inflation was a widespread
concern as 71.2% said they were feeling
the pinch of inflation, a figure exceeding
the percentage reporting pessimism and
double the percentage last year. Inflation
was felt most widely in relation to the
price of energy for heating (71.2%), hol-
idays (54.7%) and financial services
(53.7%). Inflation in Switzerland unex-
pectedly slowed to 2.8% in December,
before a jump in the cost of electricity
and health insurance is set to trigger a
surge this month. The reading was above
the central-bank ceiling for 11th consec-
utive month."Inflation is far too high. It
is negative not only for the functioning
of the economy, it is very negative espe-
cially for lower income classes,"  Swiss
National Bank (SNB) Chairman
Thomas Jordan told a panel on Jan.
20."The population doesn't like inflation,
so ... the focus on price stability for cen-
tral banks is absolutely essential."The
representative survey was conducted by
Innofact on behalf of comparis.ch in De-
cember among 1,047 people in all re-
gions of Switzerland. 

Pessimism about finan-
cial future worst in
six years in Switzerland
Increasing health insurance premiums and rising en-
ergy costs are the main causes of financial headaches 

N
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ECONOMICS 

● JANUARY 3
GERMANY: Unemployment Change (Dec), CPI
(YoY) (Dec)  
UK: GBP Manufacturing PMI (Dec) 

● JANUARY 4
US:  ISM Manufacturing PMI (Dec), JOLTs Job Open-
ings (Nov), FOMC Meeting Minutes   

● JANUARY 5
UK: Composite PMI (Dec), Services PMI (Dec) 
US:  ADP Nonfarm Employment Change (Dec),  Initial
Jobless Claims, Crude Oil Inventories 

● JANUARY 6
UK: Construction PMI (Dec)
EUROZONE: CPI (YoY) (Dec) 
US: Nonfarm Payrolls (Dec), Unemployment Rate (Dec),
ISM Non-Manufacturing PMI (Dec)
CANADA: Employment Change (Dec),  Ivey PMI (Dec)

● JANUARY 9
US:  Fed Chair Powell Speaks, EIA Short-Term Energy
Outlook  
AUSTRALIA: Retail Sales (MoM) (Nov) 

● JANUARY 12
US: Core CPI (MoM) (Dec), CPI (YoY) (Dec), CPI
(MoM) (Dec), Initial Jobless Claims 

● JANUARY 13
UK: GDP (MoM), GDP (YoY), Manufacturing Produc-
tion (MoM) (Nov) 

● JANUARY 16
UK:   BoE Gov Bailey Speaks  
CHINA: GDP (YoY) (Q4),  Industrial Production (YoY)
(Dec)  

● JANUARY 17
UK: Average Earnings Index +Bonus (Nov), Claimant
Count Change (Dec)  16.1K
GERMANY: CPI (YoY) (Dec), ZEW Economic Senti-
ment (Jan) 
CANADA: Core CPI (MoM) (Dec)
JAPAN:  BoJ Monetary Policy Statement, BoJ Outlook
Report (YoY)  

● JANUARY 18
JAPAN: BoJ Press Conference  
UK: CPI (YoY) (Dec) 
EUROZONE: CPI (YoY) (Dec) 
US: Core Retail Sales (MoM) (Dec), PPI (MoM) (Dec),
Retail Sales (MoM) (Dec) 
AUSTRALIA: Employment Change (Dec) 

● JANUARY 19
EUROZONE: ECB President Lagarde Speaks, ECB Pub-
lishes Account of Monetary Policy Meeting  
TURKEY: One-Week Repo Rate (Jan), Overnight Bor-
rowing Rate (Jan) 
US: Building Permits (Dec), Initial Jobless Claims,
Philadelphia Fed Manufacturing Index (Jan), Crude Oil
Inventories

CHINA: PBoC Loan Prime Rate 
● JANUARY 20
UK:  Retail Sales (MoM) (Dec) 
EUROZONE: ECB President Lagarde Speaks  
CANADA: Core Retail Sales (MoM) (Nov) 
US: Existing Home Sales (Dec) 

● JANUARY 24
GERMANY: Manufacturing PMI (Jan) 
UK: Composite PMI, Manufacturing PMI,Services PMI 
NEW ZEALAND: CPI (QoQ) (Q4) 
AUSTRALIA: CPI (QoQ) (Q4) 

● JANUARY 25
GERMANY: German Ifo Business Climate Index (Jan)
CANADA: BoC Monetary Policy Report, BoC Interest
Rate Decision 
US: Crude Oil Inventories 
CANADA: BOC Press Conference   

● JANUARY 26
US: Core Durable Goods Orders (MoM) (Dec), GDP
(QoQ) (Q4), Initial Jobless Claims,  New Home Sales (Dec) 

● JANUARY 27
US: Core PCE Price Index (MoM) (Dec), Pending Home
Sales (MoM) (Dec) 

● JANUARY 30

GERMANY: GDP (QoQ) (Q4) 

AUSTRALIA:  Retail Sales (MoM) (Dec) 

CHINA: Manufacturing PMI (Jan) 
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Michael Kuhn
Comparis consumer

finance expert 10%
US monetary policy and course of the
US dollar will be the biggest risk in
2023 for emerging and developing
countries, the Reserve Bank of India
(RBI)'s January Bulletin said on Jan.
19. Some economies have already
adapted and coped up with the difficult
situation in 2022. The Indian rupee
against the US dollar has depreciated
around 10% and breached the 82 per
dollar mark in 2022. 

9%
The Central bank of Turkey held its in-
terest rate at 9% in its January 2023
meeting, as previously signaled, mark-
ing the end of its interest rate-cutting
cycle. The 'hold' was expected by the
market.  The decision followed the 10
percentage points in unorthodox inter-
est rate cuts since September of 2021.

2.6%
Mexico’s retail sales rose by 2.4% from
a year ago in November of 2022, the
least since February of 2021 and slow-
ing significantly from the 3.8% in-
crease in the previous month, missing
market expectations of a 2.6% advance,
INEGI data showed.

29.3%
Trade between Russia and China
reached a new all-time high in 2022,
with a 29.3% increase compared to the
previous year, totalling $190.27bn, ac-
cording to the General Administration
of Customs (GAC) of China. China's
exports to Russia saw a 12.8% increase,
totalling $76.12bn. Meanwhile, Rus-
sia's imports from China climbed by
43.4% to $114.15bn.

Bank of Italy revises
2023 inflation
ITALY: Bank of Italy published its first
economic forecast of the year, revising
inflation in 2023 down to 6.5% from
the previous figure of 7.3%. The 2%
inflation target is expected to be
reached in 2025.

House prices to fall 10%
UK: House prices will fall by up to 10%
this year, as higher mortgage rates and
the broader cost of living crisis curtail
home buying, Lloyds Bank CEO Char-
lie Nunn told CNBC on Jan. 17.

German industry asso-
ciations are gloomy
GERMANY:  Nearly three out of five
German industry associations are pes-
simistic about 2023. Of the 49 associa-
tions surveyed by the IW economic
institute, 30 said they expect their
members to produce less, while 13
said they expect their sectors to pro-
duce more.

Weak growth in
months ahead
US:  Economic activity was relatively
flat at the start of 2023 and businesses
are pessimistic about growth in the
months ahead, contacts surveyed in the
Federal Reserve’s latest Beige Book
said. Half of the Fed’s 12 regional
banks reported no change or slight de-
clines in economic activity in their dis-
tricts, with several others reporting
slight or modest growth and one say-
ing it had a significant decline.

Jobless rate holds
steady in Australia
AUSTRALIA: Unemployment rate
held steady at a seasonally adjusted
3.5% in December, the Australian Bu-
reau of Statistics said. The rate was
forecast to remain unchanged at No-
vember's initially estimated 3.4%.



Sounding an upbeat tone on the
world economy's prospects in 2023
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The Organization of Petro-
leum Exporting Countries
(OPEC) revised up its 2022
global economic growth es-
timates to 3% from the pre-

vious 2.8%, it was revealed in its monthly
oil report on Jan. 17. The 2023 projection
remained unchanged at 2.5%. The Vi-
enna-based organization cites "better-
than-anticipated 2H22 economic
performance in various key economies"
as the main reason for the increase. For
the US, the economic growth forecast is
revised up to 2% for 2022 and 1% for
2023. Similarly, the Euro-zone economic
growth forecast is revised up to 3.2% for
2022 and 0.4% for 2023. OPEC’s report
also took a deep dive into the economic
growth potential as well as changes ex-
perienced by emerging market
economies, such as India and China.
China's economic growth forecast re-
mained unchanged at 3.1% for 2022 and
4.8% for 2023. China’s easing of Covid-
19 related restrictions and other fiscal

measures are expected to help bolster
economic growth in 2023 and raise con-
sumption. India’s economic growth fore-
cast is revised up to 6.8% for 2022 but
remained at 5.6% for 2023. The 2022
economic growth forecast for Brazil is re-
vised up to 2.8% for 2022, but remained
unchanged at 1% for 2023. Russia's econ-
omy is expected to contract by 4% in
2022,  followed by a small contraction of
0.5% in 2023. “Upside potential may
come from the US Federal Reserve suc-
cessfully managing a soft landing in the
US. This is the most likely outcome,
given the expected slowdown in inflation
and the sufficient underlying demand dy-
namic. An even stronger-than-anticipated
rebound in China is another possibility as
well. Moreover, as the Euro-zone experi-
enced unexpectedly sound economic
growth in 2H22, despite the ongoing
challenges stemming from the conflict in
Eastern Europe, an extension of the rela-
tively better-than expected dynamic may
continue into 2023. Finally, a continued

easing of commodity prices in 2023 com-
pared to annual averages in 2022 and a
resolution of the tensions in Eastern Eu-
rope may provide further upside poten-
tial” the report read. “Downside risks
include higher-than-expected inflation,
which could prompt further monetary
tightening by major central banks. This
may also cause further fiscal stress in
those economies that carry elevated
sovereign debt. While labour markets
are forecast to become less tight in
2023, labour resource constraints are
expected to persist, especially in the ad-
vanced economies, probably prompting
a continued rise in wages and salaries.
This may have an extended effect on
core inflation, although this remains to
be seen” the report added.

WORLD – OPEC- GROWTH 

Chinese oil demand would rebound this year after drop and drive global growth,  the
Organization of the Petroleum Exporting Countries (OPEC) said in a monthly report

T

SOUTH EAST 
EUROPEAN
ECONOMY

CROATIA
The Croatian government and businesses are
at loggerheads as traders dismiss measures
aimed at battling price hikes after the intro-
duction of the euro by blaming inflation, Eu-
ractiv reported on Jan.19. The country
replaced its kuna currency with the euro on 1
January. After two weeks of increased con-
trols, Croatian inspectors found that about
40% of businesses had unjustifiably hiked the
prices and fined them 234,000 euros. The fine
for companies is €26,000 and up to €1,090
euros for individual traders. 

BOSNIA
The World Bank said it expects Bosnia and
Herzegovina's economic output to increase by
2.5% in 2023. The Gross Domestic Product
(GDP) in the Balkan country expanded 2.60%
in the third quarter of 2022 over the same
quarter of the previous year, according to
Bosnia and Herzegovina Agency for Statistics
(BHAS). 

CYPRUS
Cyprus banks have made progress, but more
must be done for them to be on a par with
other banks in the European Union and at their
current level of development, according to a
report by the Single Supervisory Mechanism
(SSM) of the European Central Bank. At just
0.32%, Cyprus has one of the lowest ROE
rates among all countries, according to SSM
data for the third quarter of 2022. 

MOLDOVA
The annual inflation rate in Moldova slowed
30.2% in December of 2022, following a
31.4%  in the prior month. It was the lowest
reading since May, as prices rose at a slower
pace for food (31.8% vs 33.1% in November),
non-food products (19.9% vs 21.2%) and
services (44% vs 44.7%), notably hot-water
supply (12.5% vs 49.1%) and central heating
(6.5% vs 48.5%).

ROMANIA
Romania’s foreign trade deficit rose by 21%
y-o-y to €2.59bn in November 2022, bringing
the trade gap in the previous 12 months to
€33.3bn or 12.1% of GDP. Imports grew
19.3% from a year earlier to EUR 11.02 bil-
lion. Meanwhile, exports increased by 18.8%
year-on-year to EUR 8.43 billion. Romania's
international trade remains primarily focused
on EU member states, which account for over
72% of the total export market (nearly EUR
62 bln) and for around 70% of the import
sources (EUR 82 bln).  

SLOVENIA
Slovenia stays in a good shape to meet its
funding needs on the bond market despite the
monetary uncertainty, according to Austrian
banking giant Erste. CEE bond markets
started this year on a strong note, after expe-
riencing the worst performance year on the
since the Great Financial Crisis, Erste said. 

GREECE
The residential property market of Athens
ranks fourth among numerous European cities
in terms of how attractive it is as a destination
for investors interested in exploiting real es-
tate, Kathimerini reported citing data by in-
vestment company ProfitLevel. The survey
shows that in the case of Athens, 21.4 years is
required for the depreciation of the relevant
investment today. 

talian banking group UniCredit
forecasts a technical recession
throughout CEE over the winter
due to falling purchasing power
and foreign demand, tighter fi-

nancial conditions and lower fiscal spend-
ing. A rebound is likely from 2H23 onwards
if the eurozone economy recovers as well.
The Milan-headquartered pan-European
Commercial Bank  in its CEE Quarterly
published this month said it expects the
economies in EU-CEE to grow by around
0.5% this year  and 3.3% in 2024, slowing
from 4.4% in 2022. The Western Balkans
might trail the EU-CEE recovery. In
Turkey, Unicredit expects economic growth
of 2.9% in 2023 and 3.6% in 2024, with
growth improving in 2024 only if financial
risks are addressed after the 2023 elections.
In Russia, the recession could accelerate to

-5% in 2023, followed by a small rebound
to around 2.5% in 2024 if import substitu-
tion improves, underpinning a gradual re-
covery in aggregate supply. Inflation is seen
peaking in 1Q23 in both EU-CEE and the
Western Balkans. Thereafter, fiscal trans-
fers, tight labor-market conditions and
higher energy and food prices could keep
inflation outside target ranges in 2023-24.
As a result, the financial group sees the
scope for rate cuts in EU-CEE as being lim-
ited to 4.5-7% by 2024. In Russia, cuts to
6.5% are possible if inflation returns to tar-
get in 2024. All CEE central banks will con-
tinue to intervene in FX markets, with those
in Romania and Serbia being more success-
ful. EU-CEE refers to CEE countries that
are members of the EU: Bulgaria, Croatia,
Czechia, Hungary, Poland, Romania, Slo-
vakia and Slovenia. 

I
PHOTO:

Dan Bucsa, Chief CEE
Economist at Unicredit

MACRO

Central East Europe: Weathering
geopolitical and economic shocks 
CEE economies more resilient than feared but a technical recession is likely in 1Q23

and the Western Balkans might trail the EU-CEE recovery Unicredit says

The global momentum in 4Q22 appears
stronger than previously expected, poten-
tially providing a sound base for the year
2023, especially in the OECD economies, 
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GRAPH 1:
Adani stock total market 
capitalization loss 
After losing $86 billion in recent days the
seven listed Adani Group entities now have
a combined market cap of about $131 bn
(as of market close on Feb.1 in billion $)

GRAPH 2:

Adani Group upcoming
debt payments ($mn)
Adani Group (10 listed companies) has
more than $700mn of debt (corporate bond
principal, interest, loan) due in the first
quarter of 2023. 

Source: Refinitiv

Sources: 
Bloomberg, FT

GRAPH 1

GRAPH 2



www.buildpress.com.ro                                                        editorial@buildpress.com.ro                                                              Tel: 0040.314.228.321
Cover Story ⎪ Jan. 2023 ⎪ p.15

BIO

G.ADANI

Gautam Adani was born
in the western Indian
state of Gujarat in 1962.
He was one of eight
children in a middle-
class family of Jains, a
religion that preaches
asceticism and strict
vegetarianism. Adani’s
father was a textile
merchant. Since child-
hood Adani has had a
keen interest in busi-
ness. He dropped out of
college, moved to Mum-
bai and began his ca-
reer with diamond
trading, before return-
ing to his home state
and setting up a com-
modity trading busi-
ness in 1988, which
later evolved into Adani
Enterprises Limited
(AEL). Adani is married
to Priti Adani. The cou-
ple have two sons. 

ADANI GROUP
AT A GLANCE

$131 bn
A January 2023 report from New
York-based investor Hindenburg
Research made allegations of stock
manipulation and accounting fraud
against Adani Group. After losing
$86 billion in recent days, the seven
listed Adani Group entities now
have a combined market capitaliza-
tion of about $131 billion.

$2.5 bn
Despite the rout, Adani Enter-
prises was able to raise $2.5 bil-
lion in a share sale completed Jan.
31. The ability to raise the full sum
has been seen as a sign of confi-
dence by investors. In a shock
move late on Feb.1, Adani called
off the share sale saying it would
“not be morally correct” to pro-
ceed given the stock wipeout. 

$9 bn
Adani’s battle with Hindenburg
has put the group’s exposure to
Wall Street — amounting to nearly
$9 billion, according to JPMorgan
under the spotlight. 

413 p
Adani released a 413 page re-
sponse to the Hindenburg report,
calling Hindenburg’s conduct a
calculated securities fraud. 

4.23 %
India's state-run insurance giant
Life Insurance Corporation said
on Jan. 30 it would seek clarifica-
tions from Adani's management on
the Hindenburg report. LIC owned
a 4.23% stake in Adani Enterprises
as of end-December and more
than 9% in Adani Ports and Spe-
cial Economic Zone.

$3.2 tr
Data shows that foreign investors
sold a net $1.5 billion worth of In-
dian equities after the short-seller's
report - the biggest outflow over
four consecutive days since Sept.
30.India’s market capitalization
dropped to $3.2 trillion on Jan.30.

$1.15 bn
According to a Business Standard
report, the Indian conglomerate
has completed its $1.15 billion
takeover of Israel’s Port of Haifa
on Jan. 31 and promised to invest
more in the Jewish nation.

6 %
Adani Group spans ports, coal
mines, food businesses, airports and
lately media, and before the rout its
seven companies had accounted for
more than 6% of India's National
Stock Exchange market value. The
Group has total gross debt of 2.2 tril-
lion rupees ($26.86 billion) but top
banks have said their credit expo-
sures to the conglomerate are small.
Shares of the firm are closely held
and mutual funds have low expo-
sure too. 

dani Group has
been hitting the
headlines countless
times. Be it buying
coal mines in Aus-
tralia, a stake a in

NDTV,  or be it their exclusive
IPOs on the Dalal Street, Gautam
Adani, the founder of the Ahmed-
abad-based multinational conglom-
erate Adani Group, has always
promoted unorthodox thinking. So,
how did the Indian billionaire en-
trepreneur and industrialist become
the brand he is?

College dropout
turned billionaire
Born in a middle-class family,
Adani had big plans. After com-
pleting 12 years of formal educa-
tion he  enrolled for a bachelor's
degree in commerce at Gujarat
University, but dropped out after
the second year, moved to Mum-
bai to seek his fortune. He worked
in the diamond trade before re-
turning to his home state. In 1988,
he set up Adani Enterprises, the
group's flagship company, to im-
port and export commodities. In
1991, the economic liberalization
policies turned out to be favorable
for his company and he started ex-
panding the businesses into trad-
ing of metals, textiles, and agro
products. In 1994, Adani Enter-
prises gained approval from the
Gujarat government to set up a
harbor facility to handle its own
cargo at Mundra Port and turned it
into a commercial port.

Growing with India
The Group's diverse businesses
now include port management,
electric power generation and
transmission, renewable energy,
mining, airport operations, natural
gas, food processing and infrastruc-
ture. In February 2022, Guatam
Adani became Asia's richest per-
son, surpassing Mukesh Ambani.
In August 2022, he was named the
3rd richest person in the world by
Fortune. The bulk of Adani's for-
tune is derived from public stakes
held by the Adani Group. He owns
almost 75% stakes in Adani Enter-
prises, Adani Power and Adani
Transmissions, according to Sep-
tember 2022 stock exchange fil-
ings. He also owns about 37% of
Adani Total Gas, 66% of Adani
Ports & Special Economic Zone
and 61% of Adani Green Energy.
All of these companies are publicly
traded and based in Ahmedabad,
India.  In April 2021, Adani Group
crossed US$100 billion in market
capitalization, and in April 2022 it
crossed the US$200 billion mark.

A short-seller attack
Fast forward to January 2023, and
Asia’s richest man lost his crown in
just a few days. Hindenburg Re-
search, a  New York-based in-
vestor, published on Jan. 25 a
report accusing Adani Group of
“brazen stock manipulation and ac-
counting fraud scheme over the
course of decades.” The small US
firm with a track record of sending
the stock prices of its targets tum-

bling, cited two years of research
and reviews of thousands of docu-
ments. The Indian conglomerate
immediately denounced the report
as “baseless” and “malicious,” and
called Hindenburg’s allegations an
attack on India and its “growth
story and ambition.” 

Brutal market reaction
But the market reaction was swift
and brutal. Adani Group stocks
plummeted due to fraud claims. In
just one week, Gautam Adani saw
more than $34 billion wiped off his
net worth, according to the
Bloomberg Billionaires Index. And
after losing $86 billion in recent
days the seven listed Adani Group
entities now have a combined mar-
ket capitalisation of about $131 bil-
lion, according to a Reuters report
on Feb.1. Now, the tycoon, who is
considered a close supporter of
Prime Minister Narendra Modi, is
fighting to stabilise his companies
and defend his reputation. Late on
Feb.1 founder Adani cancelled a
$2.4bn share sale, saying the sale
had been halted to protect investors.
“For me, the interest of my investors
is paramount and everything [else]
is secondary,” he said in a video ad-
dress released by the
company.“Hence to insulate the in-
vestors from potential losses, we
have withdrawn the [sale].” Adani
has a knack for surviving crisis. He
was held for ransom more than two
decades ago and in 2008 was among
the hostages of Mumbai’s Taj Mahal
Palace hotel during the terror attacks
that killed more than 160 people. 

Indian industrialist
Gautam Adani 
defendshis 
business empire
A

By Kyriaki Balkoudi   Editor-in-chief
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ar and trade tensions trump cyber-
fears for 2023, according to the De-
pository Trust & Clearing
Corporation’s (DTCC) annual Sys-
temic Risk Barometer Survey.

Almost 70% of respondents cited geopolitical
risks and trade tensions as a top threat (up from
49% last year), with inflation (61%) a close se-
cond, (up from 34% last year). Respondents
cited unknowns around how long inflationary
pressures may last, as well as the impact of mo-
netary policy and supply chains as key reasons
behind their concerns. Cyber Risk was cited by
47% of respondents as a top 3 risk (a decrease
from 59% last year), followed by the threat of a
US economic slowdown (40% vs 17% last year)
and Federal Reserve monetary policy (35% vs
28% last year) to round out the top five spots.
Concerns about a European economic slow-
down and/or eurozone debt crisis lurked just
outside the five biggest fears, garnering a vote
from 31% of respondents, an increase from 6%
in last year’s survey. 

Perspectives on risk
“The dramatic increase in concerns around geo-
political risks and trade tensions, inflation and
US economic slowdown reinforce how quickly
the threat landscape evolves and the importance
of regularly monitoring the external environ-
ment to gain intelligence into potential shocks
to market stability,” said Michael Leibrock, Ma-
naging Director in DTCC’s Financial and Ope-
rational Risk Management division. “As a
result, firms must continually review their risk
management practices and procedures, conduct
scenario planning exercises and ensure their
operating structure is nimble to protect themsel-
ves and the broader industry.”

Noteworthy differences
Absent from the previous study, US political un-
certainty (21%), housing markets (18%) and
commodity market volatility (19%) also regis-
tered on the DTCC ‘Systemic risk barometer’

this year. In other year-on-year changes, funding
liquidity risk was not one of the top risk con-
cerns identified by respondents, but did rise to
12% from 9% year-on-year, while crypto/fin-
tech fears fell to just 9% from 25% in the 2021
survey while climate change dropped to 22%,
or almost half the 2021 result. Based on feed-
back received, DTCC identified some notewor-
thy regional differences. In relative terms, North
American respondents are more concerned with
Cyber Risk, U.S. Economic Slowdown and U.S.
Political Uncertainty. Meanwhile, respondents
outside of North America are more concerned,
also in relative terms, with Asia Economic
Slowdown, Climate Change and Housing Mar-
kets. “The current macroeconomic environment
is extremely challenging, as inflation in the U.S.
and abroad is reaching levels that haven’t been
observed in decades, while concerns about a
global economic slowdown are rising rapidly.
One of the key challenges for central banks
going into 2023 will be to devise monetary po-
licies that effectively ease inflationary pressures
while having a minimal negative impact on em-
ployment and GDP” Leibrock stated.

Annual pulse check
First launched in 2013, the DTCC Systemic
Risk Barometer Survey serves as an annual
pulse check to monitor existing and emerging
risks that may impact the safety, resiliency and
stability of the global financial system. It is de-
signed to help identify trends and foster indus-
try-wide dialogue on potential threats to
financial stability. The survey is a key compo-
nent of DTCC’s thought leadership with respect
to systemic risk. In addition to promoting trans-
parency, DTCC, also uses these survey results
to support its member outreach efforts and to
benchmark its risk management initiatives ver-
sus the concerns highlighted by respondents.
DTCC handled almost US$2.4 quadrillon in se-
curities transactions in 2021 while providing
custody and asset servicing for over US$87 tri-
llion on behalf of investors in 177 jurisdictions. 

SWEDEN: Stockholm-based
fintech company Anyfin that aims to
improve people’s finances, has
closed €30M in a Series C funding
round led by existing investor Lon-
don-based VC Northzone. The round
also saw participation from Accel,
EQT Ventures, FinTech Collective,
Quadrille Capital, Augmentum Fin-
Tech and new investor Citi Ventures.

BANGLADESH: Trans-
port-tech startup Shuttle has recently
announced $1.5 million in new fund-
ing, bringing its total investment to
$2.5 million to date. The company
charges less than one-third the price of
regular ride-sharing by clubbing 4-10
people together in sedans and mini-
vans. The round was led by South Asia
Tech, a VC fund focused on logistics
& e-commerce startups in South Asia.  

C H I L E :
Kredito, a business
lending startup, is
back with another
$6 million in new
funding. The new
capital came from a
group of angel in-
vestors and family
offices, including
Cornershop by Uber founders, Oskar
Hjertonsson and Daniel Undurraga,
and various partners from real estate
developer Patio. Sebastian Robles (pic-
tured), co-founder and CEO intends to
use the new capital to expand into new
countries and consolidate its growth in
Chile. 

ROMANIA: Digitail, a Ro-
manian pet tech startup that automates
admin at vet clinics, has raised an
$11m Series A led by Atomico, one of
Europe's largest VC firms.  Atomico
joins previous investors byFounders,
Gradient, and Partech. Atomico Prin-
cipal Andreas Helbig joins the Digitail
board as part of the investment. 

APAC:Locad,  a logistics provider
for omnichannel e-commerce com-
panies has raised an $11M Series A
funding round to expand their sup-
ply chain platform that allows mod-
ern consumer brands in Asia-Pacific
(APAC) to automatically store,
pack, ship and track their orders in
a distributed, end-to-end supply
chain as-a-service. The round was
led by Reefknot Investments and
Kuehne & Nagel. 

FINLAND: Blue, which of-
fers know-your-customer (KYC) and
anti-money-laundering (AML) iden-
tity verification products for traders on
decentralized-finance (DeFi) proto-
cols, has come out of stealth with $3.2
million in funding. The funds were
raised in a seed round co-led by
Blockchange Ventures and Fenbushi
Capital, with participation from Dora-
Hacks, Knollwood Investment Advi-
sory, Gate.io and Wave Financial.

INVEST in
STARTUPS Geopolitical

risks among
main threats

2023 RISK FORECAST

W

War pushed aside cyber-worries to take the
top spot in the latest DTCC survey

INVESTMENT
Statistics

Fresh
Funding Rounds

5.1%
China's fixed-asset investment
saw a steady expansion in 2022
data from the National Bureau
of Statistics (NBS) showed on
Tuesday. Last year, fixed-asset
investment rose 5.1% year on
year to over 57.21 trillion yuan
(about 8.51 trillion U.S. dol-
lars), offering solid support to
shore up the overall economy.
The growth rate increased 0.2%
points from 2021.

50%
Wall Street banks showed deep
falls in their investment bank-
ing businesses in the fourth
quarter of 2022. Global invest-
ment banking revenue sank
more than 50% from a year-ear-
lier quarter, according to data
from analytics firm Dealogic.
The plunge in investment bank-
ing has led to deep job cuts. In
total, global banks are in the
process of cutting over 6,000
jobs. 

16.9 pt
German investor sentiment was
in positive territory in January
2023 for the first time since
February 2022, according to the
ZEW economic research insti-
tute. The institute's economic
sentiment index rose to 16.9
from minus 23.3 in December.

$33.2 bn
Mexico is expected to receive
$33.2 bn in foreign direct in-
vestment (FDI) this year and
$33.8bn in 2024, according to a
survey by Mexico's central bank
(Banxico) among 37 banks and
economic consultants in De-
cember 2022. In 2021, Mexico
was the ninth-ranked country
for FDI, with $31.7bn, accord-
ing to a recent study by Bar-
clays bank. 

€ 1.53bn
Foreign direct investment (FDI)
into Bulgaria amounted to
roughly 1.53 billion euro in Jan-
uary-November 2022, slightly
increasing from 1.46 billion
euro in the same period of 2021,
the central bank said. At 375.9
million euro, the largest net FDI
inflow into Bulgaria came from
Cyprus, followed by Belgium
with 222.7 million and Austria
with 166.6 million euro.  

$823.83 bn
The global impact investing
market is expected to grow to $
823.83 billion in 2026 at a
CAGR of 18.1%  from $ 354.41
billion in 2021 and $ 423.46 bil-
lion in 2022 , according to Re-
searchAndMarkets.com. The
main types of impact investing
markets and illustrative sectors
are education, healthcare, hous-
ing, agriculture, environment,
clean energy access and more.
North America was the largest
region in the impact investing
market in 2021. SOURCE:  DTCC

US Federal Reserve

Monetary Policy

US Economic 

Slowdown

Cyber Risk

Inflation

Geopolitical Risks

& Trade Tensions

68%

49%

61%

34%

47%

59%

40%

17%

35%

28%

Risk to Broader Economy

2022

2023

PHOTO: Michael Leibrock, Managing Director in DTCC’s Risk Management  



www.buildpress.com.ro                                                        editorial@buildpress.com.ro                                                              Tel: 0040.314.228.321
Invest & Investors  ⎪ Jan. 2023 ⎪ p.17

BULGARIA 
The assets of the investment funds operating in Bulgaria in-
creased by an annual 5.2% to BGN 8.18 billion (EUR 4.18 bil-
lion) at the end of September, the Bulgarian National Bank (BNB)
said in a quarterly report. The total assets of the investment funds
were equivalent to 5.3% of the gross domestic product (GDP)
forecast for 2022, against 5.6% of the estimated 2021 GDP. A
total of 1,511 investment funds operated in Bulgaria as at end-
September, compared to 2,458 a year earlier. 

CAYMAN ISLANDS
ArtCap Strategies, a Cayman-based investment group specialized in
direct lending throughout Latin America and the Caribbean, estab-
lished its inaugural fund, a closed-ended vehicle, with a target of up
to USD600 million in assets under management. The Fund's strategy
is to identify opportunistic situations and themes where its direct lend-
ing platform combined with structuring expertise results in attractive
solutions for both borrowers and investors. ArtCap is managed by
Antonio Navarro (former Head of Financial Institutions Coverage for
Central America, Caribbean, and Colombia at Credit Suisse), Hieu
Pham (former Head of Private Credit Structuring for Latin America
(ex-Brazil) at Credit Suisse), and Alejandro Jaramillo (former Chief
Commercial Officer at Bladex).   

TAIWAN
Taiwan’s Central and Eastern Europe (CEE) Investment Fund ap-
proved 8 million euro (NT$260 million) for technology firm Pho-
toneo as its first project in Slovakia, Taiwan news reported on
Jan. 4. The launch of the NT$6 billion ($195.71 million) fund was
announced last year by the Cabinet’s National Development
Council (NDC) to promote investment cooperation projects be-
tween Taiwan and the countries of CEE. 

S.ARABIA
Saudi Arabia has launched an investment fund to support the cul-
ture, tourism, entertainment and sports industries. The Events In-
vestment Fund (EIF) will focus on developing and increasing
direct foreign investment opportunities for a contribution of 28
billion riyals ($7.45 billion) to the country's gross domestic prod-
uct by 2045, state news agency SPA reported on Jan. 17. Saudi
Arabia, the world's biggest exporter of oil, is diversifying its
economy away from hydrocarbons and has introduced initiatives
under Vision 2030 which focus on the manufacturing, tourism,
technology and entertainment industries, among others. The oil-
rich kingdom aims to attract 100 million visitors a year by 2030.
EIF, which will be chaired by Saudi Arabia's Crown Prince Mo-
hammed bin Salman, aims to deliver its first asset by 2023.

ROMANIA 
If Europe goes into recession, Romania will
also end up in this situation, but it could miti-
gate the effects if it focuses on infrastructure
development and workforce education because
these two elements can attract foreign invest-
ments, according to Matei Paun (pictured),
founding partner of Black Sea Fund, an invest-
ment fund dedicated to accelerating small and
medium-sized companies in Romania, with a
capital of over EUR43 million.“Romania’s lack of adequate in-
frastructure and prevents us from being competitive in terms of
transport and logistics,” local business daily Bursa quoted Paun
as saying. “There is no point in having a cheap workforce if we
cannot deliver what we produce in a decent manner,” he added. 

NEW ZEALAND: 
The New Zealand Super Fund (NZSF), the country's sovereign wealth
fund, will commit up to $70 million to a fund looking to invest in
fast-growing, established New Zealand technology companies with
the potential to scale to more than $100 million in revenue. The
Movac Growth 6 Fund intends to invest in between eight and 12 com-
panies, and expects the bulk of the fund to be deployed over the next
five years, NZSF said in a statement. The NZ Super Fund invests
money on behalf of the New Zealand Government to help pay for the
increased cost of universal pension entitlements in the future. 

S.AFRICA:
South African wealth manager, Saffron Wealth, has launched its first
offshore income product on the Prescient Global Funds ICAV in Ire-
land. Offering daily liquidity, the fund will also be available to South
African investors through a feeder fund with Boutique Collective In-
vestments. Located in Stellenbosch, South Africa, Saffron manages
assets across a diversified set of fund strategies in investments across
all the major asset classes.

INVESTMENTS
FUNDS

nstitutional investors
really underperform
and are mostly un-
aware of what’s

dragging on their perform-
ance,  according to the 2022
Risk Report by Northern Trust
Asset Management (NTAM). 
The aggregated global analy-
sis of 280 institutional equity
portfolios surfaces six key
drivers of unexpected results.
Those include portfolio expo-
sure to uncompensated risks
and the performance-hinder-
ing “cancellation effect,”
which occurs when, in at-
tempting to target specific
risks and outcomes, different

asset managers unwittingly se-
lect investments that “cancel”
each other out, thereby dilut-
ing risk compensation. 
Active risk is necessary to
generate excess returns, but
not all risks are created
equally. Some have been his-
torically proven to generate
excess returns over long peri-
ods (compensated risks) and
some have not (uncompen-
sated risks). 
Indeed, uncompensated risks
in all institutions accounted
for 46% of all active risk. “In
the current market environ-
ment, when investors are

struggling with underperfor-
mance, outcomes that differ
from intended results often
cause confusion about how
various—and often hidden—
risks are impacting their port-
folios,” said Michael Hunstad,
Chief Investment Officer for
Global Equities at Northern
Trust Asset Management.
“The number one question that
institutions have when their
portfolios don’t deliver ex-
pected outcomes is ‘why?’ 
By aggregating years of analy-
sis in 

‘The Risk Report,’ we are able

to shed light on the causes.” 

PHOTO:  Michael Hunstad, CIO for Global Equities at Northern Trust Asset Management
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Institutional
investors
underperform
and wonder
why

edge funds last year
posted their worst
performance since
2018, mainly
dragged down by eq-

uities, a report from hedge fund
data specialist HFR showed. Ag-
gregate hedge fund returns were
down 4.25% for the year ended
Dec. 31, 2022 for the HFRI Fund
Weighted Composite index,
which tracks many of the biggest
global hedge fund performances.
The HFRI Macro (Total) index
was the only one of the four broad
hedge fund indices HFR main-
tains that had a positive aggregate
return over the 12-month period,
up 9.31% mainly driven by com-
modities, quantitative and trend
following strategies. Of HFR's
other three broad hedge fund in-
dices, the return of the HFRI Eq-
uity Hedge Total index was down
10.37% in 2022, the return of the
HFRI Event-Driven (Total) index
fell  5.04% at year-end 2022 and
the HFRI Relative Value (Total)
index was down 0.9% as of Dec.
31. The HFR Cryptocurrency

Index fell 5.7% percent in De-
cember, as cryptocurrency
volatility remained extreme fol-
lowing the 4Q collapse of the
FTX exchange platform, as well
as other cryptocurrency plat-
forms. For the year, the Index
tanked 55.1%. Despite their mas-
sive losses, crypto hedge funds
account for a tiny part of the in-
dustry's $3.8 trillion in assets. 
"Extending the powerful trends
which have dominated 2022,
hedge funds again navigated in-
tense financial market volatility
and declines in December," said
Kenneth J. Heinz, president of
HFR.  “Looking into 2023,
macroeconomic and geopolitical
risks remain at extreme levels, in-
cluding dislocation risks associ-
ated with increasing interest rates
to slow generational inflation
while, at the same time, risks as-
sociated with broad-based eco-
nomic slowing and the ongoing
Russian war in Ukraine. Against
this backdrop, leading institu-
tional investors are likely to in-
crease exposure to funds which

have successfully navigated this
extreme volatility in 2022, target-
ing the twin portfolio objectives
of continued capital preservation,
as well as participation in oppor-
tunities created by this volatility
and dislocations across asset
classes.” 

Most hedge fund indices suf-
fered losses in volatile 2022 
Equity hedge funds notched the worst performance in 2022 among the

four main hedge funds categories tracked by data specialist HFR. 

H

President of Hedge
Fund Research
(HFR)

Kenneth J.
Heinz



www.buildpress.com.ro                                                            editorial@buildpress.com.ro                                                         Tel: 0040.314.228.321
18 p. ⎪ Jan. 2023 ⎪ Markets & Data

LAGGARDS

-8.73%
NASDAQ

(USA)

-5.90%
S&P 500

(USA)

-4.16%
DJIA

(USA)

-6.70%
NIKKEI 225

(JAPAN)

-2%
BOVESPA
(BRAZIL)

-3.93%
CAC40

(FRANCE)

-1.60%
FTSE 100

(UK)

-3.29%
DAX

(GERMANY)

-3.37%
ASX 200

(AUSTRALIA)

6.37%
HANG SENG

(H.KONG)

-3.84%
TASI 

(S.ARABIA)

Markets sold off in December to cap a year to forget for investors, amid renewed anxiety over the pace of

central bank tightening and a deteriorating growth outlook. All major markets except China moved lower.

More defensive markets fared better. (Note: All data on p.18-19 1M% Dec 2022 )

NGX '22 Recap '23 Outlook 

Nigerian Exchange Limited (NGX) will host the
2022 Market Recap and 2023 Outlook event on
Jan. 25.  The annual event which will be headlined
by Temi Popoola, NGX CEO will provide partic-
ipants with insights into the global and domestic
capital markets and help enhance the Nigerian
capital market’s positioning to attract domestic and
foreign inflows. 

SET adjusts regulations

The Stock Exchange of Thailand (SET) has re-
vised securities exchange regulations to suit the
current business environment and better align with
international practices, improve convenience, and
widen investment opportunities to support a new
trading system that will be deployed in the first
quarter of this year. SET has also unveiled 2023-
2025 strategic plan.

Record trading volumes 
Trading volumes on the Prague Stock Exchange
(PX) reached their highest level in six years. 5 new
companies entered the START market and 1 new
SPAC ( the first SPAC issue in Central Europe)
issue entered the regulated market. The total vol-
ume of stock trades increased by 18.29% year-on-
year with a total value of CZK 166.172 billion
(EUR 6.93 billion).

STOCK EXCHANGES ANNOUNCEMENTS

-1.97%
SSE COMP

(CHINA)

1. ASIA / PACIFIC
AUSTRALIA: Sydney ASX, ASX200:             -3.37%
BANGLADESH:Dhaka DSE,DSEX BROAD: -0.47%
CHINA: Shanghai SSE, Composite:                 -1.97%
CHINA: Shenzhen SZSE, Composite:               -2.13% 
HONG KONG: H. Kong HKEX, HANG SENG: 6.37%
INDIA: Mumbai NSE, NIFTY50:                     -3.48%
INDIA: Mumbai BSE, SENSEX:                        -3.58%
INDONESIA: Jakarta IDX, Comp:                      -3.26%
JAPAN: Tokyo TSE, NIKKEI225:                       -6.70%
MALAYSIA:Kuala Lumpur BM,FTSE KLCI:    0.45%
NEW ZEALAND: Wellington NZX, NZX50:    -0.68%
PAKISTAN: Karachi PSE, KSE100:                   -4.55%
PHILIPPINES: Manila PSE, PSE:                       -3.16%
SOUTH KOREA: Busan KREX, KOSPI:           -9.55%
SRI LANKA: Col. CSE, ASI                               -1.72%
TAIWAN: Taipei TPEX,TWII                              -4.99%
THAILAND: Bangkong SET, SETI                     2.04% 

2. AFRICA
COTE D'IVOIRE Abidjan, BRVMComposite    5.50%
EGYPT: Cairo EGX, EGX30:                             10.10%
KENYA: Nairobi NSE, NSE20:                          2.35%
MAURITIUS: Port Louis SEMDEX:                  0.09%
MOROCCO: Casablanca CASA SE, MASI:       -1.75%
NAMIBIA: Windhoek NSX, FTSE NSX OI:      -5.3%
NIGERIA: Lagos NSE, ASI:                                7.53%
SOUTH AFRICA: Johannesburg JSE,Top40:      -2.35%
TANZANIA: Dar Es Salaam DSE, DSE             6.25%
TUNISIA: Tunis BVMT, TUNINDEX:               0.31%
UGANDA: Kampala USE, ASI                           -1.26%
ZIMBABWE: Harare ZSE,INDZI:                      7.26%

3. EUROPE
AUSTRIA: Vienna WIENER BORSE, ATX:      -3.25%
BELGIUM: Brussels EURONEXT, BEL20:        0.44%
BOSNIA-HERZ: Banja Luka BLSE, BIRS:         2.39%
BOSNIA-HERZ: Sarajevo SASE, SASX10:       -0.90%
BULGARIA: Sofia BSE, SOFIX:                       -0.32%
CROATIA: Zagreb ZSE, CROBEX:                  -86.16%
CYPRUS: Nicosia CSE, Main Market Index:         1.71%
CZECH REPUBLIC: Prague PSE, PX:                  -1.12%
DENM:Copenhagen NASDAQ,OMXC20:           2.83%
FINLAND: Helsinki NASDAQ, OMXHPI:           -2.37%
FRANCE: Paris EURONEXT, CAC40:                 -3.93%
GERMANY: Frankfurt FWB, DAX:                     -3.29%
GREECE: Athens ATHEX, General Composite:    1.30%

HUNGARY: Budapest BSE, BUX:                              -4.76%
ICELAND: Reykjavik NASDAQ, OMXIPI:               -2.63%
IRELAND: Dublin EURONEXT, ISEQ:                     -2.20%
ITALY: BORSA ITALIANA, FTSE MIB:                   -3.67%
MONTENEGRO: Podgorica MNSE, MNSE10:         10.24%
NETHERLAND Amsterdam EURONEXT, AEX:      -4.85%
NORWAY:Oslo OSLOBORS EURONEXT, OBX:     -0.06%
POLAND: Warsaw GPW, WIG20 (PLN):                     3.21%
PORTUGAL: Lisbon EURONEXT, PSI20:                -2.33%
ROMANIA: Bucharest BVB, BET (RON):                 -0.57%
RUSSIA: Moscow MOEX MOEX                              -0.94%
SERBIA: Belgrade BELEX, BELEX15:                       1.08%
SLOVAKIA: Bratislava BSSE, SAX:                          -0.43%
SLOVENIA: Ljubljana LJSE, SBITOP:                      -1.48%
SPAIN: Madrid BME, IBEX35:                                  -1.60%
SWEDEN: Stockholm NASDAQ, OMXS30:              -2.81%
SWITZERLAND: Zurich SIX: SMI:                          -3.58%
TURKEY: BORSA ISTANBUL, BIST100:                10.68%
UK: London LSE, FTSE100:                                       -1.60%

4. MIDDLE EAST
BAHRAIN: Manama BAX                                           1.63%

JORDAN: Amman ASE, All Share                              -0.02%

IRAQ: Baghdad ISX, ISX Index:                                 -0.01%

ISRAEL: Tel Aviv TASE TA35                                    -2.83%

LEBANON: Beirut BSE, BLOM                                  8.61%

OMMAN: Muscat MSM 30                                           5.28%

PALESTINE: Ramallah PEX, AL-QUDS                     0.62%

QATAR: Doha Q SE, QE                                            -10.44%

SAUDI ARABIA: Riyadh TADAWUL, TASI             -3.84%

UAE: Abu Dhabi ADX, General                                  -3.23%

5. AMERICAS
ARGENTINA:Buenos Aires BCBA,MERVAL:          19.91%

BRAZIL: Sao Paulo B3, BOVESPA:                            -2%

CHILE: Santiago SSE, IPSA:                                       -0.38%

CANADA: Toronto TSX,TSX Composite:                  -5.22%

COLOMBIA: Bogota BVC, COLCAP:                        3.50%

JAMAICA: Kingston JSE, ASI Composite:                  5%

MEXICO: Mexico City BMV, IPC:                             -6.23%

MEXICO: Mexico City BIVA, FTSE BIBA:               -6.00%

PERU: Lima BVL, S&P Lima General:                       -5.01%

USA: New York NYSE, DJIA:                                     -4.16%

USA: New York NYSE, S&P500:                                -5.90%

USA: New York NASDAQ, Composite: -8.73%

VENEZUELA: Caracas BVC, Bursatil: 42.54%

INTERNATIONAL
STOCK INDICES
DATAWATCH

-18%
World equities lost ground in De-
cember falling 3.9%, cutting the
total return for the fourth quarter
of 2022 to 9.8%. The risk-off
move was led by the US, with the
S&P 500, a broad benchmark for
large cap US stocks,  delivering a
negative total return of 5.8%—
reducing the gain for the quarter
to 7.6%. and closing the year
down -18%. China was a bright
spot and the main exception to
the risk-off shift in markets,
boosted by a swift move toward
reducing Covid-19 restrictions. 

$3.6 trillion
2022 was a year
of soaring infla-
tion, rapid rate
hikes and lock-
downs in China.
The surge in in-
terest rates took
$3.6 trillion off
tech titans, like
Google, Facebook, Amazon. Ini-
tial public offerings and bond sales
slumped almost everywhere apart
from the Middle East "What has
gone in global markets this year
has been traumatic," EFG Bank
Chief Economist and ex-Deputy
Governor of Ireland's central bank,
Stefan Gerlach (pictured) told
Reuters."If you ask me what will
happen next year, I really couldn't
tell you," Close Brothers Asset
Management's Chief Investment
Officer Robert Alster told the
news agency on Dec.30.

-5.2%
Japan was also among the biggest
losers for the month after the
Bank of Japan surprised markets
by saying it will allow Japan’s
10-year government bond yields
to rise to around 0.5%, from a
previous 0.25% cap. The move
could herald the end of the last
major central bank sticking to
ultra-loose monetary policy. The
MSCI Japan lost 5.2%. 

-16%
The MSCI ACWI Index, MSCI’s
flagship global equity index, de-
signed to represent performance
of the full opportunity set of
large- and mid-cap stocks across
23 developed and 24 emerging
markets, lost just -1% in Decem-
ber. The MSCI ACWI ex-US
index booked a -16% full-year
return, marking the first year
since 2017 that international
stocks outperformed their do-
mestic counterparts. 
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AFRICA
USD/ZAR
Highest: 17.9632 
Lowest: 16.8806 
EUR/ZAR
Highest: 18.8458 
Lowest: 17.8220 
ASIA
USD/JPY
Highest: 138.18 
Lowest:130.57 
USD/CNY
Highest:7.0907 
Lowest: 6.8931 
USD/HKD
Highest: 7.8100 
Lowest: 7.7614 
USD/INR
Highest: 82.993 
Lowest: 80.985 
AMERICAS
USD Index

Highest:  105.90 
Lowest: 103.39 
USD/CAD
Highest: 1.3707 
Lowest: 1.3384 
USD/MXN
Highest: 19.9191 
Lowest: 19.1075 
USD/BRL
Highest: 5.3730 
Lowest: 5.1160 
EUROPE
EUR/USD
Highest: 1.0737 
Lowest: 1.0393 
EUR/GBP
Highest: 0.8880 
Lowest: 0.8543 
GBP/USD
Highest: 1.2448 
Lowest: 1.1992 
USD/CHF

Highest: 0.9463 
Lowest: 0.9200 
MIDDLE EAST
USD/TRY
Highest: 18.8229 
Lowest: 18.4940 
USD/ILS
Highest:  3.5470 
Lowest: 3.3740 
USD/AED
Highest: 3.6732 
Lowest: 3.6720 
USD/SAR
Highest:3.7650  
Lowest: 3.7568 
OCEANIA
AUD/USD
Highest: 0.6895 
Lowest:  0.6628 
NZD/USD
Highest: 0.6515 
Lowest: 0.6230 

● CURRENCIES

● INTERNATIONAL
EQUITIES

● VOLATILITY 
INDICES

● COMMODITIES ●BONDS (10-year)

●MUTUAL FUNDS

●ETFs

S&P 500 SECTORS CRYPTO

AUSTRALIA
Highest: 4.098
Lowest: 3.289
Change: 13.657%
AUSTRIA
Highest: 3.212
Lowest: 2.351
Change: 26.401%
BELGIUM
Highest: 3.254 
Lowest: 2.277 
Change: 29.963%
BRAZIL
Highest: 13.690 
Lowest: 12.570
Change: -0.390%
BULGARIA
Highest: 6.000
Lowest: 5.681
Change: 0.000%
CANADA
Highest: 3.357 
Lowest: 2.715
Change: 12.129%
CHINA
Highest: 3.025
Lowest: 2.858
Change: -1.334%
CROATIA
Highest: 3.955
Lowest: 3.423
Change: 7.712%
FRANCE
Highest: 3.118
Lowest: 2.193
Change: 29.331%
GERMANY

Highest: 2.5690
Lowest: 1.7530
Change: 31.9187%
GREECE
Highest: 4.608
Lowest: 3.662
Change: 9.578%
HUNGARY
Highest: 9.370
Lowest: 8.220
Change: 11.044%
INDIA
Highest: 7.344
Lowest: 7.181
Change: 0.646%
INDONESIA
Highest: 7.023
Lowest: 6.827
Change: -0.345%
ISRAEL
Highest: 3.622
Lowest: 3.233
Change: 8.517%
ITALY
Highest: 4.705
Lowest: 3.584
Change: 20.710%
JAPAN
Highest: 0.485 
Lowest: 0.246 
Change: 66.534%
MEXICO
Highest: 9.347 
Lowest: 8.760 
Change: 1.703%
NEW ZEALAND
Highest: 4.605

Lowest: 3.940
Change: 11.049%
NETHERLANDS
Highest: 2.920 
Lowest: 2.031
Change: 30.910%
POLAND
Highest: 7.026
Lowest: 6.304
Change: 3.960%
PORTUGAL
Highest: 3.601
Lowest: 2.672
Change: 23.933%
QATAR
Highest: 4.385 
Lowest: 3.974
Change: -0.488%
ROMANIA
Highest: 9.270
Lowest: 7.730
Change: 3.015%
RUSSIA
Highest: 10.440
Lowest: 10.070
Change: 2.473%
SOUTH AFRICA
Highest: 11.185
Lowest: 10.080
Change: -0.683%
UK
Highest: 3.7610 
Lowest: 3.0070 
Change:15.9975%
USA
Highest: 3.905 
Lowest: 3.402 

Vanguard Total
Stock Market
Index Fund;Insti-
tutional Plus
(VSMPX)
Highest: 186.36 
Lowest: 171.84 
Change: -6.32%
Vanguard 500
Index Fund;Admi-
ral (VFIAX)
Highest: 377.30 
Lowest: 348.86 
Change: -6.21%
Fidelity 500 Index
Fund (FXAIX)
Highest:  141.84 
Lowest: 131.15

Change: -6.21%
Vanguard Total
Stock Market
Index Fund;Admi-
ral (VTSAX)
Highest: 99.35
Lowest: 91.61
Change: -6.32%
Goldman Sachs
Short Duration
Government Fund
Institutional Class
(GSTGX)
Highest: 9.19
Lowest: 9.14
Change: -0.11%
American Funds
The Growth Fund

Of America
ClassA (AGTHX)
Highest: 55.15
Lowest: 48.59
Change: -10.10%
American Funds
American Bal-
anced Fund
ClassA (ABALX)
Highest: 29.88
Lowest: 28.55
Change: -3.36%
Vanguard Welling-
ton Fund Admiral
Shares(VWENX)
Highest: 73.17
Lowest: 65.84
Change: -8.96% 

Note:
Monthly Average (Dec. 2022)
Source: World Bank Commodi-
ties Price Data (The Pink Sheet)

●ENERGY
Coal, South Africa $/mt 326.2
Crude oil, average $/bbl 78.1
Crude oil, Brent $/bbl 80.9
Crude oil, Dubai $/bbl 76.8
Crude oil, WTI $/bbl 76.5
Natural gas, Index 2010=100
251.4
Natural gas, Europe $/mmbtu
36.04
Natural gas, U.S. $/mmbtu 5.50
Liquefied natural gas, Japan
$/mmbtu 19.47

●NON ENERGY

-AGRICULTURE
--Beverages:
Cocoa $/kg 2.51
Coffee, Arabica $/kg 4.63
Coffee, Robusta $/kg 2.05
Tea, average $/kg 2.93
Tea, Colombo $/kg 3.99
Tea, Kolkata $/kg 2.42
Tea, Mombasa $/kg 2.39

-FOOD
--Oils and Meals:
Coconut oil $/mt 1,158
Fishmeal $/mt 1,746
Groundnuts $/mt 1,670
Palm oil $/mt 940
Palmkernel oil $/mt 1,067
Soybean meal $/mt 571
Soybean oil $/mt 1,409
Soybeans $/mt 646
--Grains:
Maize $/mt 302.2
Rice, Thailand 5% $/mt 467.0
Rice, Thailand 25% $/mt 457.0
Rice, Thailand A1 $/mt 446.4
Rice, Vietnam 5% $/mt 432.4
Wheat, U.S., HRW $/mt 386.3
Wheat, U.S., SRW $/mt n/a
--Other Food:

Bananas, EU $/kg 1.01
Bananas, U.S. $/kg 1.68
Meat, beef $/kg 4.87
Meat, chicken $/kg 3.31
Oranges $/kg 1.10
Shrimp $/kg 11.46
Sugar, EU $/kg 0.35
Sugar, U.S. $/kg 0.81
Sugar, World $/kg 0.42

●METALS & MINERALS
Aluminum $/mt 2,402
Copper $/mt 8,375
Iron ore $/dmt 111.8
Lead $/mt 2,216
Nickel $/mt 28,947
Tin $/mt 24,172
Zinc $/mt 3,129

●PRECIOUS METALS
Gold $/toz 1,798
Platinum $/toz 1,011
Silver $/toz 23.3

●RAW MATERIALS
-Timber:
Logs, Africa $/cum 370.5
Logs, S.E. Asia $/cum 220.7
Plywood ¢/sheets 404.9
Sawnwood, Africa $/cum 583.4
Sawnwood, S.E. Asia $/cum
663.6
-Other Raw Materials:
Cotton $/kg 2.22
Rubber, RSS3 $/kg 1.54
Rubber, TSR20 $/kg 1.35

●FERTILIZERS
DAP $/mt 625.0
Phosphate rock $/mt 300.0
Potassium chloride $/mt 562.5
TSP $/mt 584.4
Urea, E. Europe $/mt 519.4

Abbreviations: $ = US dollar bbl
=barrel cum =cubic meter dmt=
dry metric ton kg = kilogram
mmbtu = million British thermal
units mt = metric ton toz = tr 

COMMODITIES COMMENTARY

▶GOLD  

▶ SILVER            

▶ BRENT OIL    

MSCI World -4.34%
MSCI USA -6.01%
MSCI Europe ex UK -3.44%
MSCI UK -1.50%
MSCI Japan -6.70%
MSCI Asia ex JP -0.19%
MSCI LATAM -4.70%
MSCI EM -1.64%
Note: 
for Dec in USD terms

VIX 5.30%
VXD 0.73%
VXN 4.31%
VDAX -5.42%
(Note: CBOE VIX S&P500
Options
Volatility, VXD DJIAOptions
Volatility,VXN, ASDAQ
Index Options Volatility,
Deutsche Borse VDAX DAX
Index Options Volatility.
Monthly change % Dec)

SPDR S&P500
(SPY)
Highest: 389.52
Lowest: 348.11
Change: 8.13%
iShares Core S&P
500 ETF (IVV)
Highest: 391.15
Lowest: 349.53
Change: 8.12%
Vanguard S&P500
ETF (VOO)
Highest: 357.98
Lowest: 319.87
Change: 8.12%

Vanguard Total
Stock Market
Index Fund ETF
Shares (VTI)
Highest: 195.53
Lowest: 174.84
Change: 8.11%
Invesco QQQ
Trust (QQQ)
Highest:284.60
Lowest: 254.26
Change: 4.00%
Vanguard Value
Index Fund ETF
Shares(VTV)

Highest: 138.80
Lowest: 122.54
Change: 11.73%
iShares Core
MSCI EAFE ETF
(IEFA)
Highest: 56.65
Lowest: 51.34
Change: 5.79%
iShares Core U.S.
Aggregate Bond
ETF (AGG)
Highest: 97.55
Lowest: 93.20
Change: -1.49% 

S&P500 -
5.90%
Cons Disc -
11.31%
Cons Stap -
3.11%
Energy -
3.16%
Financials -
5.43%
Real Estate -
5.47%

Health Care
-2.05%
Industrials -
3.11%
Materials -
5.81%
Tech -8.4%
Utilities -
0.77%
Comm Serv
-7.85%  

(Note1M% 
Dec 2022 ) 

BTC/USD -3.6%
ETH/USD -7.36%
USDT/USD -0.0800%
USDC/USD 0.0200%
BNB/USD -18.08%
XRP/USD -16.87958%
SOL/USD -29.562%
ADA/USD -22.9369%
DOT/USD n/a  

Gold 

$/toz  1,798

Silver 
$/toz  23.3

▶ WTI OIL 

Crude Oil WTI

$/bbl  76.5

Crude Oil BRENT

$/bbl  80.9

Gold posted a small gain in 2022; no
mean feat given an unprecedented rise in
rates and a strong US dollar. 2022 was a
textbook example of gold’s stable and un-
correlated performance amid market turbu-
lence. Weak institutional demand was
offset by retail investment and central
banks had an exceptional year of net buy-
ing. The World Gold Council finds that de-
velopments since the launch of its 2023
outlook in December 2022 have been con-
sistent with the markets’ consensus sce-
nario, but with a nod to a more severe
downturn which could continue to be gold
positive. In WGC’s view, gold’s resilience
was a result of its often ignored multifac-
eted sources of demand and supply.  

Gold in 2022 a year
of conflicting forces
and Outlook 2023

Juan Carlos 
Artigas joined the World Gold
Council (WGC) in 2009 and is
the Head of Research. 

Note: Monthly Average (Dec. 2022) Source: World
Bank Commodities Price Data (The Pink Sheet) 
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