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SVB's collapse
causes shock-
waves to banking
sector

ating agency Moody's Investors Service cut its outlook
on the U.S. banking system to "negative" from "stable",
citing the run on deposits at Silvergate Capital Corp., SVB

Financial Group’s Silicon Valley Bank and Signature Bank that
led to the three lenders collapse in less than a week. “We have
changed to negative from stable our outlook on the US banking
system to reflect the rapid deterioration in the operating environ-
ment following deposit runs at Silicon Valley Bank (SVB), Sil-
vergate Bank and Signature Bank (SNY) and the failures of SVB
and SNY,” Moody’s said in a report. The ra-tings giant has warned
of more pain ahead as other banks faced risks of customer with-
drawals. In Europe, Credit Suisse became the latest crisis for the
sector with its shares hitting another all-time low for a second con-
secutive day on March 15, after its top investor Saudi National
Bank ruled out further assistance. Swiss central bank threw finan-
cial lifeline to Credit Suisse after shares pummelled and Moody's
on March 16 said it believes that Switzerland can manage recent
banking sector shocks such as the one of Credit Suisse. 
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● ECONOMY
CFA Romania Society financial
analysts expect the local cur-
rency, the leu (RON) to depreciate
to an average of 5.0215 units to
the euro in the next twelve
months.                                P. 15

● MARKET
Romanian companies are con-
cerned about economic slowdown,
unemployment and high inflation,
but are generally more optimistic
than the Cental Europe ones, a
new survey reveals.                P. 18

● POLITICS
Prime Minister Nicolae Ciuca
during a meeting with the EU
diplomatic corps in Bucharest
reiterated that Romania’s acces-
sion to the Schengen area re-
mains a priority P. 7
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Private Equity to remain the
top alternative asset class
Despite inflation fears and higher interest rates,
a State Street survey finds that private equity
(PE) will remain the top alternative asset class
for the next two to three years. “The tailwinds
of the last decade may be gone, but it is clear
that private markets remain extremely attrac-
tive,” said Paul Fleming, CFA, Global Head of
Alternatives Segment  at State Street.   p.21

European exchanges collabo-
rate for provision of CT
Fourteen European exchange groups which are
present in 26 Member States of the EU, an-
nounced a joint initiative to participate in the fu-
ture selection process for the provision of a
consolidated tape for equities in the bloc. The
project responds to the Commission’s proposal
for an equities tape to contribute to the develop-
ment of the Capital Markets Union. p.16
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Greece in
mourning
after deadly
train crash

wo trains, a passenger
service travelling from
Athens to the northern
city of Thessaloniki, and 

a cargo train on its way from 
Thessaloniki to the central city of
Larissa – collided head-on outside
the town of Tempe shortly before

midnight on
Feb.28, killing 
at least 57 peo-
ple and injuring
many more. The
train carrying
342 passengers
and 10 staff had
set off from the
Greek capital
four hours ear-

lier. Many of the victims were uni-
versity students coming back from
their holidays. 
Several train cars derailed and a
few burst into flames following
the collision. Greek news media
reported that the station master
had directed the cargo train onto
the same track as the passenger
train.  A police official said that
the prosecutor had charged the 
station master with mass deaths
through negligence and causing
grievous bodily harm through 
negligence. 
Greece's transport minister said 
he had submitted his resignation 
in the wake of the tragedy. Three
days of national mourning have
been declared. Political parties are
also suspending their campaigns
for the general election expected
to be held in April.  The crash was
being called the worst train acci-
dent in living memory in Greece.
As part of Greece's international
bailout amidst an economic crisis,
Greece privatized its rail system in
2017, selling its lines to the Italian
group Ferrovie dello Stato Italiane,
which runs rail services in several
European countries. The collision
is already raising questions about
whether lines,  systems and signal-
ing equipment were properly in-
spected during the sale. From 2018
to 2020, Greece had the highest
railway fatality rate among 28 Eu-
ropean countries per million train
kilometers, according to a 2022 re-
port by the European Union
Agency for Railways.Tens of
thousands of protesters in Greece
‘rage’ over the train disaster.
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tensions
persist

LIBYA 

he African Union announced
on Feb.19  the organization

of a peace conference to address
the instability in oil-rich Libya.
The eastern Libyan House of Re-
presentatives said on Feb. 28 it is
opposed to the latest initiative an-
nounced by the UN to help the co-
untry organise presidential and
legislative elections later this year.
Elections originally scheduled for
December 2021 have been postpo-
ned indefinitely amid political dis-
putes.  Libya has remained in
turmoil since 2011 when longtime
ruler Muammar Gaddafi was ous-
ted after four decades in power.
Governments in the west and east
are vying for control of the country
and its lifeblood oil industry. Key

T

EGYPT

NIGERIA

LEBANON

Protesters
set fire to
banks as
anger de-
epens
Lebanon devalued its currency
by 90% on Feb. 1, confirming the
new official rate of 15,000 pounds
per dollar, well below the actual
rate on the street. The depreciation
has meant a surge in fuel prices in
a country where 80% of the popu-
lation now lives below the poverty
line, according to the UN. On Feb.
16 protesters set fire to banks,
smashed windows and blocked
roads in Beirut as Lebanon’s com-
mercial banking institutions mar-
ked the 10th day of their strike.
Lebanese banks began their open-
ended strike earlier in protest at re-
cent judicial actions. A court
recently ruled in favour of a couple
who had been involved in a dispute
with Lebanon's Fransabank over
their blocked deposits. Lebanon
has been entrenched in crippling
economic crisis since 2019. Politi-
cal paralysis has also made matters
worse for the country, without a
president since October 2022, and
only with a caretaker government
with limited functions.

gyptian MPs recently hailed the parliament’s endorsement
of the agreement that allows Egypt to officially join the New
Development Bank (NDB) set up by BRICS. The lawmakers

believe joining this BRICS-backed institution will help Egypt reduce
its demand for US dollars and enable it to safeguard its foreign exchange
reserves. Egypt’s president Abdel-Fattah El-Sisi took part in the BRICS
group’s summits in 2017 and 2022.  The next BRICS summit will be
hosted by South Africa in August 2023. 

E

S.AFRICA

Cairo to join BRICS-
backed NDB

outh Africa’s President Cyril Ramaphosa declared a national
“state of disaster” on Feb. 9 in response to the record electricity

shortage, which has seen state-owned power company Eskom institute
rolling blackouts lasting up to 12 hours in some cases."We are in the
grip of a profound energy crisis," Ramaphosa said in his annual State
of the Nation address to parliament. "The crisis has progressively evol-
ved to affect every part of society.”South Africans have endured power
cuts for years, but 2022 saw more than twice as many blackouts as
any other year,  The power cuts are expected to reduce economic
growth in Africa's most industrialized nation to just 0.3% this year. 

Editorial

S

State of Disaster Over
Blackouts

Bola Tinubu is
Nigeria's presi-
dent-elect 
Nigeria's ruling party candidate, Bola Tin-

ubu has taken a strong lead as results are de-
clared from  Africa's most populous nation's
presidential election, amid opposition protests.
A wealthy businessman and former governor
of Lagos state, Tinubu, has won 36% of the
vote. Former Vice-President Atiku Abubakar
has 29%, while third-party candidate Peter
Obi has 25%, according to the results an-
nounced on live television by the Independent
National Electoral Commission. The parties
of both Abubakar and Obi have called for the
election to be cancelled and rerun. The parties
now have three weeks to appeal results. The
Supreme Court of Nigeria has never over-
turned a presidential election.
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Former Brazilian President Jair Bol-
sonaro told the Wall Street Journal on Feb.
14 that he plans to return to Brazil in
March to lead the political opposition to
leftist President Luiz Inácio Lula da Silva
and defend himself against accusations he
fomented postelection riots last month.
“The right-wing movement is not dead and
will live on”, Bolsonaro said in his first in-
terview since leaving Brazil for Florida
late last year after a narrow election loss
to da Silva. “Losing is part of the electoral
process,” he said. “I’m not saying there
was fraud, but the process was biased.” 

Bolsonaro
to return in
March

n Feb. 2 the De-
fense Department
revealed that it

was tracking a high-alti-
tude balloon from China
over the continental U.S.,
which it said was for in-
telligence gathering. The
next day American offi-
cials said the White
House was postponing
Antony Blinken’s visit to

Beijing, which had been due to start on Feb.5. China has maintained it was a weather balloon that
veered off course. On Feb. 4, a U.S. fighter jet shot down the balloon off the coast of South Car-
olina. Upon collection of the wreckage, the evidence was rinsed clean of salt water before the FBI
forensically examined it, according to senior FBI officials.  A day earlier, the Pentagon announced
that a second Chinese balloon was passing over Latin America, and that China confirmed owner-
ship of this balloon. The news was followed by subsequent detections and downings of high-alti-
tude objects over Northern Alaska (Feb. 10), Canada's Yukon (Feb. 11), and Lake Huron (Feb.
11–12), which were later found to likely have no relations to China. The search for these three
downed objects was called off a week later.

Balloon saga hijacks Sino-
American talks

USA

A constitutional referendum was held in Ecuador on Feb. 5 alongside the 2023
Ecuadorian local elections. The country's President Guillermo Lasso accepted
defeat in the referendum on allowing extradition for organized crime, among
other reforms, but added he would continue to fight drug trafficking and keep
working to improve social conditions. The country's murder rate almost doubled
between 2021 and 2022 from 14 to 25 homicides per 100,000 inhabitants, ac-
cording to official figures. Lasso, who took office in 2021 has an unpopularity
rating of 80%, according to a recent poll. 

Lasso Accepts ‘No’
Victory in Referendum

The Chilean government has announced the mobilization of the Army on the
borders with Peru and Bolivia to control the entry of illegal immigrants into the
country, La Tribuna reported. Chilean Interior Minister, Carolina Tohá detailed
that the military deployment will be carried out in the Northern Macrozone,
where Chile borders Peru and Bolivia. Colchane Mayor Javier García said in a
radio interview that “an average of 400 people arrive” there daily through unau-
thorized crossings. The Andean town of Colchane, on the border with Bolivia,
is the most used crossing point for foreigners to enter Chile. 

On Feb. 16 the Government of Canada an-
nounced that it will deploy  two Royal Cana-
dian Navy Kingston-class Vessels to Haiti for
intelligence-gathering amid a worsening se-
curity situation in the Caribbean country.
Canadian Prime Minister Justin Trudeau
made the announcement in the Bahamas at
an annual meeting of Caribbean leaders
where a key topic has been Haiti’s surge in
killings, rapes and kidnappings blamed on
gangs emboldened since the July 2021 assas-
sination of President Jovenel Moïse. The an-
nouncement comes after the U.S. Justice
Department on Feb. 14 arrested four men in
Florida connected to Moise's assassination.
The United States has so far arrested and
charged 11 people with the assassination. 

Chile deploys Army near
Peru, Bolivia border

Canada deploys
two navy ships to
Haiti 

CANADA

MEXICO

O

Colombian President Gustavo Petro announced on Feb. 27, the
surprise departure of the ministers of Education, Alejandro Gaviria,
Culture, Patricia Ariza, and Sports, María Isabel Urrutia, in his first
cabinet crisis after six months in office. What triggered the crisis was
the health reform that the government presented to Congress in mid-
February and caused deep discussions in the cabinet. One of the most
critical voices was that of Gaviria.

President changes
three ministers 

On Feb. 10, the Permanent Assembly of the Congress of Peru approved a motion to file
criminal charges against former president Pedro Castillo. The charges include criminal or-
ganization, traffic of influences, and collusion.  Two weeks later, Mexico said that it will
maintain its ambassador in Peru despite the latter withdrawing its ambassador from Mexico
in protest of Mexican President Andrés Manuel López Obrador's support of Castillo
.Obrador is not the only regional leader to be critical about Castillo's removal - Bolivia,
Argentina and Colombia have also urged Peru to reinstate him. Castillo's impeachment in
December sparked mass protests which are continuing across the country, and have seen
at least 50 people killed.   

Mexico to maintain its diplo-
mats in Peru

BRAZIL
CHILE

COLOMBIA

EQUADOR

A U.S. Air Force
pilot looked down
at the suspected
Chinese surveil-
lance balloon
(Photo courtesy
of the Department
of Defense) 
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UK and EU
strike crucial
Brexit deal on
NI
Brussels and London on Feb. 27 said they
were beginning "a new chapter" in their re-
lationship as they agreed new post-Brexit
trade arrangements for Northern Ireland
(NI). The Windsor Framework was an-
nounced by European Commission President
Ursula von der Leyen and British Prime
Minister Rishi Sunak after a meeting in the
south-eastern English city. “This is the be-
ginning of a new chapter in our relationship,"
Sunak said during a joint press conference.
Von der Leyen meanwhile said that "the new
Windsor Framework respects and protects
our respective markets and our respective le-
gitimate interests, and most importantly, it
protects the very hard-earned peace gains of
the Belfast/Good Friday Agreement for the
people of Northern Ireland and across the is-
land of Ireland." The agreement is the culmi-
nation of four months of intense negotiations
led on the UK side by Sunak along with
James Cleverly, the foreign secretary, and the
Northern Ireland secretary, Chris Heaton-
Harris. 

UK

MOLDOVA

RUSSIA

UCRAINE

Biden makes unannounced visit to 
Kiev ahead of Ukraine war anniversary

nited States President Joe
Biden made an unannounced
visit to Kyiv on Monday (Feb.
20) ahead of a planned trip to

Poland. Biden arrived in Kyiv at 8 a.m.
local time, according to reporters travel-
ing with him inside Ukraine. “I’m in
Kiev today to meet with President Zelen-
sky and reaffirm our unwavering com-
mitment to Ukraine’s democracy,
sovereignty, and territorial integrity,”
Biden wrote on Twitter. Meanwhile,
Ukrainian President Zelensky posted a
photo shaking hands with Biden on his
Telegram account. “Joseph Biden, wel-
come to Kiev! Your visit is an extremely
important sign of support for all Ukraini-
ans,” Zelensky wrote. Following a meet-

ing with the Ukrainian leader, Biden
stated that Ukraine succeeded “against all
and every expectations. Zelensky defined
the meeting with Biden as “fruitful, im-
portant and crucial,” and thanked Wash-
ington for its continuous support. In
December 2022, Zelensky travelled to
Washington, DC and address the US
Congress, in his first trip abroad since the
war began. Biden’s visit to Ukraine’s
capital, comes almost a year since it was
almost surrounded by Russian troops in
the early days of the war. It is the first
time in modern history that a U.S. presi-
dent has entered a war zone where there
is not an active American military pres-
ence. Politico reported on Sunday (Feb.
19) that the Biden administration was

pressuring Ukraine to “consolidate its
gains and perhaps launch its own coun-
terstrike.” Biden also announced an ad-
ditional aid package worth $500 million,
which will include more military equip-
ment and weapons like anti-tank Javelin
missiles. Since the start of the war, the
US has provided or pledged military aid
to Ukraine of almost $30 billion, accord-
ing to the Pentagon.  Last month, Biden
announced the U.S. would send 31
Abrams tanks, which he was initially re-
luctant to do. A day after his visit to Kiev,
Biden  in Poland stated that no matter
what, the United States and allies “will
not waver” in supporting the Ukrainians.
The Russia-Ukraine war reached its one-
year anniversary on Friday (Feb.24).

U

CYPRUS

Russia freezes New
Start nuclear arms
treaty
Russian President Vladimir Putin in his annual state of the nation address to
Russia’s National Assembly on Feb.21 stated that he is suspending his country’s
participation in the New START nuclear arms reduction treaty with the United
States. The treaty, which was signed by former US President Barack Obama
and his Russian counterpart Dmitry Medvedev in 2010, puts limits on the num-
ber of deployed intercontinental-range nuclear weapons that both the US and
Russia can have. It was last extended in early 2021 for five years. Moscow said
the fundamental geopolitical realities underpinning the treaty’s signing had
changed. Putin emphasised that Russia was only suspending, not terminating,
its participation in the treaty. Russia and the U.S. together hold more than 90%
of the world’s nuclear weapons. 

Christodoulides
wins presidential
vote
Nikos Christodoulides won the Cyprus presidential elec-
tion on Feb. 12 after a second and final round of vot-
ing,Official results showed Christodoulides, 49, taking
51.9% of the vote, compared with runoff leftist-backed
rival Andreas Mavroyiannis, 66, taking 48.1% The new
government will be under pressure to address higher en-
ergy bills, labour disputes and the struggling economy

Government falls
apart amid turmoil
Moldova’s  pro-Western government collapsed on
Feb. 10, as Prime Minister Natalia Gavrilita unexpect-
edly resigned after a turbulent 18 months in power.
Her premiership was marked by an acute energy crisis;
skyrocketing inflation; and a flood of Ukrainian
refugees across the border. President Maia Sandu ac-
cepted Gavrilita’s decision and nominated her defence
adviser Dorin Recean, a 48-year-old economist, to be
prime minister. Recean served as interior minister be-
tween 2012-2015. Moldova’s parliament approved
Recean, a noted pro-EU figure, and his proposed Cab-
inet in a confidence vote on Feb.16. 

UKRAINE WAR



www.buildpress.com.ro                                                                 editorial@buildpress.com.ro                                                       Tel: 0040.314.228.321
International  Overview ⎪ Asia ⎪ Feb.-March 2023 ⎢ p.5

TURKEY - SYRIA
EARTHQUAKES

n Feb. 6 at 4:17 a.m. local time, a
7.8 magnitude earthquake rocked

southeast Turkey near the Syrian border.
The initial quake struck at a depth of 17.9
km near Nurdagı in Gaziantep province.
Since the first quake, a series of strong
tremors and aftershocks have rumbled
across the region. The death toll has
passed 50,000 and continues to rise. Two
weeks later, on Feb. 20  at 8:04 p.m. local
time, an additional 6.3 magnitude earth-
quake struck Hatay province in southern
Turkey, causing additional deaths and in-
juries. After working desperately for
nearly two weeks to locate additional sur-
vivors, search and rescue teams from
around the world are largely shifting to re-
covery efforts. Reports indicate that there
are over 87,000 injuries and at least 47,000
buildings have been destroyed or dam-
aged. Tens of thousands are injured and
hundreds of thousands displaced across a
region already beset by turmoil from the
nearly 12-year conflict in Syria and the on-
going refugee crisis.  The World Health
Organization says that 26 million people
need assistance across both countries. A
report published by the Turkish Enterprise
and Business Confederation has put the
cost of the earthquake in eastern Turkey at
$84 billion, about 10% of Turkey's gross
domestic product. About $70.8 billion is
from the damage to homes, $10.4 billion
from the loss of national income and $2.9
billion from the loss of working days.
Turkish officials have issued arrest war-
rants for at least 130 building contractors
over alleged breaches of safety codes
Turkish Justice Minister Bekir Bozdag
said that 134 people were being investi-
gated for their alleged responsibility in the
construction of buildings that failed to
withstand the quakes, according to
Anadolu. The disaster was described by
United Nations aid chief Martin Griffiths
as the “worst event in 100 years in this re-
gion”. Turkey was already facing chal-
lenges with an annual inflation of more
than 60% and a staggering depreciation in
its currency.  Recovery will take decades.
Success or failure will depend on political
decisions and commitments 

MAP:
A USGS map of the Feb. 6, 2023 shows
the earthquake in red. Subsequent af-
tershocks are marked in orange. 

O

Pakistan's
economic
crisis wor-
serns
Pakistan is struggling with its econo-
mic crisis in decades with its foreign
exchange reserves, at their lowest in
10 years.  A release issued by the co-
untry's Finance Division on Feb.25
said, "There are rumours floating
around that the government has in-
structed to stop payment of pay, pen-
sion, etc. This is completely false as no
such instructions have been given by
Finance Division, which is the concer-
ned federal ministry." Meanwhile, Pa-
kistan's government has agreed to
increase the policy interest rate which
stands at 17% by two per cent or 200
basis points to meet another condition
set by the International Monetary
Fund (IMF), The Express Tribune re-
ported on Feb.26. Murtaza Syed, a for-
mer Deputy Governor of the State
Bank of Pakistan, told Geo News "In
fact, we are the IMF's most loyal cus-
tomer." He further said that running to
the global emergency ward 23 times

Iran's President
visits China

ranian President Ebrahim Raisi met China’s leader Xi Jinping
on Feb. 14 as part of a three-day high profile visit in Beijing to
help implement a 25-year cooperation alliance between the two
countries. The Iranian President was trailed by a large trade and

finance delegation including the new central bank governor as well as six
members of his cabinet, in the first such visit for at least 20 years. During
his visit- made at the invitation of Xi- the two leaders attended the signing
of 20 cooperation agreements including trade and tourism, the Chinese go-
vernment announced. Xi also hailed China’s “solidarity and cooperation”
with Iran “in the face of the current complex changes in the world, times,
and history”, Chinese state broadcaster CCTV reported. Beijing “supports
Iran in safeguarding national sovereignty, independence, territorial integrity
and national dignity … and in resisting unilateralism and hegemonism”,
Xi said, according to CCTV. Speaking at the Mehrabad Airport in Tehran
on Feb. 16 upon his return from China, Raisi described his official visit to
China as positive and fruitful. 

CHINA 

PAKISTAN 

PHILIPPINES 

Philippines grants US
access to four more
military bases

The Philippines is inviting the U.S. to increase its military footprint
in the country again—grating access to four new military bases. The
five existing sites where the United States military has access  are
Cesar Basa Air Base and Fort Magsaysay near Manila; the Mactan-

Benito Ebuen Air Base in central Cebu Province; Antonio Bautista Air Base in
Palawan, to the east, and the Lumbia Air Base in the south. The U.S. Department
of Defense first announced the move on Feb. 1, amid Secretary of Defense Lloyd

Austin's visit to the Philippines. Analysts say
the U.S. expansion is a resumption of the En-
hanced Defense Cooperation Agreement
(EDCA).  “The EDCA is a key pillar of the
U.S.-Philippines alliance, which supports com-
bined training, exercises, and interoperability
between our forces.  Expansion of the EDCA
will make our alliance stronger and more resi-
lient, and will accelerate modernization of our
combined military capabilities. The addition of
these new EDCA locations will allow more
rapid support for humanitarian and climate-re-
lated disasters in the Philippines, and respond
to other shared challenges” the U.S. Depar-
tment of Defense said in a statement. The

EDCA was initially signed in 2014 but progress has stalled over the years. The
latest deal follows an October 2022 announcement that the U.S. was giving $100
million to the military in the Philippines. US and Philippines have a long military
history. After the U.S. won the Spanish-American War in 1898, the Philippines
became a U.S. colony until its independence in 1946. 
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Less poli-
tics on Wai-
tangi Day
2023 
New Zealand’s political leaders gath-
ered on Feb. 6 at the marae (meeting
house) in the Bay of Islands to mark the
183rd anniversary of the signing of the
Treaty of Waitangi – the country’s found-
ing document, forged between Māori and
the British crown. The criticism that
politicians had come to Waitangi in the
past and used Māori as a way to increase
their votes was a fair one, Prime Minister
Chris Hipkins said, He also said the na-
tional day had a greater focus on reflec-
tion and celebration than years ago.
Questions of indigenous sovereignty, in-
equality and New Zealand history hang
in the background. 

ustralia’s Home Affairs Minister Clare O’Neil has
committed to an overhaul of the country’s “broken”
migration system. In a speech to a workforce summit
on Feb. 22  the official declared that Australia must

shift away from “permanently temporary” migration and
focus on making it easier for skilled workers to move to the
country permanently. “Australia’s migration system is bro-
ken. It is unstrategic. It is complex, expensive, and slow,”
she said. “It is not delivering for business, for migrants, or
for our nation. Highly-valued migrants that the world is fi-
ghting for today face bureaucratic delay coming to Australia,
and the red carpet treatment migrating elsewhere. We just
can’t let that continue.” The number of temporary migrants
in Australia - excluding visitor and transit visas - had jumped
from around one million in 2007  to 1.9 million today. That's
despite Australia's skilled migrant intake remaining roughly
the same, at 30,000 annually, she said. 

Australia to re-
form "broken"
migration system

A

Darwin Port 99-
year lease under
scrutiny

he federal government has asked national security agencies
for assessments of the Darwin Port as part an ongoing review
into the leasing of the facility to Chinese-owned company

Landbridge, ABC News reported last month citing an internal brie-
fing prepared by the Department of Prime Minister and Cabinet
(PM&C) in October last year. The Northern Territory government
leased the Darwin Port to Landbridge in 2015 as part of a 99-year
deal. But despite receiving approval from national security agencies
at the time, the lease became the subject of controversy as the rela-
tionship between the Australian and Chinese governments deterio-
rated in the years following the signing of the deal. 

China-Australia relations
take on an optimistic turn
in 2023

hina and Australia’s top trade officials have met for the first time since 2019, in the
most recent sign of warming diplomatic relations between the two countries. On Feb.
6, 2023, Australian Trade Minister Don Farrell had a virtual exchange with China’s

Minister of Commerce Wang Wentao, according to an Australian government statement. Both
sides agreed to “enhance dialogue” with the aim of ensuring “the timely and full resumption
of trade,” the statement said. On that occasion, Farrell also announced that he agreed to a face-
to-face meeting in Beijing with his Chinese counterpart. Canberra is eager for tariffs or unof-
ficial bans to end on a range of Australian exports to China, including coal, barley, lobsters and
wine. Despite some tensions emerging in recent years, China and Australia celebrated the 50th
anniversary of their bilateral relations in 2022,  with Australian Prime Minister Anthony Alba-
nese and China’s President Xi Jinping meeting on the sidelines of the G-20 summit in Indone-
sia's Bali in November when they discussed how to improve their ties moving forward. China
accounts for about a third of Australia's global trade. Government data shows that the export
of Australian goods and services to China were worth US$123 billion in 2020-21.
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Corruption watchdog
warns NSW gov 
The New South Wales Independent Commission Against Corruption advised the state’s depart-
ment of planning that its decision to fast-track large swathes of land on Sydney’s fringes for re-
zoning for new housing could deliver windfall to developers, Guardian Australia reported on Feb.
25.  The sites for 19,000 houses in the Appin region in south-west Sydney were announced in No-
vember despite earlier assessments by the Department of Planning that these areas were not re-
quired for housing until 2036. The watchdog  warned that “a favourable rezoning” under the plan
“could deliver a significant windfall to an applicant” and that this could prompt applicants to at-
tempt “various lobbying techniques”, including “direct approaches to the minister”, and “using or
cultivating personal contacts” within the department. Analysis by the Centre for Public Integrity
has found that property developers donated $5.7m in 2019 to federal politics and their donations
are increasing.

CANBERA



DEFENCE
The allocation of 2.5% of the Gross
Domestic Product (GDP) allows the
strengthening of the national structure
of forces in the Defence area, Na-
tional Defence Minister Angel Tilvar
stated on Feb.9, at the activity report
of the Defence General Staff for 2022,
according to MApN.  Romania started
to allocate 2% of GDP to defence in
2017, complying with a NATO spend-
ing target established at the 2014
summit in Wales. Romania's Chief of
the Defense Staff, General Daniel Pe-
trescu, mentioned that 2023 will un-
fold under the sign of the recruitment
of new personnel and the training of
the existing ones. 

COMMERCE
The speaker of the Romanian Cham-
ber of Deputies and leader of the So-
cial Democratic Party  Marcel
Ciolacu, discussed Feb. 16, with the
mayor of Rome, Roberto Gualtieri,
about organizing a bilateral economic
forum in Rome, Italy being Roma-
nia’s second commercial partner, Cio-
lacu wrote on Facebook. Ciolacu also
stated on Feb. 17 after meeting in
Rome with Italian Minister of the In-
terior Matteo Piantedosi that Romania
wants to give a new boost to the
strategic partnership it has had with
Italy since 1997 , which will also help
the Romanian community in this
country, which numbers 1.2 million
people.

ENERGY
Romania's President of Romania
Klaus Iohannis paid an official visit to
Azerbaijan on Feb. 2-3 at the invita-
tion of President Ilham Aliyev. The
two heads of state discussed the de-
velopment of bilateral cooperation in
fields such as energy, transport, trade,
investments, digitization, agriculture,
education and culture. On Feb. 3 Ro-
mania's Romgaz company and the
State Oil Company of Azerbaijan
(SOCAR) signed an agreement on gas
supply from Azerbaijan to Romania in
2023-2024. Azerbaijan said in De-
cember that it planned to slightly in-
crease its natural gas exports to
Europe in 2023, as Brussels seeks to
replace falling energy supplies from
Russia. 

MIGRATION
Romania’s Prime Minister Nicolae
Ciuca during a meeting on Feb. 23 with
the EU diplomatic corps in Bucharest,
reiterated that Romania’s accession to
the Schengen area remains a priority,
adding that the political and diplomatic
action will be continued on all channels
in order to identify concrete solutions
for successfully achieving the acces-
sion objective. The meeting was hosted
by the Swedish Embassy in Bucharest,
in the context of Sweden’s holding the
rotating Presidency of the EU Council.
In December 2022, Austria  blocked
the accession of Romania and Bulgaria
into Schengen with Austrian Chancel-
lor Karl Nehammer claiming that many
unregistered migrants or asylum seek-
ers would come via those countries to
Austria. The Schengen Area is a travel
zone of several European countries
where citizens can travel freely without
a passport or a visa.
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IN FOCUS

n Feb. 14 , U.S. Ambassador to Romania Kathleen Kavalec
presented her Letter of Credence to President of Romania
Klaus Iohannis at Bucharest’s Cotroceni Palace. With the
official beginning of her tenure in Romania, Ambassador

Kavalec and President Iohannis spoke of the abiding friendship be-
tween the two nations and peoples. Kathleen Kavalec was sworn
in as Ambassador to Romania on December 20, 2022.  Previously,
Ambassador Kavalec served as the Head of the OSCE Mission to
Bosnia and Herzegovina from 2019-2022.  Prior to that, she was
Deputy Assistant Secretary in the Bureau of European and
Eurasian Affairs (EUR) at the Department of State. She has served
in Bucharest, Romania, Kyiv, Ukraine, and Moscow, Russia. 

New U.S. Ambassador 
to Romania 

he government approved
by decision the opening of
the international state bor-
der crossing point with the

Republic of Moldova, at the locali-
ties Bumbata (Vaslui county) and
Leova (Republic of Moldova), as
well as the establishment of the
Bumbata Border Checkpoint, the
Romanian government’s
spokesperson Dan Carbunaru an-
nounced on Feb. 8.  Romania cur-
rently has nine border crossing
points with the Republic of
Moldova, six roads and three rail-

ways in the counties of Iasi, Vaslui,
Botosani and Galati. The length of
the border between Romania and
the Republic of Moldova is approx-
imately 681 km. Last year, the
crossing points on the border with
the Republic of Moldova were tran-
sited by more than 9 million people,
both on the way in and on the way
out. At the same time, more than 2.8
million vehicles crossed the Ro-
manian-Moldovan border, of which
almost 500,000 were trucks, in both
directions, according to Romania's
Ministry of Internal Affairs.

BUMBATA(Vaslui)

New border crossing
point set-up

T

Minister of Agriculture and Rural Deve-
lopment Petre Daea said on Feb. 21 in a
statement to Agerpres that the Russia-Uk-
raine conflict had a negative influence on
Romania’s agriculture, with implications
that cannot yet be quantified, and farmers
being currently in an extremely delicate si-
tuation, with full warehouses and empty
bank accounts. “Full warehouses because
they could not capitalise on their grain lar-
gely because of the situation in Ukraine.
They could not capitalise on their crops
abroad, on the usual trade routes, or do-
mestically, as the consumers of cereals in
Romania, having the alternative of buying
cereals from Ukraine at lower prices, ob-
viously turned to such offer” he said.

Agri Min on
Ukraine
conflict

Investment
on service
centers on
A1 motorway
The first four integrated service centres
on the A1 motorway (Nadlac - Sibiu sec-
tion) were opened  by the Kazakh Roma-
nian Energy Investment Fund (FIEKR)
and Rompetrol Downstream - the retail
division of the KMG International Group
in Romania and the investment amounted
to 14 million US dollars. Part of the IV
Pan-European Transport Corridor (Dres-
den – Istanbul), the A1 motorway is the
main connecting road to and from Hun-
gary and the western countries of the Eu-
ropean Union, both for commercial
purposes and for tourists. The remaining
eight units are due to open in the coming
period, near Sagu (Arad county), Giar-
mata and Recas (Timis) and Cristian
(Sibiu). 

BUCHAREST

O

Minister of Transport Sorin Grindeanu, an-
nounced on Feb. 23, on his Facebook account
that Romania has prepared three naval ships to
measure the depth of the Bystroye Canal in
Ukraine. All it needs now is the green light from
the Ukrainian authorities to accept the Roman-
ian ships to do the necessary measurements.
The Bystroye scandal broke out on Feb. 15,
after  Grindeanu, declared that “there are signals
that Ukraine is currently dredging the Bystroye
canal, which could have an impact on the envi-
ronment and the Danube Delta”. The depth of
the canal is being increased from 3.9m before
the Russia-Ukraine conflict to 6.5m, according
to statements by Ukraine’s Ministry of Devel-
opment quoted by Romania’s Foreign Ministry.
However, Ukraine’s Embassy in Bucharest
claims that only maintenance works are carried
out.  

Romania asks
to check By-
stroye Canal
dredging
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Editor

quity markets started
2023 on a strong footing
with all regions landing in
positive territory, boosted

by signs of  falling energy prices,
slowing inflation and hopes central
banks may be close to the peak of
their rate hiking cycle. 
Fundamentals were otherwise unfa-
vorable. Following a recent trend,
emerging markets outperformed de-
veloped markets. China led the gains
among major markets but Europe
also performed especially. Indicators
of economic activity in the eurozone
surprised to the upside in January
and the Old Continent’s energy sup-
plies held up better than many ex-
pected. Despite the inflation
slowdown (eurozone's annual rate
was 9.2% in December compared to
10.2% in November), 
European Central Bank (ECB) poli-
cymakers kept up the pressure for
more significant interest rate in-
creases at forthcoming meetings. In
the UK, where inflation dropped to
10.5% yoy in December from 10.7%
yoy in November, equities posted
gains in January although the ad-
vance was more muted than in some
other regions. Across the Atlantic,
US stocks recorded their best Janu-

ary performance since 2019 as CPI
inflation fell for the sixth month in a
row. Technology stocks also rallied
after a challenging 2022. Rcessio-
nary fears persisted though and the
Federal Reserve cautioned that more
work lies ahead. 
In Asia equities also rallied in Janu-
ary. Japan's annual inflation acceler-
ated to 4.0%, the highest reading in
31 years. 
The debate continued over whether
it will be sustained at a level above
the Bank of Japan’s 2% target. Asia
ex Japan equities recorded a positive
performance in the first month of the
year.  Chinese shares achieved robust
gains amid the ongoing re-opening
of the economy, easing of regulatory
pressure on the internet sector, more
policy support for the real estate sec-
tor and better-than-expected Q4
GDP growth of 2.9% year-on-year. 
In other emerging markets, Asia, Tai-
wan and Korea led the way in Asia,
supported by strong returns in their
tech sectors while Latin America was
the strongest global performer. South
Africa lagged amid an ongoing e-
nergy crisis, with the state-owned
power supplier announcing perma-
nent rolling blackouts for at least the
next two years. 

E

EUROPA

STOXX 600

6.67%
(JAN. 2023)

US

S&P 500

6.18%
(JAN. 2023)

JAPAN

NIKKEI 225

4.72%
(JAN. 2023)

CHINA
SSE COMP

5.39%
(JAN. 2023)

WMarkets
The relatively mild winter has defused the energy
crisis in Europe and reduced the risk of a deep win-
ter recession. The average purchase price for natural
gas in January 2023 was also about 55% lower than
the average price in H2 2022.  However,  European
Central Bank President Christine Lagarde (pictured)
told WEF that “inflation, by all accounts, however

you look at it, is way too high” and pledged that pol-
icymakers were “taking all the measures that we
have to” in order to bring it back to 2%. The ECB
chief dismissed market speculation that a fall in en-
ergy prices would allow policymakers to slow the
pace of monetary policy tightening. The ECB raised
key interest rates by 50 basis points on March 16. 

ECB presses for
higher rates

MONETARY POLICY
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Markets begin
2023 with a
sharp rally

he Japanese government on Feb. 14 nominated former University of Tokyo professor
Kazuo Ueda to lead the Bank of Japan (BoJ). Ueda, 71, who served on the BoJ policy
board from 1998 to 2005, is set to replace Haruhiko Kuroda whose term will end on

April 8 after 10 years at the helm. Kuroda captained the country’s decade-long experiment
with ultra-easy money including maintaining a negative interest rate since 2016 – even as
global peers have been hiking. Markets around the world will now focus on how Ueda will
steer monetary policy going forward in the world’s third-largest economy and biggest creditor. 

Kazuo Ueda set to
be Bank 

of Japan top leader
The outgoing Kuroda was appointed by Prime Minister Abe
as part of his Abenomics program and tasked with beating
deflation through bold monetary easing. Will the BOJ under
Ueda' leadership reverse course, including by rolling back
the aggressive bond purchases?

StockExchanges

www.worldmarketsdaily.com

SPOT ON ECONOMY 
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hief Financial Officers view infla-
tion and cost of capital as the top
two risks facing their businesses

as they prepare for slower growth over the
next 18 months, according to findings from
a new survey conducted by the Office of
the CFO Solutions practice at FTI Consul-
ting, Inc, in collaboration with CFO Dive.
The survey also marks the first time FTI
Consulting has obtained responses from
CFOs around the world. “This year’s sur-
vey results echo what we’re hearing from
our CFO clients,” said Gina Gutzeit, Glo-
bal Leader of the Office of the CFO Solu-
tions practice at FTI Consulting. “By most
accounts, the global economy is heading
for a slowdown in 2023. Rising inflation,
high interest rates, escalating international
conflict are just some of the factors that

continue to put downward pressure on glo-
bal economic growth.” The survey identi-
fied six additional key insights about CFO
priorities: 1. Protecting Margin 2. Profita-
bility Analytics 3. Scenario Modeling and
Forecasting 4. Workforce Productivity 5.
Enhanced Reporting Expectations for En-
vironmental, Social and Governance 6.
Growing Investments in Finance Techno-
logy. “With the economy headed for de-
cline in real GPD, it will be essential for
CFOs to manage through the economic vo-
latility by deploying driver-based scenario
modeling, managing cash and liquidity
runway, providing profitability analytics,
and improving productivity with automa-
tion technologies” said David White, a Se-
nior Managing Director in the Office of the
CFO Solutions practice at FTI Consulting.

Shoichiro Toyoda, Toyota Motor
Corp. founder's son, passes away

CFOs expect slower
growth into 2024 

JAPAN - OBITUARY

WORLD - SURVEY

C

INFOGRAPHIC 
of the month

BIG TECH
LAYOFFS

2023

The second-generation leader of Japanese auto giant is
credited with transforming it into a world-leading brand

Capturing insights from business leaders on challenges
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Companies
must invest
in their
people

Despite their
gloom about
macro conditions,
CEOs are quite
confident when
it comes to things
they can directly
control: they are
more bullish than
the global aver-
age on their own
company’s rev-
enue growth

prospects over the next 12 months,
with 46% saying they’re “extremely
confident” versus 42% worldwide,
the results of a new survey from
PwC reveal. The CEOs' optimism is
even greater when looking at a
three-year horizon, with 50% in
CEE and 53% globally saying
they’re confident in their company's
growth. These responses come in
stark contrast with the exe-cutives'
opinions on the wider
economy:Nearly three-quarters of
CEOs in the Central and Eastern Eu-
rope (CEE) region, and 73% glob-
ally, project that world economic
growth will slow over the next 12
months. These expectations repre-
sent a sharp reversal from last year,
when 68%  in the region and 77%
around the world foresaw an im-
provement. CEE executives are
slightly less pessimistic about their
own country or territory's economy:
65% believe growth will slow. This
is so even though their economies
have been more directly affected by
the war in Ukraine, due to their
higher dependency on Russian gas
and the influx of millions of
refugees. “I am convinced, while at
the same time hoping for a major de-
escalation of the conflict of course,
that our region will become even
stronger thanks to growing exports
and will also become an important
centre of the nearshoring phenome-
non worldwide,” Adam Krasoń,
CEO, PwC CEE  says. “I also know
that if organisations are to remain vi-
able in the near and long-term, they
must invest in their people and tech-
nological transformation agendas to
empower their workforces. Leaders
need to empower and engage their
people like never before if they are
to withstand the pressures of today’s
economic environment and long-term
disruptors.” PwC’s 26th Annual
Global CEO Survey polled 4,410
CEOs in 105 countries and territories
in October and November 2022 and
included a sub-sample of 99 CEOs
from across CEE. The global and re-
gional figures in this report are
weighted proportionally to country or
regional nominal GDP to ensure that
CEOs’ views are representative across
all major regions.  

onorary Chairman of Toyota,
Shoichiro Toyoda, the grandson
of Toyota group founder Sakichi
Toyoda, died on Feb. 14, 2023 at

the age of 97. Shoichiro Toyoda was born
on Feb. 27, 1925 and was the son of Toyota
Motor Corporation founder Kiichiro
Toyoda. He joined the Japanese carmaker in
1952, became a managing director of the
company in 1961, vice president in 1972,
and then president of Toyota’s marketing or-
ganisation in 1981. From 1992 to 1999, he
held the role of Chairman before becoming
Honorary Chairman in 1999. Toyoda pro-
pelled overseas production on the back of
Japan’s economic growth, with Toyota,
headquartered in Aichi Prefecture, setting up
a joint venture with General Motors in the
United States in 1984. Plants in George-
town, Kentucky in the U.S. as well as in Ca-
nada were built in 1986, significantly
boosting the company’s production capacity.
While GM enjoyed Toyota’s quality small
cars, the Japanese automaker quickly lear-
ned how to navigate the U.S. labor environ-
ment.  In 1989, Toyota established itself as
a premium and reliable luxury manufacturer
with the Lexus LS 400 in the American mar-
ket. It was also in the 1980s when Toyota
actively expanded beyond the North Ame-
rican market. The auto giant currently has

production sites all over the world, including
Europe, China and Africa and is among the
world’s top automakers in vehicle sales.
Today, “The Toyota Way,” a production
method that em-
powers each wor-
ker for quality
control, is viewed
as the best in the
auto industry.
Shoichiro Toyoda
was inducted into
the U.S. Automo-
tive Hall of Fame
in 2007, honored
for his achieve-
ments in cemen-
ting “Toyota’s
reputation as one
of the most recog-
nized and celebrated auto manufacturers in
the world.” Shoichiro Toyoda’s son, 66-
year-old Akio Toyoda, announced last
month that he was stepping down as com-
pany president. Koji Sato, the 53-year-old
boss of Lexus, will succeed him in April to
lead the prioritization of EVs. Toyoda is set
to succeed his father as company chairman.
Thus, he will continue to build on “The
Toyota Way,” maintaining the manufactu-
rer’s celebrated global influence. 

H
At Toyota we
like to keep
our head
down and not
talk about
our success”
he told a gat-
hering of
Toyota de-
alers in 2022 

‘
The tech industry is reeling from the
combination of a rough economy and
some obvious business missteps.
Google, Microsoft, Amazon and
other tech companies have laid off
more than 70,000 employees in the
last year. The headcount reductions
have ramped up in 2023. Amazon on
Jan.5 said it would eliminate 18,000
jobs, most of them coming from retail
and recruiting teams. 

Alphabet, the parent company of
Google on Jan. 21 announced plans
to reduce its  worldwide headcount by
12,000 – a cut of around 6%.  Mi-
crosoft started its second-largest
wave of layoffs in company history
on Jan. 18 when it signaled it would
cut 10,000 jobs between mid-January
and the end of March.

18,000
JOBS LOST

12,000
JOBS LOST

10,000
JOBS LOST

AMAZON

GOOGLE

MICROSOFT

Shoichiro Toyoda ( February 27, 1925 – February 14, 2023)

Adam Krasoń
CEO, PwC CEE

CEOs in
CE EUROPE



BIO: 
Nobel laureate Paul
Krugman is distin-
guished professor in
the Graduate Center
Economics Ph.D. pro-
gram and distin-
guished scholar at the
Luxembourg Income
Study Center at the
City University of
New York. In addi-
tion, he is professor
emeritus at the
Princeton School of
Public and Interna-
tional Affairs. He  is
also the author or ed-
itor of 27 books.

How the Fed pro-
tects the top one
percent
PHOTO: 
Gerald Epstein, Professor
of Economics and Co-Di-
rector of the Political
Economy Research Insti-
tute (PERI) at the Uni-
versity of Massachusetts
Amherst: 

“It’s hard to understand why the Federal Re-
serve kept interest rates very low for most of
three decades and then shifted to keeping
them unnecessarily high—until you appreci-
ate one thing. 
A paramount goal of the Fed is helping own-
ers of capital conserve and increase their
concentrated wealth. Then the apparent in-
consistency makes perfect sense...Chair
Jerome Powell and the Fed are willing to im-
pose significant costs on workers and fami-
lies in order to reduce inflation. 
The Fed’s policy of raising interest rates—
by more than four percentage points in the
last year—can work only if the higher inter-
est rates end up throwing millions of workers
out of their jobs...
This focus on inflation, by promoting high
unemployment, contradicts the dual mandate
given to the Fed by Congress. Specifically,
the Federal Reserve Act mandates that the
central bank conduct monetary policy ‘so as
to promote effectively the goals of maximum
employment, stable prices, and moderate
long-term interest rates’ Yet the Fed has been
laser-focused on keeping inflation extremely
low no matter the harm it may cause to the
labor market or the economy.” 
(American Prospect, 1/19/2023) 

Central banks
are fighting the
wrong war
PHOTO: 
Ambrose Evans-
Pritchard,  World
Economy Editor of The
Daily Telegraph 

“Monetary tightening is like
pulling a brick across a rough table with a
piece of elastic. Central banks tug and tug:
nothing happens. They tug again: the brick
leaps off the surface into their faces. 
Or as Nobel economist Paul Kugman puts
it, the task is like trying to operate complex
machinery in a dark room wearing thick
mittens. Lag times, blunt tools, and bad
data all make it nigh impossible to execute
a beautiful soft-landing...Is the Fed’s Jay
Powell right to fear a repeat of the 1970s
when inflation seemed to fall back only to
take off again – with yet worse conse-
quences – because the Fed relaxed policy
too soon the first time? Yes, perhaps, but
the money supply never crashed in this way
when the Fed made its historic mistake in
the mid-1970s. Critics say he is putting too
much weight on the wrong risk. It is an
open question whether the Fed, the ECB, or
the Bank of England will screw up most. 
For now the focus is on the US because it
is furthest along in the cycle” 

(The Telegraph, 08/02/2023) 
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The Money
Supply
is Crashing

"I sometimes
think of the Fed
as trying to oper-
ate heavy ma-
chinery in a dark
room while
wearing heavy
mittens"

he U.S. Federal
Reserve, the Eu-
ropean Central
Bank, and the
Bank of England
raise interest

rates at the fastest pace and in the
most aggressive fashion in forty
years. And a growing number
economists, Wall Street analysts,
politicians, and international or-
ganizations are sounding the alarm
about the central banks' approach
to taming inflation through exces-
sive interest rate hikes. The ex-
perts continue to warn the central
banks that continuing reckless
monetary policy risks disastrous
impacts to the economy, including
throwing us into a devastating –
and totally avoidable – recession.
Nobel prize-winning economist
Paul Krugman is among those ex-
perts. He warns that the U.S. Fed-
eral Reserve is relying on
backward-looking measures of in-
flation – or worse, “imputed”

measures (shelter, and core serv-
ices) – that paint a false picture
and raise the danger of over-tight-
ening (New York Times
27/1/2023) 
“The Fed is trying to reduce infla-
tion by slowing the economy,
which it is doing in turn by raising
interest rates. But there’s a raging
debate over how much the econ-
omy needs to slow, how much
rates need to rise to achieve a
given amount of slowdown and
how long rate hikes need to take
full effect. I sometimes think of
the Fed as trying to operate heavy
machinery in a dark room —
while wearing heavy mittens.”
(New York Times, 10/01/2023)
“So, even if we don’t need a se-
vere recession to get inflation
under control, we might get one
anyway if the Fed brakes too hard.
There is, of course, the opposite
risk: that the Fed will do too little
and inflation won’t come under
control. But I think the inflation

news has been good enough to
justify taking that risk by going
easy on rate hikes at least for a
while.” (New York Times,
10/01/2023) “None of this says
that the Fed shouldn’t be trying to
reduce inflation. But you
shouldn’t invoke the plight of the
poor as a reason for tight money.
If anything, tight money, by lead-
ing to more slack in labor markets
and therefore more unemploy-
ment, will disproportionately hurt
lower-wage workers.” (New York
Times, 29/11/22) “My view is that
the Fed has probably done enough
already. 
And they really, really should
pause and wait to see." (Business
Insider, 11/11/2022) “...the risk
that the Fed is moving too slowly
to contain inflation has declined,
while the risk that high-interest
rates will cause severe economic
damage has gone up — a
lot...Right now the Fed seems set
to pursue further big rate hikes in

the coming months. I would urge
it to look hard at what’s happening
and think twice.” (New York
Times, 29/09/2022). Joseph
Stiglitz, another Nobel Prize-Win-
ning Economist echoes the same
sentiments.“Will raising interest
rates lead to more oil, lower prices
of oil, more food, lower prices of
food? [The] answer is clearly not.
In fact, the real risk is it will make
it worse… Why? 
Because what we need to do is to
make investments to relieve some
of these supply-side bottlenecks
that are causing such havoc on our
economy. 
It’s going to make it more diffi-
cult.” “…raising interest rates in
non-competitive markets may
lead to even more inflation…” he
told CNBC on 02/09/2022. 
The Fed funds rate is currently be-
tween 4.5%-4.75%, the highest
since 2007. Markets are pricing in
another 25 basis-point rate hike in
March 2023. 

T
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ompanies have spent the
years since the global financial
crisis binging on debt. Looking

to take advantage of low interest rates,
companies have rushed in recent years
to issue bonds whose proceeds could be
used to grow their businesses. Total cor-
porate debt has swelled from nearly
$4.9 trillion in 2007 as the Great Reces-
sion was just starting to break out to
nearly $9.1 trillion halfway through
2018, quietly surging 86%, according to
Securities Industry and Financial Mar-
kets Association data.  Now the bill
could come due — exacerbating dam-
age to the economy and feeding a melt-
down in financial markets. Investors
became increasingly anxious about cor-
porate debt. Joseph Swanson, a Senior
Managing Director and  Co-Head of
Houlihan Lokey’s EMEA Restructuring
Group, spoke with Bloomberg as com-
panies are grappling with the twin bur-
dens of higher interest rates and slower
economic growth. Some firms have al-
ready suspended dividends or put assets
up for sale to pay debt. But with a record
$6.3 trillion of outstanding high-yield
and investment-grade corporate bonds
coming due by the end of 2025, many
are seeking alternative ways to protect

their balance sheets. “The four horse-
men of the apocalypse have arrived. We
have a war, a plague in the form of
Covid, increasing regional food scarcity
given Black Sea shipping blockages,
and high inflation which can be thought
of as form of financial pestilence,” he
said on Feb.16. “Yet default rates on
non-investment grade haven’t really
moved.” But according to Bloomberg,
that looks set to change. In a sign of
looming problems, about a quarter of
companies in the S&P 500 that reported
earnings missed estimates in the final
quarter of 2022, analysis by Bloomberg
Intelligence shows.
“Over in Europe, almost 9% companies
are in distress and need a turnaround,
according to adviser Alvarez & Marsal
Inc., a figure expected to increase in part
because interest rates around the world
keep rising. Default rates among junk-
grade companies in the US and Europe
may more than double by September to
3.75% and 3.25% respectively, S&P
Global Ratings said in December.That
rate could reach 12% this year among
high-yield US retailers compared with
just 0.2% at the end of 2022, according
to Fitch Ratings, as some industries will
be battered more than others.”

$ 6 trillion corporate debt
bomb could really sink the
world economy
We have a war, a plague in the form of Covid, in-
creasing regional food scarcity and high inflation
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Senior Managing Director
at Houlihan Lokey

2.1%
Russian President Vladimir Putin as-
sessed the state of the Russian economy
during his annual address to the nation
on Feb. 21 while reflecting on the
country's 2.1% growth decline in 2022.
He also said Russia should expect in-
flation to reach 4% or 5%, stressing that
the Russian banking sector prevailed ir-
respective of economic pressures intro-
duced in the aftermath of the Ukraine
conflict. 

$ 3.19 bn
After witnessing a continuous decline
for the last three weeks, the foreign ex-
change reserves held by the State Bank
of Pakistan (SBP) inched up by $276
million to $3.19 billion during the week
ended on Feb. 10 according to the data
released by the central bank on Thurs-
day. A bunch of Pakistan’s biggest
companies have halted operations in
the past months as they ran out of raw
materials or foreign exchange, or both. 

1.4 %
Thailand’s economic growth slowed
more than expected in the final quarter
of 2022 as exports and manufacturing
declined. Southeast Asia’s second-
largest economy expanded 1.4% in the
October-December period from a year
earlier data from NESDC showed.

30 %
The government of Argentina main-
tains the 30% inflation target for the
first half of 2023.According to private
analysts consulted by the Central
Bank of Argentina (BCRA), the coun-
try could end the year with a 97.6%
year-on-year price increase. 

Inflation higher than
expected
US: The annual inflation rate in the US
slowed only slightly to 6.4% in January
from 6.5% in December, less than market
forecasts of 6.2%.  Compared to Decem-
ber, the CPI rose 0.5%, the most in three
months, mostly due to the higher cost of
shelter, food, gasoline, and natural gas.

Factory activity marks
another reduction
JAPAN: The Japanese Jibun Bank Flash
Manufacturing PMI Index landed at 47.4
in February, below investors' estimates, ac-
cording to a S&P Global's report. New or-
ders and production dropped to the greatest
extents in just over two-and-a-half years.

Passenger car market
grows
EU: The passenger car market in the Eu-
ropean Union increased by 11.3% to
760,041 in January, data released by the
European Automobile Manufacturers
Association (ACEA) showed. Petrol re-
mained the most popular fuel type for
newly-registered cars in the bloc, with a
market share of 37.9%. 

RBNZ to hike rates
by 25 bps
NEW ZEALAND: New Zealand's central
bank is likely to spread out its interest rate
hikes in April and May amid softer than
expected data, and rate cuts may be on the
horizon before year-end, according to
Marcel Thieliant, the chief Asia-Pacific
economist at Capital Economics.

Manufacturing
output falls
UK: The UK manufacturing output de-
clined in February at the fastest pace since
September 2020 and selling price expecta-
tions slowed to the lowest since early 2021,
the Industrial Trends Survey from the Con-
federation of British Industry revealed. 

EU business bankrupt-
cies highest since 2015
The number of bankruptcy declarations among EU businesses in-

creased substantially in the fourth quarter of 2022 (+26.8% compared
with the previous quarter) and reached the highest levels since the start
of the data collection in 2015, Eurostat, the EU statistics office, said
on Feb.17. Looking specifically at bankruptcies by activity, all sectors
registered increases in the number of bankruptcies in the fourth quarter
of 2022 compared with the previous quarter. The biggest increase
bankruptcies declarations was in the transport and storage and the ac-
commodation and food services sectors, where they rose 72% and 39%
respectively. When it comes to registrations of new businesses, these
decreased slightly by 0.2% in the fourth quarter of 2022 compared
with the previous quarter.

ECONOMIC
MEETINGS

( MARCH 2023 )

●March 6:
Reserve Bank of Australia Interest Rate
Decision 

●March 8:
Narodowy Bank Polski Interest Rate
Decision 

●March 13:

Eurogroup meeting of the finance minis-
ters of the euro zone member states.

●March 20:
Monetary Dialogue between the ECON
Committee and European Central Bank
President Christine Lagarde

●March 22:

US Federal Reserve Interest Rate
Decision

●March 23:
Bank of England Interest Rate Decision 

●March 31:
Banco Central do Brasil Long Term
Interest Rate TJLP
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Nearly two in three consumers
are living paycheck to paycheck  
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nflation and economic uncer-
tainty remain top concerns for
most U.S. consumers. In the
past 12 months, increasing

prices for everything from groceries to
fuel have weakened consumers’ spending
power. Growing shares of U.S. con-
sumers at all income levels now spend
most of their monthly income on ex-
penses, finding it harder to put aside
money for savings. At the end of 2022,
9.3 million more U.S. consumers were
living paycheck to paycheck than the year
before, with 8 million of these consumers
earning more than $100,000 per year.
These are just some of the findings de-
tailed in the 18th edition of the “New Re-
ality Check: The Paycheck-To-Paycheck
Report,” a PYMNTS and LendingClub
collaboration.  The series draws on in-
sights from a survey of 3,989 U.S. con-
sumers conducted from Dec. 8 to Dec.
23, as well as an analysis of other eco-
nomic data. More than half of consumers
expect higher inflation and interest rates

in 2023. Despite optimism among some
U.S. consumers, 27% expect their finan-
cial situations to worsen in 2023. Infla-
tion and economic uncertainty are the
most cited reasons, at 72% and 66%, re-
spectively. Among paycheck-to-pay-
check consumers who think their
financial situation will worsen next year,
about three-quarters cite inflation as a
reason for their pessimism, while two-
thirds blame economic uncertainty. Con-
sumers not living paycheck to paycheck
are more worried about economic uncer-
tainty than inflation, at 72% versus 62%,
respectively. Meanwhile, the Federal Re-
serve continues to raise interest rates.
"The effects of inflation are eating into
every American's wallet and as the Fed's
efforts to curb inflation drive up the cost
of debt, we are seeing near record num-
bers of Americans living paycheck to
paycheck," said Anuj Nayar, financial
health officer at LendingClub. "While the
number of Americans living paycheck to
paycheck is close to the height we saw in

the middle of the pandemic, the causes
appear to be very different, as the econ-
omy is not sheltering in place like it was
back in 2020." With inflationary pres-
sures impacting consumers' wallets,
many are likely to shy away from large
purchases in 2023, such as electronics
and appliances. This year may also see a
reversal in renewed interest in leisure
travel. For example, only 35% of con-
sumers said they will incur leisure travel
expenses in 2023, and just 24% plan to
purchase expensive electronics or appli-
ances this year, the report said. "We can
expect more and more Americans of all
incomes identifying themselves as living
paycheck to paycheck until we see the
economy recover" Nayar added.

US – MACRO

Many Americans are expected to shy away from large purchases such as electronics, 
appliances and leisure travel in 2023 amid higher interest rates and inflation 
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SOUTH EAST 
EUROPEAN
ECONOMY

● GREECE
Greece's consumer price inflation eased for
a fourth straight month to 7% in January
2023, from a 7.2% rise in the previous
month. Elevated costs for food, transport
and household equipment fueled the rise in
consumer prices last month, official statis-
tics service ELSTAT said. The cost of food
and non-alcoholic beverages rose 15.2%
year-on-year in January, with transport up by
9.4%, the data showed. Month-on-month
consumer inflation fell 0.5%.

● SERBIA
The National Bank of Serbia raised its main
interest rate by 25bps to 5.5% in its February
meeting, in line with market expectations. It
was the eleventh consecutive interest rate in-
crease, which amounted to an aggregate of
450 bps (starting from April 2022) and lifted
benchmark borrowing costs to 2015 highs.
The bank noted that the gradual decrease in
energy prices should prompt inflation to fall
significantly in the second half of 2023 before
returning to the bank’s target range by the end
of the projected period.

● BULGARIA
Bulgaria will not be able to join the euro-
zone as planned on January 1, 2024 due to a
delay in the adoption of required legislation
and failure to keep inflation within the pre-
scribed limits, finance minister Rositsa
Velkova said on Feb. 17,  in a video file
posted by local Nova TV channel. The
Balkan country is now aiming to adopt the
single currency on January 1, 2025, but this
could happen earlier, according to Velkova.

● CROATIA
The unemployment rate in Croatia stood at
7.2% in January, the highest in ten months,
and up from 6.8% in December 2022. The
number of unemployed persons rose by
3.9% on month to 122,369 people, while the
number of employed persons was down by
1% to 1.59 million. The size of labor force
decreased by 1.3% to 1.71 million, accord-
ing to the Croatian Bureau of Statistics. 

● SLOVENIA
The European Bank for Reconstruction and
Development (EBRD) sees Slovenia's gross
domestic product (GDP) increasing by 1.0%
this year, cutting its 1.8% growth forecast
made in September. In 2024, Slovenia's
GDP is expected to grow by 2.3%, the
EBRD said in in an update to its Regional
Economic Prospects report. The country's
economy is estimated to have grown by
6.0% in 2022 after rising by 8.2% in 2021.
Meanwhile, the European Commission in
its Winter 2023 Economic Forecast report
improved its economic growth forecast for
Slovenia in 2023 to 1.0% from 0.8% pre-
dicted in November. The EU's executive
arm expects Slovenia's economy expand by
2.0% in 2024. 

● CYPRUS
The economic sentiment in Cyprus im-
proved in January 2023, with the Economic
Sentiment Index (ESI) increasing by 0.9
points compared to December 2022, accord-
ing to a report released on Friday by the
Centre for Economic Research of the Uni-
versity of Cyprus.  The increase in the ESI
is due to the strengthening of the business
climate in retail trade and manufacturing.

fter resilient performance in
the first half of 2022, world
trade deteriorated in the second
half of the year and is likely to

remain muted in 2023, according to Al-
lianz Research. However, China’s re-
opening reduces the risk of sudden stops
in global supply chains, while moder-
ately supporting global demand.  “We are
revising slightly on the upside our fore-
cast for global trade growth in volume in
2023, from +0.7% to +0.9%. Our up-
dated global trade model points to a quar-
terly profile of slight q/q contractions in
global trade of goods and services in Q4
2022, Q1 and Q2 2023, before a moder-
ate recovery in Q3 and somewhat of a
firming up in Q4. Global trade of goods
and services in 2024 is also slightly re-
vised on the upside, expected to grow by

+3.9% in volume terms (instead of
+3.6% previously expected). We still ex-
pect price effects to be negative in 2023
(resulting in a yearly contraction of
global trade in value terms) in the current
context of a normalization in supply
chains and the price of trade. ” What to
watch: Nigeria – As African continent’s
largest economy heads to the polls on
Feb. 25, economic headwinds are inten-
sifying.Unlike other commodity ex-
porters, Africa’s largest oil producer did
not benefit from the surge in oil prices in
2022 . 
Eurozone mortgages – Looking forward
to the European Central Bank pivot.
China – The reopening is going well but
don’t get too excited yet. Mobility has
shot up in cities but other indicators sug-
gest that all is not back to normal yet. 

A Ludovic Subran, Chief Econo-

mist at Allianz Research

WORLD - TRADE

The silver lining amid muted trade 
is normalizing supply chains 

Market movers include Nigeria beyond the elections, Eurozone mortgages amid
ECB's pivot and China’s reopening but don’t get too excited, Allianz says

Not surprisingly, high-income
consumers — those annually
earning more than $100,000 —
are the most likely to think their
financial situations will improve
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• RETAIL
Romanians make more than 32 mil-
lion visits to the shopping mall
every month. Of these, almost 30%
are in Bucharest, according to the
latest data collected by Brand Ma-
nagement, operating on the Roman-
ian indoor communication market.
Consumers aged 26-45 account for
53% of all visits, while Gen Z (18-
25) and X (45-55) each account for
23%. 

• INSURANCE 
The insurance mar-
ket in Romania
could reach a record
level of more than
RON16 billion in
2023, supported by
the increase in the
value of policies,
but also by the growing interest of
Romanians in insurance, following
the earthquakes in Turkey and Olte-
nia, an analysis by consulting com-
pany Frames reveals. “It is not
excluded that the life and health in-
surance segment will reach the mile-
stone of 4 billion lei this year", said
Adrian Negrescu (pictured), Frames
manager.

• TOURISM
Arrivals registered in tourist accom-
modation units (including apart-
ments and rooms for rent), in
January, totaled 784,000 people, up
24.4% y-o-y, data released by the
National Institute of Statistics (INS)
showed. Of the total number of ar-
rivals those of Romanian tourists
represented 84.5%, while foreign
tourists accounting for only 15.5%. 

• MANUFACTURING
Managers in the manufacturing in-
dustry expect a moderate increase in
the volume of production for the
next three months, while the num-
ber of employees will remain stable.
Prices of industrial products are
forecast to increase in the next three
months, according to the business
tendency survey conducted by the
National Institute of Statistics. 

• LOGISTICS
Data centralized by Cushman &
Wakefield Echinox show that over
50% of all industrial and logistics
spaces in Romania are in Bucharest-
Ilfov. According to the consultancy,
at the end of last year the stock of in-
dustrial and logistics spaces in Ro-
mania reached 6.45 million sqm. 
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Single digit 
inflation 
CFA Romania Society financial ana-
lysts expect the local currency, the leu
(RON) to depreciate to an average of
5.0215 units to the euro in the next 12
months, while the annual inflation is
seen falling to a single-digit territory, at
9.18%, during the same period. Roma-
nia’s annual inflation rate increased to
15.52% in February 2023 from 15.07%
in the previous month and topping
market forecasts of 15.3%. On a mon-
thly basis consumer prices went up by
0.98%. Governor of the National Bank
of Romania (BNR) Mugur Isarescu
told a press briefing on Feb. 15 that the
central bank cut its inflation forecast to
7% for 2023 from 11.2% previously. 

CAPITAL
MARKET

BVB-listed firms
profits grow
Bucharest-listed
companies reported
better-than-expected
results for 2022,
considering that nine
in ten firms recorded
significantly higher
turnovers, compared
to four in ten firms in 2021, while 70%
reported significantly higher profits,
versus 60% in 2021, an analysis by
BVBescu platform based on financial
reports showed. The Bucharest Stock
Exchange Group, which includes the
Bucharest Stock Exchange, the Central
Depositary and CCP.RO, posted a
97% higher net profit for 2022, at
10.43 million RON.

FTSE Russell
indices review
The global index provider FTSE Rus-
sell announced on Feb. 17, the results
of the semi-annual review of the in-
dices effective from March 20, 2023.
All 13 Romanian companies included
in the Global All Cap and Global
Micro Cap indices dedicated to
Emerging Markets were maintained in
the composition of these international
indices. “In the future, we have very
good prospects to increase our repre-
sentativeness in these indices through
new listings, such as the one an-
nounced by the Hidroelectrica share-
holders," said Radu Hanga (pictured),
the President of the Board of Directors
of the Bucharest Stock Exchange.

Romania a country
of vital importance

omania, through the Port of Constanta, can represent a significant investment attraction, the
head of CCIR told a forum in Colombia's capital Bogota where representatives of chambers
of commerce from 27 countries, from four continents, as well as over 1000 businessmen

from several states, including Romania, were present. “The new geopolitical context in which the
entire European continent finds itself due to the war in Ukraine, places Romania in the position of
a country of vital importance, especially in terms of securing supply and production chains. Due to
its geographical positioning, with access to the Black Sea and access to the Danube River, Romania,
through the Port of Constanta, can represent a significant investment attraction” Daraban stated.

March
2023

ISSUE 1

The President of the Chamber of Commerce and Industry of Romania (CCIR) Mihai Dara-
ban, participated on Feb. 27, together with the representatives of the most important Ro-
manian companies with import-export potential in Latin America, at the “Business
opportunities with the regions of the world” forum, organized by the World Chamber Fed-
eration (WCF), in collaboration with the Bogota Chamber of Commerce.

RoMarket
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Survey: CFOs are concerned about
slowdown in growth  p.18
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Romanian Tourism Fair Spring
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BUSINESS OPPORTUNITIES

Through Constanta Port Romania can represent a significant in-
vestment attraction point through the geographical positioning,

with access to the Black Sea and access to the Danube River 
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15.52%
(Feb.2023)

INFLATION
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Integrated oil company OMV Petrom continued
to be, in 2022, the largest taxpayer in the Romanian
economy and provided 7% of Romania's fiscal rev-
enues to the consolidated state budget. Direct and in-
direct taxes and contributions represented over RON
19 billion, while base and special dividends
amounted to about RON 1 billion. Direct taxes paid
by OMV Petrom had the biggest increase, reaching
approximately RON 10 billion, almost 4 times
higher compared to 2021. These include corporate
income and other direct taxes, oil & gas royalties and
numerous supplementary taxes and contributions ap-
plicable to oil and gas extraction, fuel products sales,
electricity production, gas and electricity trading. Out
of this amount, supplementary taxes and contribu-

tions represented RON 7.3 billion. OMV Petrom's
financial results reflected the unprecedented market
context, with high and volatile international prices of
energy products, but also the effects of significant
modernization investments and diversification of its
operations, both in Romania and on a regional basis.
OMV Petrom is the largest integrated energy com-
pany in South-Eastern Europe. OMV Petrom shares
are traded on the Bucharest Stock Exchange and the
London Stock Exchange. OMV Aktiengesellschaft,
one of the largest listed industrial companies in Aus-
tria, holds a 51.2% stake in OMV Petrom. The Ro-
manian State, through the Ministry of Energy, holds
20.7% of OMV Petrom shares, and 28.1% represents
the free float.  

Energy giant OMV Petrom is
Romania’s biggest taxpayer

reece's Public Power Corporation (PPC), which entered in exclusive negotiations with Enel for the ac-
quisition of the activities of the Italian company’s subsidiary in Romania in December, took over the utility
for EUR 1.26 billion, the firms announced on March 9. The Greek company is also taking over EUR 300

million in debt while minority interests are valued at EUR 350 million. PPC has been scanning the Romanian market
along with that of Bulgaria for months. Enel entered the Romanian market 17 years ago and through its 100% sub-
sidiary Green Power Romania has developed fully vertically integrated activity in production, distribution networks
and supply. It has 534-megawatt wind and photovoltaic parks in operation and another 170 MW under construction.
It controls three of the eight distribution companies operating in Romania, with a 51% stake in two and 78% in the
third, with minority stakes controlled by the Romanian state. In the supply sector, it controls 100% of two companies
with leading market shares. In electricity trading, it holds about a third of the local market. Last year it sold 9.1 ter-
awatts of electricity to its customers, while generating 1.3 TW.  The sale of the business in Romania is part of Enel's
strategy to reduce net debt to 51-52 billion euros at the end of this year from a peak of nearly 70 billion euros reached
at the end of September and focus on six main markets in Europe and the Americas.

Greek PPC is acquiring Enel assets
in Romania for EUR 1.26 bn

Construction of 1,044 MW solar
plant to kick off this summer

BUCHAREST

Romania's production of pas-
senger cars increased by 9.65% in
January 2023 to 35,171 units y-o-y,
the Romanian Automobile Manu-
facturers Association (ACAROM)
data showed. Of the total reported
in the first month of this year,
26,322 units were produced at the
Dacia plant in Mioveni, Arges
county, while 12,246 units were
produced at the Ford Otosan plant

in the southern city of Craiova. Revenue in the passenger
cars market is projected to reach US$3,203.00m in 2023,
according to Statista. Revenue is expected to show an an-
nual growth rate (CAGR 2023-2027) of 2.31%, resulting
in a projected market volume of US$3,510.00m by 2027,
according to the same source.

Passenger car produ-
ction rises almost 10%

he Pilu - Graniceri area in western Arad County
is set to shine as the location where one of Eu-
rope’s largest  photovoltaic park will be con-

structed, with the first stage of work to begin this summer.
The full project, worth over EUR 1 billion and developed
by major player in renewable energy Monsson, is scheduled
to be completed by 2026. Graniceri Mayor Petru Claudiu
Batrinut told Agerpres on Feb. 17 that archeological works
are underway at the location and after their completion, ap-
proval from the Ministry of Culture is expected. Four
months ago, the investors and the local authorities presented
the project of 1,044 MW with the aim to get the solar power
plant operational in December 2024. "Here our plans are
becoming reality. We chose this county and the location of
the project taking into account the established infrastructure
and the logistics possibilities. It is the largest photovoltaic
park in Europe. By December 2024 we want to deliver the
first amount of energy in the network," had stated  in the
autumn Sebastian Enache, Business Development Manager

of Monsson Group for worldwide activities and business.
The investors also said that the project, partly financed by
loans, does not benefit from any  kind of fiscal facilities
from the state. Monsson has focused on renewable energy
and water since 2004, becoming a major player with more
than 7000 MW projects in pipeline. There is a possibly even
bigger photovoltaic project in the making in Romania, ac-
cording to recent unconfirmed information. State-owned
hydropower producer Hidroelectrica plans to build a facility
of 1,500 MW, in Dabuleni (Dolj county), on land directly
concessioned by the State Domains Administration, also
with a possibility of integrating agricultural activity. The in-
vestment would be EUR 1.2 billion. Meanwhile, the
planned initial public offering (IPO) of  Hidroelectrica on
the Bucharest Stock Exchange is seen happening in May or
June, board member Karoly Borbely said on Feb.23. So far
the largest official project in Europe, with a capacity of 1.2
GW, is being developed in Portugal by Iberdrola and its
partner Prosolia Energy.
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Local wine
market hits
record high
The turnover of Romanian wine produc-
ers'  increased by more than 20% in 2021
compared with 2020, reaching its highest
level ever, almost RON2. 1 billion, accord-
ing to a new KeysFin report. Romania's
leading wine producer  remained Cramele
Recas SA, a winery located in Recaș,
Timiș County, with a share of 12% of the
total and a turnover of lei 252 million, after
the largest annual nominal advance in top
10 of more than lei 50 million in 2021. The
ranking is completed by Alba county-
based Jidvei Srl (player who registered in
2021 the second largest annual nominal in-
crease in Top 5, of lei 36.6 million, thus
reaching a share of 8.7% of the total), Iasi
county-based Cotnari SA (with 7.9% of the
total), Bucharest-based Zarea SA (com-
pany that recorded the highest annual per-
centage increase in Top 5, of 32%, which
thus ranked up one place in top 5 and
reached 7% of the total) and Prahova-
county Crama Ceptura SA, which recorded
the lowest percentage and nominal ad-
vance in Top 5 and reached a market share
of 6.9% in 2021. For 2022,  KeysFin eco-
nomic analyst Diana Florescu estimates
continuation of the growth of the local
wine market. 



reece's Public Power Corporation (PPC), which entered in exclusive negotiations with Enel for the ac-
quisition of the activities of the Italian company’s subsidiary in Romania in December, took over the utility
for EUR 1.26 billion, the firms announced on March 9. The Greek company is also taking over EUR 300

million in debt while minority interests are valued at EUR 350 million. PPC has been scanning the Romanian market
along with that of Bulgaria for months. Enel entered the Romanian market 17 years ago and through its 100% sub-
sidiary Green Power Romania has developed fully vertically integrated activity in production, distribution networks
and supply. It has 534-megawatt wind and photovoltaic parks in operation and another 170 MW under construction.
It controls three of the eight distribution companies operating in Romania, with a 51% stake in two and 78% in the
third, with minority stakes controlled by the Romanian state. In the supply sector, it controls 100% of two companies
with leading market shares. In electricity trading, it holds about a third of the local market. Last year it sold 9.1 ter-
awatts of electricity to its customers, while generating 1.3 TW.  The sale of the business in Romania is part of Enel's
strategy to reduce net debt to 51-52 billion euros at the end of this year from a peak of nearly 70 billion euros reached
at the end of September and focus on six main markets in Europe and the Americas.

Greek PPC is acquiring Enel assets
in Romania for EUR 1.26 bn

On the occasion of the anniversary of 67 years of activity, An-

tibiotice Iași inaugurated the most modern factory of solid and
semi-solid topical pharmaceutical products in Europe, intended
both for in-hospital medication and for public consumption. The
company thus consolidates its position as a national leader in the
manufacture of pharmaceutical products with topical application,
according to Cegedim market studies. The new factory was built
with an investment of 20 million euros from own sources and
has a production capacity of 540 tons annually, 50% higher com-
pared to the existing one. In the new factory, 56 topical products
(preparations for local application) will be manufactured, for 19
of which the company Antibiotice is the sole producer. Produc-
tion will be carried out on 4 manufacturing flows, one of which
is highlighted by the possibility of manufacturing sterile topical
products with additional investments that will be made in the fu-
ture, the company said.  All 4 streams are certified, by the Na-
tional Agency of Medicines and Medical Devices, to produce at
the highest standards, medicines intended both for the Romanian
market and for export to regulated international markets. 

Europe's most mod-
ern topical medicine
factory is in Iasi
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BUCHAREST

IASI

ROMANIA 
MARKET
AT A GLANCE

●AREA: 238,397 km2 

●POPULATION: 19,053,815 (2022

census)

●CAPITAL: BUCHAREST

●GOV TYPE: 
Semi-presidential republic 

●LEGAL SYSTEM: Civil law system 

● PUBLIC/BANK HOLIDAYS: 15

●CURRENCY: 
Romanian leu (RON) 

●GDP: $311.546 billion (2023 est.)

●GDP GROWTH: 4.8% (2022)

●CA GAP-to-GDP ratio: 
9.2% (2022)

● GOV DEBT-to-GDP ratio: 
48.3% (Nov. 2022)

●INFLATION: 15.52% (Feb. 2023)

●UNEMPLOYMENT: 
5.6% (Jan. 2023)

●STANDARD VAT:  19%

●CORPORATE TAX:  16%

●FOREX RESERVES:  
EUR 52 billion (Feb. 2023)

●IMPORTS:  
EUR 9.79 billion (Dec. 2022)

●EXPORTS: 
EUR 6.71 billion (Dec. 2022)

●CREDIT RATINGS: 
BBB-/A-3 (Standard & Poor's, Oct

2022), Baa3 (Moody's, Oct. 2022),

BBB- (Fitch, Oct. 2022)

●FDI FLOWS: 
EUR 9.6 billion (2022)

●EASE OF DOING BUSINESS
RANK:  55th (2020)

●HIGHWAY LENGTH: 
914.1 km (2021)

●INTERNATIONAL COMMER-
CIAL AIRPORTS:  15

●RAILWAY NETWORK LENGTH:
22,298 km 

●MARITIME PORTS: 2

●FLUVIAL PORTS: 6

●NATURAL RESOURCES:
Petroleum, timber, coal, natural gas,

iron ore, salt, arable land,  hy-

dropower

●REFUGEES: (country of origin): 

112,575 (Ukraine) (as of Feb.26

2023) 

MORE FACTS
& FIGURES

5%
Romania had the second highest eco-
nomic growth rate (5%) in the Euro-
pean Union in the final quarter of 2022
y-o-y, after Ireland (15.7%), according
to a flash estimate published by Euro-
stat, the statistical office of the Euro-
pean Union. 

24.5%
In 2022, mining and quarrying as well
as processing contributed to a 24.5%
increase in Romania's industrial
turnover y-o-y, data published by the
National Institute of Statistics (INS)
showed.  Between Jan. 1 and Dec. 31,
2022, mining and quarrying recorded a
surge of 77.6% while the processing in-
dustry increased by 22.8%.

€ 34.1 bn
Romania’s trade deficit increased to EUR
3.09 billion in December 2022 from
EUR 2.33 billion in the corresponding
month of the previous year. Considering
the full 2022, the trade goods posted a
deficit of EUR 34.1 billion, with exports
went up by 23.1% while imports jumped
at a faster 28.1%. 

3.32%
The number of companies and authorized
natural persons (PFA) that entered insol-
vency in Romania increased by 3.32% in
January 2023 y-o-y, the National Trade
Register Office (ONRC) data showed.
Most companies and PFAs that entered
insolvency were registered in Bucharest,
namely 96, up 29.73% y-o-y.

45%
Romanian employers contacted 45%
more job candidates since the beginning
of this year, compared to the same period
of 2022, online recruiting platform
BestJobs data reveal. In February 2023,
people between 25-34 years-old were
more active (35%) and applied for a
larger number of jobs compared to other
age categories. A separate report by  jo-
bradar24.ro shows that state institutions
put almost 3,000 jobs on the market in
the first two months of the year. Nine out
of ten job openings concern executive
positions and less than 200 management
positions. For comparison, the private
sector opened 65,000 new positions on
online recruiting platform eJobs.ro, more
than half being intended for entry level
segment candidates.

RON 163 mln
The National Credit Guarantee Fund
for Small and Medium-Sized Enter-
prises (FNGCIMM) provided guaran-
tees worth 163 million RON in 20
years of activity, of which 45% be-
tween 2020-2022, Director General of
the Fund Dumitru Nancu told the con-
ference "Productive Romanian money
- financing the private economy" or-
ganized by cursdeguvernare.ro. 

12.5%
In 2022, local online stores in-
creased by an average of 12.5% their
transactions and by 22% their sales
value, according to an analysis car-
ried out by MerchantPro based on
data recorded by over 1,500 local
online stores. 
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STARTUPS & ENTREPREUNERS

OPINION

SURVEY

FIC on the
perspec-
tive of FDI
in Romania

ncreasing Romania's attractiveness
for Foreign Direct Investment
(FDI) has been a constant priority

on the Foreign Investors’ Council's
(FIC) agenda for the past 25 years, Ra-
mona Jurubita, vice-president of the
FIC told a conference organized by the
Romanian Government on Feb. 9 on
the benefits that member countries of
the Organization for Economic Coop-
eration and Development (OECD)
have. This event marked one year since
the start of Romania's accession
process to the Paris-based organization.
“This is the reason why we consider
Romania's accession to international
structures as a beneficial element, and
entering the Organization for Eco-
nomic Cooperation and Development
(OECD) will represent another impor-
tant step forward in attracting foreign
investments, as we can see from the ex-
amples of the countries in the region,
according to the statistical data of the
UN and the World Bank: Hungary
joined in 1996 and we can see an in-
crease in the share of FDI stocks in
GDP from approx. 28% to 56% in

2021. Estonia joined in 2010 with ap-
prox. 80% share of FDI stocks in GDP,
and in 2021 it recorded a share of over
97%. Latvia joined in 2016, and in just
5 years the share of FDI stocks in GDP
increased from 51% to 61%.” The
OECD is an internatonal organisation
including 38 Member states covering
some 70% of production and trade
worldwide. OECD accession candi-
dates include Argentina, Bulgaria,
Peru, Brazil, Croatia and Romania. FIC
is the association that brings together
the most important investors with for-
eign capital from Romania with a cu-
mulative turnover representing
one-fifth of the gross domestic product,
having a significant contribution to the
state budget and gathering 170,000 di-
rect jobs for the Romanian economy. 

I

Ramona Jurubita, vice-president
of the Foreign Investors Council

Romanian
CFOs main
concerns

omanian companies are con-
cerned about the slowdown in
economic growth, the expected

increase in unemployment and high in-
flation, according to the Deloitte 2023
Romania CFO Survey, conducted at
the end of last year among over 120
chief financial officers (CFOs) based
in Romania. The survey reveals a
sharp drop in the Romanian CFOs’
economic growth expectations, as only
17% of the respondents believe the
economy will grow by more than 2.5%
in 2023, compared with 57% of last
year’s participants. The majority of the
surveyed CFOs (57%) expect an eco-
nomic growth of maximum 1.5%,
which shows more optimism than
across the Central European region,
where nearly three-quarters (73%) of
the participants see economic growth
of less than 1.5% for their country this
year. More than half (55%) of the Ro-
manian CFOs believe the economic
conditions will deteriorate and lead to
higher unemployment this year, com-
pared with just a third (33%) last year,
but, in this case too, the change is less
dramatic than in the CE region, where
the percentage of CFOs expecting
higher unemployment more than dou-
bled from 33% to 68%, with particu-
larly negative prospects in Poland,
Hungary and the Czech Republic (over
85% of respondents). “It is important

to highlight, though, that the survey
captures CFOs’ expectations at the end
of 2022, when IMF and World Bank
economic forecasts were more pes-
simistic than now, and that the respon-
dents in Romania have shown more
optimism than their Central Europe
peers, fueled most likely by the macro-
economic forecasts for the region,
which indicate Romania will remain
among the performers amid a regional
economic slowdown,” said Zeno
Caprariu, Audit Partner, Deloitte Ro-
mania, and coordinator of the CFO
Program in Romania. Unlike their CE
peers, Romanian CFOs’ biggest risk
remains the shortage of skilled profes-
sionals (63%), followed by increasing
regulations (32%), reduction in do-
mestic demand (31%), economic
growth outlook (25%), geopolitical
risks (23%) and currency fluctuations
(20%). At the regional level, the
geopolitical risks have climbed to the
top of the CFOs’ concerns (45%). 

R

▶ Bucharest bourse kicks off year with a 4% increase

Bucharest bourse kicks off
year with a 4% increase
The Romanian capital market
started the year with a series of
significant rallies at the level of
the BET index, which includes
the 20 most traded companies,
and the BET-TR index, which
also includes dividends. The
companies listed on the
Bucharest Stock Exchange
(BVB) included in these indices
closed the first month of 2023
with a 4% growth. The BET
index closed the last trading
session at a level of 12,139
points, and the BET-TR at a
level of 23,611 points. In fact,

in January all the BVB indices
were in the black, except for
BET-FI, which had a 1% de-
crease. The biggest surge was
recorded by the index that in-
cludes the energy companies,
BET-NG climbing 6%. The
positive evolution of the capital
market comes after a year 2022
marked by volatility and uncer-
tainties. Meanwhile, the number
of investors in the capital mar-
ket in Romania continued to
grow and reached 133,000 in-
vestors at the end of 2022. 

BANKING
& FINANCE

47 %
Almost half of Romanians
(47%) would prefer to bor-
row money from family or
friends if needed, while only
29% would  resort to bank
loans, a study by Reveal
Marketing Research reveals.
The respondents said they
prefer these informal loans
because, most of the time,
they are small amounts, and
the lack of interest or strict
payment terms reduces their
financial anxiety. 

7 %
The National Bank of Roma-
nia (BNR) kept its key mone-
tary policy rate unchanged at
7% in its February 2023
meeting, in line with market
expectations and adding to
575bps of interest rate hikes
since the start of the tighten-
ing cycle in October 2021. 

6.96 %
Romania’s three - month
ROBOR index, the interbank
interest rate used as a refer-
ence to calculate variable in-
terests for loans in lei taken
out before May 2019, fell to
6.96% on Feb 28 after stag-
nating at the 7% threshold
over the last trading days. 

€119.3 mln 
Fitch affirmed on Feb. 15
state-owned Romanian finan-
cial institution CEC Bank
Long-Term Issuer Default
Rating (IDR) at 'BB' with Sta-
ble Outlook, Viability Rating
(VR) at 'bb' and Government
Support Rating (GSR) at 'b'. 

24.4 %
Romania’s banking system
net profits hit a record high of
RON10.2 billion in 2022, up
24.4% y-o-y, according to
calculations based on data
published by the National
Bank of Romania (BNR).

RON 101.3 bn
The cash in circulation con-
tinued to rise and in Decem-
ber 2022 went beyond the
RON101.3 billion level, a
new all-time high, after a
5.4% increase from Decem-
ber 2021, National Bank of
Romania data showed.

8%
Austrian banking group
Erste has revised its forecast
on Romania’s annual infla-
tion rate down to 8% by end-
2023, versus 8.7% in its
previous forecast. 

1.7 %
The European Bank for Re-
construction and Development
(EBRD) slightly lowered its
estimates regarding the devel-
opment of the Romanian
economy in 2023 to 1.7%,
after the forecast in September
indicated an expansion of
1.9% this year. Growth would
accelerate to 3.2% in 2024. 

MONTHLY REPORT

STUDY

4 out of 10 HoReCa, retail
SMEs not prepared for crises
Spanish tech company Glovo
and research company Ipsos
conducted a market research
between October and Novem-
ber 2022, in which 304 entre-
preneurs, procurement
managers, and decision-mak-
ers in SMEs from the restau-
rant and retail industries in
Romania, took part. The
analysis shows that about 40%
of the surveyed Romanian
SMEs in the researched indus-
tries consider themselves un-

prepared for the future, espe-
cially in the context of interna-
tional crises, and in order to
remain competitive and rele-
vant they want to better un-
derstand the market and the
changing needs of their cus-
tomers and consider the in-
volvement of a technological
partner beneficial in this di-
rection. The Ipsos study was
carried out through a mixed
data collection method (online
and telephone).  

FUNDS

Open investment funds net
assets drop 31.2% in 2022
Last year, open investment
funds registered a fall in net as-
sets of 31.2% on a annual basis,
reaching 17.431 billion RON,
Horia Gusta, the president of
the Association of Fund Ad-
ministrators, told a debate with
the administrators of invest-
ment funds on Feb. 23. Sepa-
rate data released by Romania’s
Financial Supervisory Author-
ity showed that private pension
funds operating on the manda-

tory segment in Romania (Pil-
lar II) reported record assets of
RON100.2 billion in January
2023, being the first time Pillar
II funds have overshot the
RON100 billion asset mark,
data. Furthermore, the Sover-
eign Wealth Fund of Norway
owned stake in eight companies
listed on the BVB as of Dec.
31, 2022, as well as in Global-
worth according to the fund’s
latest data. 

Zeno Caprariu, Audit Partner,

Deloitte Romania
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• Lonard Ilyes
Travel Agent, True Travel,
Targu Mures, Romania
“The tourism as an industry is
highly important for the whole
world, but unfortunately  the
geopolitical decisions influence our
domain in a positive or negative
way. If we think about the war in
Ukraine, nobody wanted to travel,
to make bookings when the war had
started, it was a pretty good sign
that tourism is fragile. This year's
natural disaster in Turkey, the
earthquake put on hold the book-
ings for this destination, same thing
applies here, the tourism industry is
fragile and it can be influenced by
many factors. I always say that we
are in the front line and if anything
negative happens, political crisis,
instability, natural disaster, we fall.
Tourism in general it's not a need,
if everything goes well, stability in

politics, security, stable economics,
then people feel the need for trav-
eling, but everything has to be kind
of perfect. Anyway, I am opti-
mistic, the will for traveling right
know is pretty high, everybody
wants to explore, to see the beauties
of this world. I have the feeling that
people are investing more money,
energy for travel purpose, after the
pandemic they realized that free-
dom is the most important thing in
our lives and the experiences, the
travel memories are the best ones

worth paying for!”According to Mr
Ilyes among the most popular des-
tinations for Romanians are Turkey
(especially Antalya), Greece (is-
lands like Crete, Rhodes, Zakyn-
thos, Skiathos, Lefkada and
Kefalonia), and an emerging trend
is Tynisia, because of the beautiful
beaches and attractive prices.

•Evgeniy Papanin
Head of Marketing De-
partment at Coral Travel,
Bucharest

Tour Operator Coral Travel Roma-
nia-participating for the first time
in the Romanian Tourism Fair-  is
part of Antalya-based Coral Travel

Group (OTI Holding) which is op-
erating in the tourism sector for
more than 30 years with its affili-
ates and partners in Turkey, Russia,
Belarus, Poland, Germany, Geor-
gia, Baltics, Czech Republic and
now Romania to name a few. Ac-
cording to Mr Papanin, interna-
tional tourism this year should
improve considerably despite the
global uncertainty. As regards Ro-
mania, Coral which is a new com-
pany on the Romanian market,
predicts a growth of 20% in passen-

he spring edition of the
Romanian Tourism Fair
2023 organised by ROM-
EXPO welcomed more

than 20,000 visitors between Feb.
23-26 in Bucharest. The event
recorded an internationalisation rate
of 49% with 151 companies from 10
countries participating: Bulgaria,
Cyprus, Egypt, Greece, Israel, Hun-
gary, Moldova, Poland, Romania,
Turkey. During the fair, the agencies
promoted early booking offers for
the 2023 summer season, both for
destinations in Romania and abroad.
According to the organizer, the most
searched destinations were: Egypt,
Bulgaria, Turkey, northern Greece,

Tunisia, Dubai, but also city breaks
to Paris, Venice and Rome or stays
on the Cote d'Azur, Italian Riviera,
Malta, Tuscany and Tenerife.
Tourists were especially interested in
the holidays reduced by 50% for the
Easter period, May 1, but also for the
summer holidays. For the mini-holi-
day on May 1, Romanians looked for
offers on the Romanian coast or in
the most beautiful mountain areas in
the country. Travel enthusiasts with
bigger budgets were keen on exotic
getaways to the Maldives, Bali,
Zanzibar or Seychelles and pur-
chased packages discounted by up to
40%, ROMEXPO said in a press re-
lease. "We are very pleased with the

positive feedback received after the
event. On the one hand, the visitors
were extremely satisfied that the
agencies brought to the fair the most
desired and popular destinations, dis-
counted even by 50%, and on the
other hand, the companies present
achieved both their sales targets and
and image ones”, Oana Netbai, Pr
Romexpo said in a statement. Build-
Press had the opportunity to meet
and discuss with tourism professio-
nals during the four-day tourism
showcase. Among them Mr Lonard
Ilyes, travel agent at True Travel in
Targu Mures and Mr Evgeniy Pa-
panin, Head of Marketing Depart-
ment at Coral Travel in Bucharest. 

Outlook for travel is promising
despite global pressures 

T

ROMEXPO S.A.,the leader of the Romanian
industry for fairs and exhibitions, organizes an-
nually over 40 trade fairs, exhibitions and trade
shows with international participation, mostly
specialized events. A full member of the World
Exhibition Industry Association - UFI, the Cen-
tral European Trade Fair Alliance - CEFA, the
International Union of Exhibition Statistics Re-
porting - CENTREX and the Association of
Agricultural Fair Organizers in Europe –
EURASCO, ROMEXPO is combining tradi-
tion with international experience and quality.

EXPERTS TALK

Demand for
travel is now
stronger
than ever 

ith inflation and the cost-of-living
crisis, consumers are feeling the
pinch but there’s one area where

many are unwilling to cut back: their desire to
travel. 
Almost one third (31%) of travelers said that
they intend to spend more on travel this year
than they did in 2022, according to a new report
from the World Travel and Tourism Council and
booking site Trip.com. “The demand for travel
is now stronger than ever and our report shows
that this year we will see a significant bounce
back. 2023 is set to be a very strong year for
Travel & Tourism” Julia Simpson, WTTC Pres-
ident & CEO, said. “I’m optimistic about the
positive momentum for the global resumption
and growth of travel in 2023, primarily driven
by mainland Chinese consumers, which will
help accelerate worldwide recovery and devel-
opment.” Jane Sun, 
Trip.com Group CEO, stated. Last year, follow-
ing more than two years of travel disruption,
travellers made clear their wanderlust is very
much alive, with a 109% increase of interna-
tional overnight arrivals, compared to 2021.
According to the report, last year consumers
were willing to stretch their budget for their
holiday plans, with 86% of travellers planning
on spending the same amount or more on inter-
national travel than in 2019 , with U.S. tourists
leading the list as big spenders. 
Other findings revealed in the report include:
Sun and sea package holiday sales are esti-
mated to be up 75% compared to the previous
year. Last year, during the summer, interna-
tional arrivals in European sun and beach desti-
nations were just 15% below 2019 levels.
According to WTTC’s recent ‘Cities Economic
Impact Research’, in 2022 visits to major cities
are expected to see a 58% year-on-year in-
crease, less than 14% below 2019 levels. 
Luxury holidays will prove particularly popu-
lar, with sales of luxury hotels expected to
reach $92 billion by 2025 (compared to $76 bil-
lion in 2019). 
In a survey, nearly 60% of travellers said they
were either already paying to offset their car-
bon emissions or considering it if the price was
right. Additionally, according to Deloitte’s
‘Global State of the Consumer Tracker’, last
year more than half (53%) of global consumers
surveyed during the summer said they plan to
stay in a hotel over the following three months.

Julia Simpson, WTTC President & CEO

WTTC World Travel & Tourism Council

W
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lobal foreign direct investment (FDI)
flows to the Asia-Pacific region con-
tinue to recover to pre-Covid-19 le-
vels, according to a report released by

the Asian Development Bank (ADB) on Feb.8.
The Asian Economic Integration Report (AEIR)
2023 says that FDI into the region expanded by
64.3% in 2021—nearly 7% higher than in 2019.
FDI to the APAC recovered in 2021, up 19.1%
from 2020, accounting for 40% of global inward
FDI in 2021, and own from 55% in 2020.China
remains the top destination for global FDI in
Asia, followed by Hong Kong and Singapore,
the report finds. Firm-level data similarly hi-
ghlight Asia’s resilience in attracting FDI. 

Greenfield investments 
Greenfield investment to the region grew a mo-
dest 0.8% in 2021 after declining 40.9% in
2020, while the value of mergers and acquisi-
tions recovered by 10.1% after a 10.0% loss.
Recent years have seen greenfield investments
increase in other business activities besides ma-
nufacturing. From 2003 to 2021, the share of
greenfield investment in Asia increased in acti-
vities such as electricity (from 4% to 13%), and
information and communication technology and
internet infrastructure (from 1% to 4%), while
contracting in extraction activities (from 11% to
2%), the report said.  Meanwhile, outward in-
vestment from Asia recovered by 15.2% in
2021. Japan and the PRC remain the largest
sources of FDI from Asia. 

Asia to remain resilient 
Having been robust in 2021, FDI flows may
subside in 2022, given the uncertain global en-
vironment. “Growing uncertainties in global
economic growth prospects and worsening fi-
nancial conditions could put pressure on capital
inflows and local currencies” the report said.
FDI to Asia is likely to remain resilient as the
region attracts FDI from a more diversified pool
of investors. Investment chapters in new mega-

regional agreements, such as the Regional Com-
prehensive Economic Partnership, may comple-
ment efforts to promote investment. 

Tax incentives
Tax incentives for foreign investment ought to
be reexamined amid changes in international tax
rules. Corporate income tax (CIT) incentives are
a significant component of investment packa-
ges, in the form of instruments such as tax rate
reductions, tax holidays, investment tax allo-
wances, and tax credits. In Asia, CIT incentives
represented 50% of all tax-related investment
measures from 2011 to 2021. Economies in the
region need to reassess their incentive structures
accordingly and exercise caution when conside-
ring new ones. 
Greater premium can be placed on regulatory
incentives that favor certain projects or sector
characteristics. Cross-border cooperation will be
critical for the region’s effective adoption of glo-
bal tax rules while balancing the use of tax in-
centives, and for designing appropriate
incentives to encourage investment in key areas
including green industries, the report concluded.
The AEIR is an annual publication that covers
the latest trends and analysis on regional coope-
ration and integration (RCI) of the region, par-
ticularly in the areas of trade, investment,
financial flows, and movement of people. The
report also features a theme chapter on issues hi-
ghly pertinent for the region and policy impli-
cations for RCI. 
This year’s theme chapter, “Trade, Inves-
tment, and Climate Change in Asia and the
Pacific,” examines how trade and inves-
tment, which have been the main driver of
the region’s economic growth and industria-
lization. ADB was established in 1966 and
it is owned by 68 members—49 from the re-
gion. Its main instruments for helping its de-
veloping member countries are policy
dialogue, loans, equity investments, guaran-
tees, grants, and technical assistance. 

● ESTONIA
Estonian regtech start-up Salv closed
a four million euros seed round led
by ffVC, with Giesecke+Devrient
Ventures and several existing in-
vestors also participating. This latest
seeding will allow Salv to continue
enhancing its anti-money laundering
(AML) functionalities for financial
services companies AND further de-
velop its modular technology and
support geographical expansion to
new territories, particularly Poland.
Salv aims to combat financial crimes
with its collaborative platform, Salv
Bridge. 

● INDIA 
Venture debt firm InnoVen Capital
in its ‘India Startup Outlook Report’
said that 58% of startup founders
expect 2023 to pose more chal-
lenges vis-à-vis funding. The report
is based on insights gathered from
over 120 startup founders across
stages and sectors such as fintech,
SaaS, D2C, logistics, e-commerce
and health tech among others. 

● AUSTRALIA
Quantum computing startup Q-
CTRL secured $39 million on Feb.
3. This was led entirely by Sales-
force Ventures, topping up Q-
CTRL’s existing Series B fund,
bringing it to more than $74 million.
Founded in 2017, the company
builds quantum computing infra-
structure software as well as solu-
tions to help quantum environments.
It has also built out its product suite
since launch, including quantum
sensors for use in satellites.

● UK
Manchester-based tech companies
raised a record £532m in funding in
2022, the highest amount outside of
London and the South East of Eng-
land, according to data provided by
Dealroom, retaining the top spot for
the best-funded northern tech hub.
The data found that the city outper-
formed international cities such as
Rome, Warsaw, Lisbon and Brussels. 

● VIETNAM
On-demand salary payment startup
GIMO has raised $4.6 million in a
Series A funding round. The Viet-
namese startup, which offers nearly
instant payroll to blue-collar work-
ers whenever they need it, has se-
cured the cash from Southeast
Asia-focused venture capital com-
pany TNB Aura, among others,
DealStreetAsia reported.

● CANADA
RocketRez, a ticketing and busi-

ness operations software platform
for mid-market tours and attrac-
tions companies, has raised $15
million in Series B funding from
investor Level Equity. Based in
Canada, the company primarily
operates in North America and is
expanding into Europe. 
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China remains the top destination for
global FDI in Asia- ADB's AEIR 2023

INVESTMENT
Statistics

Fresh
Funding Rounds

Investment Statistics

€14,527 bn
In fourth quarter of 2022, out-
standing amount of shares/units
issued by eurozone's investment
funds other than money market
funds rose to €14,527 billion, up
€28 billion on previous quarter.
Net redemptions in quarter
amounted to €109 billion, with
€1,086 billion in gross issues
and €1,195 billion in gross re-
demptions.

$ 3 bn
Chinese investment, mostly by
private companies, in belt and
road projects in sub-Saharan
Africa dropped to $3 billion last
year from $8.5 billion in 2021,
according to a recent report by
the Green Finance and Develop-
ment Centre, which is part of the
Fanhai International School of
Finance at Fudan University in
Shanghai. 

14 %
Fixed investment in South Africa
stands at about 14% of gross do-
mestic product, down from a
peak of 22.7% of GDP in 2008,
when the country was hit by
rolling blackouts that have per-
sisted ever since. according to a
report by Absa Group Ltd. Firms
unlikely to lift spending until
conditions improve.

$1.51bn
In January 2023, retail investors
funneled an average of $1.51 bil-
lion each day into U.S. stocks,
the highest amount ever
recorded, according to data from
research firm VandaTrack. Tesla
remained the favorite among this
group, with retail inflows to the
stock totaling $9.7 billion year-
to-date in 2023 so far.

$1.3 bn
Global funds documented
$1.3billion worth of inflows, for
the week that ended Feb.15, ac-
cording to Citi. At the same time,
European funds noticed an intake
of $1.5B, which according to Citi
"mostly went to regional ETFs,
which have already witnessed
$8.7B of inflows over the past 7
weeks." For the week, fixed in-
come funds received $5.5B
worth of cash, whereas equity
funds attracted only $300M. 

$ 3.57bn
Latin America startup funding
slowed last year. For all of 2022,
investors put $3.57 billion into
late- and growth-stage deals in
the region, Crunchbase data
show. That’s a drop of over 72%
from 2021. Given that active in-
vestors did fewer deals across
virtually all geographies in 2022,
the pullbacks to Latin America
aren’t necessarily indicative of
growing pessimism about the re-
gion’s startup potential SOURCE: AEIR 2023

Sales,Marketing
and Suppost

Construction

ICT and internet
infrastructure

Electricity

▲ 19% Inflows    ▲ 15% Outflows

2017 - 2021                  2003 - 2007

Albert Park, Chief Economist  Asian Development Bank

Based on balance of payments data for Asia



S value manager MFS
and political risk think-
tank Eurasia Group
convened a series of

discussions with asset managers,
asset owners and academics. A
new report summarising those re-
cent talks finds that sustainable
investment strategies continue to
grow and have moved from the
niche into the mainstream. Ac-
cording to the Global Sustainable
Investment Alliance (GSIA), sus-
tainable investment assets under
management in five major mar-
kets (Europe, United States,
Canada, Australasia and Japan)
reached $35.3 trillion by 2020, or
about 36% of global assets under
management (GSIA 2020). How-
ever, sustainable investment is at
an “inflection point today”, the

paper says. “For sustainable in-
vesting to continue to grow, it
must coincide with financial re-
turns. Improving the ESG profile
of a portfolio is not the same as
having positive impact on the
world — it is easier to achieve an
ESG-aligned portfolio, but much
harder to directly improve the en-
vironment and society,” the report
says. “Static and backward-look-
ing ESG analysis can lead to ex-
clusions decision on sovereigns
or companies that may have a
patchy record and need support to
grow in a sustainable way. En-
gaging with sovereigns or com-
panies that would otherwise have
been excluded, therefore, has po-
tential to create a longer-term
positive impact if the investor can
discern a credible pathway.” 
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● USA 
Hedge fund firm Elliott Investment Management has reportedly
become the latest party to enter the Manchester United takeover
race. The details of the interest put forward by the American
firm is unclear but The Times reported that it has ruled itself out
of a full takeover bid. Elliott Investment Management becomes
the third known entity to initiate interest in United after confir-
mation statements from Sheik Jassim bin Hamad Al Thani, head
of Qatar's biggest banks QIB  on Feb.17 and British billionaire
Sir Jim Ratcliffe on Feb.18. The club’s owners, the Glazer fam-
ily, announced last November they were conducting a strategic
review, with the sale of United one option being considered. 

● UAE-QATAR
Abu Dhabi's Mubadala Investment Co. and Qatar Investment
Authority executives have explored the possibility of buying
minority stakes in NBA teams, according to Bloomberg which
posited that the New York Knicks could be a target. "The team
is owned by Madison Square Garden Sports Corp., which is
controlled by the Dolan family. MSGS's biggest equity share-
holder is investment firm Silver Lake Management, which has
strong ties with Abu Dhabi, and is a co-investor in Premier
League giant Manchester City. Speaking on an earnings call this
month, MSGS president David Hopkinson said the company
was open to selling a minority stake in the Knicks."

● SINGAPORE
Singapore’s sovereign wealth fund GIC, one of the world’s
largest investors in private equity funds, has put the brakes on
private investments in China as it steps up scrutiny of risks in
the world’s second-biggest economy, the Financial Times re-
ported citing people with knowledge of the matter. Executives
and senior managers are uneasy about growing geopolitical risk
from souring US-China relations, the report said.

● EU
The European Investment Bank (EIB) group and the govern-
ments of five EU countries (Germany, France, Spain, Belgium
and Italy) have announced a new €3.75bn fund of funds to in-
vest in VCs that back European scaleups. The fund has been
dubbed the European Tech Champions Initiative and is expected
to grow with future commitments from other EU governments.
“Europe has strong innovators, but it needs to improve the en-
vironment for companies to transition from startup to credible
competitors and market leaders.”  Werner Hoyer, EIB Group’s
president said in a statement.  The number of VC funds with
€200 million to 500 million to invest is three times greater in
the US than in Europe. The number of funds in the €500 million
to €1 billion or more range is six to eight times greater in the
US. 

● GHANA
Ghana's state-owned Minerals Income Investment Fund is in
talks with Australia's Atlantic Lithium to invest up to $30 mil-
lion in the company developing a lithium mine in the West
African country, according to a Reuters report. The MIIF said
it plans to take an equity stake in Atlantic Lithium and that the
company had agreed to list on the Ghana Stock Exchange.
Lithium is a key component in batteries used in electric vehi-
cles and is in high demand.

● JAPAN
Public Investment Fund, a Saudi sovereign wealth fund, now
holds 8.26% of the stock in Japanese video game maker Nin-
tendo, making it the largest outside investor in the gaming out-
fit, according to a company filing. The investment comes as
part of efforts by the kingdom to diversify its economy away
from oil. Already, the Saudi wealth fund holds stock worth $2.9
billion in Activision Blizzard, US$1.7 billion in Electronic
Arts, $1.2 billion stake in Take-Two Interactive, according to
data from the Nasdaq Stock Market. 

● INDIA
The Securities and Exchange Board of India (Sebi) has asked
local hedge funds to declare their futures and option (F&O)
trades and the underlying stocks on which such equity deriva-
tive positions were built, the Economic Times reported.  These
pooled vehicles, known as category-3 alternative investment
funds (AIFs), have been also told to disclose when the deals
were cut and spell out the rationale for the transactions.The In-
dian capital market regulator communicated this in an email to
several funds on Feb.16, a fund industry person told ET. 

INVESTMENTS
FUNDS

espite inflation fears
and higher interest
rates, a State Street
survey finds that pri-

vate equity (PE) will remain
the top alternative asset class
for the next two to three years.
“The tailwinds of the last
decade may be gone, but it is
clear that private markets re-
main extremely attractive,”
said Paul Fleming, CFA,
Global Head of Alternatives
Segment  at State Street. “Our
survey finds that three quarters
of respondents believe tougher
economic conditions will cre-
ate discounted opportunities,
but investors are likely to bide
their time, as at least half feel
valuations have not yet fully

adjusted. Dry powder will be-
come invaluable in the next
couple of years.” The survey
finds that 68% of the respon-
dents plan to continue their al-
location to private markets in
line with current targets, de-
spite acknowledging that rising
interest rates reduce the attrac-
tiveness of the highly lever-
aged asset class. Within private
markets, private equity (PE)
remains the most attractive
asset class, with 63% of insti-
tutional investors anticipating
making it their largest alloca-
tion in the next two to three
years. State Street's survey also
finds that more than half (53%)
of institutions report spending
considerable resources on

manual processes and outdated
systems. "There are strong im-
peratives for private market in-
vestors to address operational
inefficiency and data manage-
ment limitations as higher bor-
rowing costs and a rising
compliance burden squeeze
margins. A volatile economic
backdrop also puts added em-
phasis on risk management,"
said Jesse Cole, global head of
Private Markets at State Street.
The study surveyed 480 re-
spondents from traditional
asset managers, private market
managers, insurance compa-
nies and asset owners across
four regions, North America,
Latin America, Europe and
Asia Pacific.

PHOTO: Jesse Cole, global head of Private Markets at State Street

D

AMERICAS/EUROPE/APAC - SURVEY

WORLD - ESG INVESTING

PE to remain the top 
alternative asset class 
PE to remain the top 

alternative asset class 

Joint Study: Rethinking sus-
tainable investing approaches 
An effective sustainable investment approach will require an understand-

ing of the challenges that asset managers are facing today

▲ 19% Inflows    ▲ 15% Outflows

MFS director of fixed
income Europe

Pilar 
Gomez-Bravo

UBased on balance of payments data for Asia
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BOURSES
NEWS

10.68%
NASDAQ

(USA)

6.18%
S&P 500

(USA)

2.83%
DJIA

(USA)

4.72%
NIKKEI 225

(JAPAN)

3%
BOVESPA
(BRAZIL)

9.40%
CAC40

(FRANCE)

4.29%
FTSE 100

(UK)

8.65%
DAX

(GERMANY)

6.22%
ASX 200

(AUSTRALIA)

10.42%
HANG SENG

(H.KONG)

3%
TASI 

(S.ARABIA)

5.39%
SSE COMP

(CHINA)

1. ASIA / PACIFIC
AUSTRALIA: Sydney ASX, ASX200:                6.22%
BANGLADESH:Dhaka DSE,DSEX BROAD:    0.97%
CHINA: Shanghai SSE, Composite:                    5.39%
CHINA: Shenzhen SZSE, Composite:                8.45%
HONG KONG:H. Kong HKEX,HANG SENG: 10.42%
INDIA: Mumbai NSE, NIFTY50:                       -2.45%
INDIA: Mumbai BSE, SENSEX:                        -2.12%
INDONESIA: Jakarta IDX, Comp:                    -0.16%
JAPAN: Tokyo TSE, NIKKEI225:                      4.72%
MALAYSIA: Kuala Lumpur BM,FTSE KLCI:   -0.67%
NEW ZEALAND: Wellington NZX, NZX50:       4.78%
PAKISTAN: Karachi PSE, KSE100:                     0.62%
PHILIPPINES: Manila PSE, PSE:                         3.45%
SOUTH KOREA: Busan KREX, KOSPI:             8.44%
SRI LANKA: Col. CSE, ASI                                 4.26%
TAIWAN: Taipei TPEX,TWII                                7.98%
THAILAND: Bangkong SET, SETI                       0.17%

2. AFRICA

COTE D'IVOIRE Abidjan, BRVMComposite     -1.95%
EGYPT: Cairo EGX, EGX30:                             -1.95%
KENYA: Nairobi NSE, NSE20:                          -1.12%
MAURITIUS: Port Louis SEMDEX:                  -2.57%
MOROCCO: Casablanca CASA SE, MASI:       -4.15%
NAMIBIA: Windhoek NSX, FTSE NSX OI:       8.3%
NIGERIA: Lagos NSE, ASI:                                3.88%
SOUTH AFRICA: Johannesburg JSE,Top40:       9.67%
TANZANIA: Dar Es Salaam DSE, DSE               0.00%
TUNISIA: Tunis BVMT, TUNINDEX:                2.07%
UGANDA: Kampala USE, ASI                            0.43%
ZIMBABWE: Harare ZSE,INDZI:                     33.09%

3. EUROPE

AUSTRIA: Vienna WIENER BORSE, ATX:        8.23%
BELGIUM: Brussels EURONEXT, BEL20:         4.31%
BOSNIA-HERZ: Banja Luka BLSE, BIRS:       -0.53%
BOSNIA-HERZ: Sarajevo SASE, SASX10:       -0.80%
BULGARIA: Sofia BSE, SOFIX:                         2.23%
CROATIA: Zagreb ZSE, CROBEX:                     6.61%
CYPRUS: Nicosia CSE, Main Market Index:     10.52%
CZECH REPUBLIC: Prague PSE, PX:             10.65%
DENM:Copenhagen NASDAQ,OMXC20:         -0.04%
FINLAND: Helsinki NASDAQ, OMXHPI:         2.54%
FRANCE: Paris EURONEXT, CAC40:                9.40%
GERMANY: Frankfurt FWB, DAX:                    8.65%

GREECE: Athens ATHEX, General Composite:  10.01%
HUNGARY: Budapest BSE, BUX:                         3.53%
ICELAND: Reykjavik NASDAQ, OMXIPI:           4.77%
IRELAND: Dublin EURONEXT, ISEQ:                 11.24%
ITALY: BORSA ITALIANA, FTSE MIB:                    12.20%
MONTENEGRO: Podgorica MNSE, MNSE10:            n/a
NETHERLAND Amsterdam EURONEXT, AEX:     8.15%
NORWAY:Oslo OSLOBORS EURONEXT, OBX:         -0.01%
POLAND: Warsaw GPW, WIG20 (PLN):                  6.15%
PORTUGAL: Lisbon EURONEXT, PSI20:                   2.80%
ROMANIA: Bucharest BVB, BET (RON):                     4.08%
RUSSIA: Moscow MOEX MOEX                                 3.32%
SERBIA: Belgrade BELEX, BELEX15:                         4.33%
SLOVAKIA: Bratislava BSSE, SAX:                             -2.89%
SLOVENIA: Ljubljana LJSE, SBITOP:                         7.82%
SPAIN: Madrid BME, IBEX35:                                      9.78%
SWEDEN: Stockholm NASDAQ, OMXS30:               7.59%
SWITZERLAND: Zurich SIX: SMI:                            5.19%
TURKEY: BORSA ISTANBUL, BIST100:                    -9.67%
UK: London LSE, FTSE100:    4.29%

4. MIDDLE EAST

BAHRAIN: Manama BAX                                            1.74%
JORDAN: Amman ASE, All Share                                 8.67%
IRAQ: Baghdad ISX, ISX Index:                                   4.42%
ISRAEL: Tel Aviv TASE TA35                                       0.01%
LEBANON: Beirut BSE, BLOM                                   3.51%
OMMAN: Muscat MSM 30                                            -3.17%
PALESTINE: Ramallah PEX, AL-QUDS                      0.77%
QATAR: Doha Q SE, QE                                                 2.35%
SAUDI ARABIA: Riyadh TADAWUL, TASI               3.00%
UAE: Abu Dhabi ADX, General                                    -3.91%

5. AMERICAS

ARGENTINA: Buenos Aires BCBA,MERVAL:            25.47%
BRAZIL: Sao Paulo B3, BOVESPA:                               3%
CHILE: Santiago SSE, IPSA:                                       1.14%
CANADA: Toronto TSX,TSX Composite:                   7.13%
COLOMBIA: Bogota BVC, COLCAP:                        0.31%
JAMAICA: Kingston JSE, ASI Composite:                    -4%
MEXICO: Mexico City BMV, IPC:                                12.59%
MEXICO: Mexico City BIVA, FTSE BIVA:                 12.45%
PERU: Lima BVL, S&P Lima General:                         5.09%
USA: New York NYSE, DJIA:                                     2.83%
USA: New York NYSE, S&P500:                              6.18%
USA: New York NASDAQ, Composite:                        10.68%
VENEZUELA: Caracas BVC, Bursatil:                         17.99%

INTERNATIONAL
STOCK INDICES
DATAWATCH

14 %
Fourteen European exchange
groups, present in 26 Member
States of the EU, announced a
joint initiative to participate in
the future selection process for
the provision of a consolidated
tape (CT) for equities in the Eu-
ropean Union. The project re-
sponds to the European
Commission’s proposal for an
equities tape to contribute to the
development of the Capital Mar-
kets Union.

10 %
Singapore Ex-
change (SGX
Group)  reported
1H FY2023 ad-
justed net profit
of S$236.8 mil-
lion (S$221.8
million). Total
revenue increased 10% to
S$571.4 million (S$521.6 mil-
lion). Adjusted EBITDA rose to
S$334.1 million (S$309.6 mil-
lion). “No matter the macroeco-
nomic conditions, investors
need to invest and hedge – our
multi-asset offering is well-
placed to support them with liq-
uid and efficient access to Asian
opportunities. We will continue
to ramp up our client coverage
in the U.S. and Europe to cap-
ture the uptake in activity, espe-
cially on the back of China’s
reopening” Loh Boon Chye,
Chief Executive Officer of SGX
Group, said.

8 %
There was a 8% growth in the
number of trades to 5,530 on
the Bulgarian Stock Exchange
in January 2023 compared to
the 5,112 trades realized in the
previous month. The change in
the number of trades in January
compared to the same period in
2022 is a decrease of 41%. 

11.4%
The value of shares bought by
non-Jordanian investors at the
Amman Stock Exchange in
January 2023 was JD22 mil-
lion, representing 11.4% of the
overall trading value, while the
value of shares sold by them
amounted to JD26.1 million. As
a result, the net of non-Jordan-
ian investments in January
2023 showed a negative value
of JD4.1 million, whereas the
net of non-Jordanian invest-
ments showed a negative value
of JD5 million during the same
month of 2022.  

COMING OUT Sept. 15, 2023
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AFRICA
USD/ZAR
Highest: 17.4935
Lowest: 16.6913
EUR/ZAR
Highest: 18.9732
Lowest: 17.8079
ASIA
USD/JPY
Highest: 134.79
Lowest:127.22
USD/CNY
Highest: 6.9240
Lowest: 6.6910
USD/HKD
Highest: 7.8420
Lowest: 7.8017
USD/INR
Highest: 83.038
Lowest: 80.874
AMERICAS
USD Index

Highest: 105.63
Lowest: 101.50
USD/CAD
Highest: 1.3686
Lowest: 1.3298
USD/MXN
Highest: 19.5369
Lowest: 18.5655
USD/BRL
Highest: 5.4802
Lowest: 5.0560
EUROPE
EUR/USD
Highest: 1.0930
Lowest: 1.0483
EUR/GBP
Highest: 0.8917
Lowest: 0.8720
GBP/USD
Highest: 1.2450
Lowest: 1.1840
USD/CHF

Highest: 0.9409
Lowest: 0.9085
MIDDLE EAST
USD/TRY
Highest: 18.9114
Lowest: 18.5790
USD/ILS
Highest: 3.5599
Lowest: 3.3456
USD/AED
Highest: 3.6734
Lowest: 3.6723
USD/SAR
Highest:3.7611
Lowest: 3.7524
OCEANIA
AUD/USD
Highest: 0.7143
Lowest: 0.6687
NZD/USD
Highest: 0.6532
Lowest: 0.6191

● CURRENCIES

● INTERNATIONAL
EQUITIES

● VOLATILITY 
INDICES

● COMMODITIES ●BONDS (10-year)

●MUTUAL FUNDS

●ETFs

S&P 500 SECTORS CRYPTO

AUSTRALIA
Highest: 4.068
Lowest: 3.346
Change: -12.929%
AUSTRIA
Highest: 3.180
Lowest: 2.495
Change: -8.773%
BELGIUM
Highest: 3.226
Lowest: 2.481
Change: -7.873%
BRAZIL
Highest: 13.275
Lowest: 12.320
Change: 3.174%
BULGARIA
Highest: 6.000
Lowest: 5.600
Change: -6.667%
CANADA
Highest: 3.305
Lowest: 2.701
Change: -13.187%
CHINA
Highest: 3.060
Lowest: 2.856
Change: 1.526%
CROATIA
Highest: 4.021
Lowest: 3.580
Change: -0.822%
FRANCE
Highest: 3.118
Lowest: 2.394
Change: -11.597%
GERMANY
Highest: 2.5690

Lowest: 1.9670
Change: -
10.4699%
GREECE
Highest: 4.724
Lowest: 3.894
Change: -5.608%
HUNGARY
Highest: 9.230
Lowest: 7.300
Change: -12.973%
INDIA
Highest: 7.407
Lowest: 7.266
Change: 0.218%
INDONESIA
Highest: 7.057
Lowest: 6.604
Change: -3.942%
ISRAEL
Highest: 3.624
Lowest: 3.101
Change: -7.807%
ITALY
Highest: 4.696
Lowest: 3.691
Change: -8.546%
JAPAN
Highest: 0.553
Lowest: 0.358
Change: 15.789%
MEXICO
Highest: 9.084
Lowest: 8.445
Change: -8.522%
NEW ZEALAND
Highest: 4.529
Lowest: 3.958

Change: -7.863%
NETHERLANDS
Highest: 2.885
Lowest: 2.258
Change: -10.247%
POLAND
Highest: 6.897
Lowest: 5.765
Change: -12.067%
PORTUGAL
Highest: 3.582
Lowest: 2.841
Change: -11.170%
QATAR
Highest: 4.366
Lowest: 4.017
Change: -4.954%
ROMANIA
Highest: 9.270
Lowest: 7.270
Change: -13.415%
RUSSIA
Highest: 10.600
Lowest: 10.250
Change: 2.124%
SOUTH AFRICA
Highest: 10.215
Lowest: 9.590
Change: -5.007%
UK
Highest: 3.6990
Lowest: 3.1770
Change: -9.1305%
USA
Highest: 3.879
Lowest: 3.321
Difference: -
9.491%

Vanguard Total
Stock Market
Index Fund;Insti-
tutional
Plus (VSMPX)
Highest: 186.68 
Lowest: 173.31 
Change: 6.90%
Vanguard 500
Index Fund;Admi-
ral (VFIAX)
Highest: 376.35 
Lowest: 351.30
Change: 6.28%
Fidelity 500 Index
Fund (FXAIX)
Highest: 141.48
Lowest: 132.07

Change: 6.28%
Vanguard Total
Stock Market
Index Fund;Admi-
ral (VTSAX)
Highest: 99.52
Lowest: 92.39
Change: 6.90%
Goldman Sachs
Short Duration
Government Fund
Institutional Class
(GSTGX)
Highest: 9.24
Lowest: 9.14
Change: 1.09%
American Funds
The Growth Fund

Of America
ClassA (AGTHX)
Highest: 54.40 
Lowest: 49.25 
Change: 9.80%
American Funds
American Bal-
anced Fund
ClassA (ABALX)
Highest: 30.10
Lowest: 28.70 
Change: 4.66%
Vanguard Welling-
ton Fund Admiral
Shares(VWENX)
Highest: 69.16 
Lowest: 66.07 
Change: 4.27%

Note:
Monthly Average (Jan. 2023)
Source: World Bank Commodi-
ties Price Data (The Pink Sheet)

●ENERGY
Coal, Australia $/mt 318.0
Crude oil, average $/bbl 80.4
Crude oil, Brent $/bbl 83.1
Crude oil, Dubai $/bbl 80.0
Crude oil, WTI $/bbl 78.1
Natural gas, Index 2010=100
149.4
Natural gas, Europe $/mmbtu
20.18
Natural gas, U.S. $/mmbtu 5.50
Liquefied natural gas, Japan
$/mmbtu 20.15

●NON ENERGY
-AGRICULTURE
--Beverages:
Cocoa $/kg 2.62
Coffee, Arabica $/kg 4.56
Coffee, Robusta $/kg 2.12
Tea, average $/kg 2.79
Tea, Colombo $/kg 4.10
Tea, Kolkata $/kg 1.94
Tea, Mombasa $/kg 2.33
-FOOD
--Oils and Meals:
Coconut oil $/mt 1,079
Fishmeal $/mt 1,780
Groundnuts $/mt 1,681
Palm oil $/mt 942
Palmkernel oil $/mt 1,060
Soybean meal $/mt 605
Soybean oil $/mt 1,352
Soybeans $/mt 627
--Grains:
Maize $/mt 302.8
Rice, Thailand 5% $/mt 517.0
Rice, Thailand 25% $/mt 507.0
Rice, Thailand A1 $/mt 484.6
Rice, Vietnam 5% $/mt 440.7
Wheat, U.S., HRW $/mt 380.4
Wheat, U.S., SRW $/mt n/a
--Other Food:
Bananas, EU $/kg 1.07

Bananas, U.S. $/kg 1.68
Meat, beef $/kg 4.86
Meat, chicken $/kg 3.31
Oranges $/kg 1.09
Shrimp $/kg 11.46
Sugar, EU $/kg 0.35
Sugar, U.S. $/kg 0.80
Sugar, World $/kg 0.42

●METALS & MINERALS
Aluminum $/mt 2,502
Copper $/mt 9,038
Iron ore $/dmt 122.2
Lead $/mt 2,201
Nickel $/mt 28,195
Tin $/mt 28,154
Zinc $/mt 3,310

●PRECIOUS METALS
Gold $/toz 1,898
Platinum $/toz 1,053
Silver $/toz 23.7

●RAW MATERIALS
-Timber:
Logs, Africa $/cum 377.1
Logs, S.E. Asia $/cum 228.2
Plywood ¢/sheets 418.6
Sawnwood, Africa $/cum 585.2
Sawnwood, S.E. Asia $/cum
665.7
-Other Raw Materials:
Cotton $/kg 2.21
Rubber, RSS3 $/kg 1.63
Rubber, TSR20 $/kg 1.41

●FERTILIZERS
DAP $/mt 631.0
Phosphate rock $/mt 300.0
Potassium chloride $/mt 562.5
TSP $/mt 569.4
Urea, E. Europe $/mt 443.8

Abbreviations: 

$ = US dollar bbl
=barrel cum 
=cubic meter dmt=
dry metric ton kg = kilogram
mmbtu = million British 
thermal

COMMODITIES COMMENTARY

▶GOLD  

▶ SILVER            

▶ BRENT OIL    

MSCI World 7.00%
MSCI USA 6.48%
MSCI Europe ex UK 7.38%
MSCI UK 4.01%
MSCI Japan 4.68%
MSCI Asia ex JP 8.21%
MSCI LATAM 9.69%
MSCI EM 7.85%

Note:
for Jan. in USD terms

VIX -10.48%
VXD -8.35%
VXN -6.56%
VDAX -9.68%
(Note: CBOE VIX S&P500
Options
Volatility, VXD DJIAOptions
Volatility,VXN, ASDAQ
Index Options Volatility,
Deutsche Borse VDAX DAX
Index Options Volatility.
Monthly change % Jan)

SPDR S&P500
(SPY)
Highest: 408.16 
Lowest: 377.83 
Change: 6.29%
iShares Core S&P
500 ETF (IVV)
Highest: 410.07 
Lowest: 379.60 
Change: 6.27%
Vanguard S&P500
ETF (VOO)
Highest: 375.08 
Lowest: 347.19 
Change: 6.29%

Vanguard Total
Stock Market
Index Fund ETF
Shares (VTI)
Highest: 205.05 
Lowest: 188.93
Change: 6.93%
Invesco QQQ
Trust (QQQ)
Highest: 298.26 
Lowest: 260.34 
Change: 10.64%
Vanguard Value
Index Fund ETF
Shares(VTV)

Highest: 144.87 
Lowest: 139.07 
Change: 2.79%
iShares Core
MSCI EAFE ETF
(IEFA)
Highest: 67.38 
Lowest: 61.89 
Change: 8.81%
iShares Core U.S.
Aggregate Bond
ETF (AGG)
Highest: 100.88 
Lowest: 97.36
Change: 3.33%

S&P 500
SECTORS
S&P500
6.18%
Cons Disc
14.99%
Cons Stap -
1.06%
Energy
2.71%
Financials
6.70%

Real Estate
9.85%
Health Care
-2.03%
Industrials
3.68%
Materials
8.96%
Tech 9.3%
Utilities -
2.04%
Comm Serv

CRYPTO
Note1M%
Jan 2023 )
BTC/USD 39.8%
ETH/USD 32.58%
USDT/USD 0.0700%
USDC/USD -0.0300%
BNB/USD 26.82%
XRP/USD 52.48%
SOL/USD 140.161%
ADA/USD 58.9169%
DOT/USD n/a

Gold 

$/toz  1,898

Silver 

$/toz  23.7

▶ WTI OIL 

Crude Oil WTI
$/bbl  78.1

Crude Oil BRENT

$/bbl  83.1

Energy prices dropped 8.9% in January, led by
natural gas in Europe (-44%) and coal (-16.1%),
according to the World Bank’s Pink sheet. Non-
energy prices gained 1.7%, led by metals.
Speaking of metals, the manager of the AuAg
ESG Gold Mining UCITS ETF (exchange-
traded fund), Eric Strand, told CNBC that 2023
would yield a new all-time high for gold and the
start of a “new secular bull market”, with the
price exceeding $2,100 per ounce. “It is our
opinion that central banks will pivot on their rate
hikes and become dovish during 2023, which
will ignite an explosive move for gold for years
to come.”

Gold set to 
shine in 2023 as 
central banks be-
come dovish

Eric Strand:
Founder & Portfolio Manager 
at AuAg Funds

Note: Monthly Average (Jan. 2023) Source: 
World Bank Commodities Price Data (The Pink Sheet)

INTERNATIONAL
STOCK INDICES
DATAWATCH

PRECIOUS METALS
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INSIDER

●AUSTRALIA
New analysis of Australia’s property market
has forecast a fall in prices of between 7% and
10% across the course of this year. The largest
declines are expected in Sydney, Brisbane,
and Canberra, with each tipped to see drops
of between 8% and 11%, according to Prop-
Track’s Property Market Outlook Report.
Melbourne and Hobart are likely to each see
home prices fall by between 7% and 10%. 

●BRAZIL
A two-storey house in Aglomerado da Serra,
a favela complex on the outskirts of Belo
Horizonte, Minas Gerais State, Brazil has
won an international architecture prize for its
ingenious design. The 66 square metres
house honoured by ArchDaily enjoys abun-
dant natural light; it features horizontal case-
ment windows and a large terrace. The design
of the house which belongs to Kdu dos
Anjos, a 32-year-old artist, was the work of
the Levante architecture collective.

●CANADA
With Montreal home sales hitting new lows,
the pool of real estate agents in the province
is expected to drop, according to CTV. A total
of 2,996 homes changed hands in February in
the Montreal census metropolitan area, com-
pared to 4,375 in the same month last year,
the Quebec Professional Association of Real
Estate Brokers (QPAREB) said. As a result, a
record number of real estate brokers across
Quebec could soon make the difficult deci-
sion to leave the profession. There are cur-
rently about 17,000 real estate brokers in
Quebec.

●CHINA
The world's second largest economy has
launched a pilot scheme to boost private in-
vestment in the real estate sector, which
should involve at least 30 million yuan
(US$4.37 million) of fundraising in its first
round, the China Securities Regulatory Com-
mission (CSRC) said on Feb. 20. Investors in
the scheme, predominantly institutional,
should offer no less than 10 million yuan
each to participate. The scheme will invest in
residential and commercial housing, as well
as infrastructure projects, the regulator said.

●PORTUGAL
On Feb. 16, the Portuguese government
announced a series of measures to
tackle the country’s housing crisis, in-
cluding the end of its Golden Visa
scheme and a ban on new licenses for
Airbnbs and other short-term holiday
rentals. The Golden Visa, which offers
EU passports to non-EU nationals in re-
turn for investments including in real
estate and has been criticised for boost-
ing house prices and rents. Property val-
ues have risen by over 75% since 2012
when the scheme was introduced.

ROMANIANREALESTATE   p.27

Located in the Californian city of San Francisco, the Transamerica
Pyramid, is an iconic 1970s 48-story modernist skyscraper. In 1989, the
magnitude 7.1 Loma Prieta earthquake struck the Santa Cruz Mountains
in central California. The occupants of the Transamerica Pyramid were
unnerved as the office building shook for more than a minute. U.S. Ge-
ological Survey (USGS) instruments, installed years earlier, showed
that the top floor swayed more than 1 foot (30 cm) from side to side.

However, no one was seriously injured, and the building emerged intact.
This earthquake resistance feat can be attributed to the 52-foot-deep
steel and concrete foundation that is designed to move with seismic
loadings. Vertical and horizontal loadings are supported by a unique
truss system above the first level, with interior frames extending up to
the 45th level. Designed as pyramid the structure’s wide base also gives
it stability.  More on Earthquake-resistant structures on     p. 28-30
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$1mln
Monaco remains the world’s most
expensive city, where $1 million
can get you just 17 square metres
of space, according to Knight
Frank's Wealth Report 2023.

26 %
Based on the U.S. National Asso-
ciation of Realtors (NAR) report,
in 2022, first-time homebuyers
made up 26% of the real estate
market, less than 2021’s 34% mar-
ket share.

10.7%
The global real estate investment
market was valued at $11444.7
billion in 2021, and is projected to
reach $30575.5 billion by 2031,
growing at a CAGR of 10.7%, ac-
cording to Allied Market Re-
search.

-72 %
Only 136 residence permits have
been issued on the basis of a real
estate investment in Spain in
2022, which is 72% lower than the
497 visas issued by the Spanish
consulates worldwide a year be-
fore, SchengenVisaInfo.com  re-
ported.

$1.36 tn
The total value of real estate proj-
ects currently planned or under
construction in the Gulf Coopera-
tion Council region currently
stands at an estimated $1.36 tril-
lion, CBRE said in its latest report.
Saudi Arabia accounts for 64.5% of
this total or some $877 billion.fol-
lowed by UAE with 21.6% share of
the total regional projects. The
economies of GCC countries are
expected to continue to record
strong rates of growth in 2023.
The economies of GCC countries
are expected to continue to record
strong rates of growth in 2023.

INVESTMENTS 
AROUND THE

WORLD

✓MIPIM
March 14-17, 2023
Palais des Festivals, Cannes, France
MIPIM, the world’s largest real estate event,
is looking forward to welcoming key inter-
national investors in Cannes on March 14-
17. More than 23,000 people are anticipated
to attend, with delegates from more than 90

nations and 2,400 exhibiting businesses. As
MIPIM remains the key global event to
source capital for real estate’s core and emer-
ging asset classes, investors are in the DNA
of the show, comprising a quarter of atten-
dees. 76 of the world's top 100 investment
managers, advising on €4 trillion of assets,
have already confirmed their participation.

✓CONSTRUCT
AMBIENT EXPO
March 23-26, 2023
Romexpo, Bucharest, Romania

Construct Ambient Expo brings together
companies in the field of construction
and interior design and presents the la-
test products and technologies. Systems

for interior and exterior constructions,
industrial machinery and construction
site, projection services, consultancy,
design, entrepreneurship and execution
are on display, during the fair. Also, use-
ful insights about the latest trends in in-
terior and exterior design are provided
by the participant specialists.

✓SECOND HOME
EXPO
March 17-19, 2023
Utrecht, Netherlands
Dreaming of your own holiday home? At
Second Home Expo you will discover
how to achieve this dream. Be inspired
by a selection of more than 150.000 holi-

day homes located in more than 25 coun-
tries under one roof. Visit one of the
many seminars to be informed by all ex-
perts, who will be happy to help you ful-
fill your dream 

✓IPS
Dubai, UAE
Feb. 27 - 29, 2024 

International Property Show Dubai sche-
duled for March 20 - 22, 2023 has been
postponed for Feb. 27 - 29, 2024. The
largest property sales platform in the
Middle East will bring forth a top-notch
exhibition which is the perfect platform
to buy and sell local and international
properties.  

Real Estate & Construction International Expos               [ March 2023 ]

Top concerns 
for real estate 
investors in 2023

The stabilisation of global real estate mar-
ket will take hold by mid-2023, according
to Colliers 2023 Global Investor Outlook
Report. Despite the volatility of geopo-
litical tensions, economic shocks and un-
even monetary policy over the past year,

countries including the UK and U.S. have
already witnessed a rapid pricing reset how-

ever, this has not been universal. Investors can therefore expect
significant differences in how the reset plays out across sectors
and markets in 2023.

APAC investors to raise exposure 
Globally, Asia Pacific is the region most optimistic about eco-
nomic growth. Over half of Asia Pacific investors (53%) expect
positive impact as a result of economic growth within its own
region, versus 41% in EMEA and 38% in the Americas. Simi-
larly, 43% of Asia Pacific respondents expect positive impact
as a result of global economic growth, above EMEA (38%) and
the Americas (28%). "Emerging economies in Asia Pacific Mar-
kets likely to be resilient in 2023 compared to other markets.
Markets like India are now seen more depth in Real Estate In-
vestments with wider base of Investors...the Industrial, logistics,
Data Centers sectors in India are likely to see tremendous
growth. With global funds partnering with Indian developers,
there is ample dry powder to be invested in the market in next
five years. This year is likely to see investment of about USD4.5
billion in the market, higher than 2021" Piyush Gupta (pictured),
Managing Director, Capital Markets and Investment Services,
Colliers India, stated. 

Rising costs and challenges ahead
Current inflation and interest rates are fueling an increase in
operational and construction costs already exacerbated by sup-

ply chain issues and energy price increases. Asia Pacific investors
cited interest rates (88%), increased construction costs (87%),
and higher asset operation costs (77%) as the top challenges for
the year ahead that will have the most negative impact on in-
vestors' ability to pursue investment strategies. Globally, interest
rates were also the top concern (88%), followed by inflation
(74%) and supply chain disruption (68%).

Core assets prevail
Market volatility has led investors to focus on fundamentals
and defensive strategies. Across the board, Asia Pacific in-
vestors' top three sector preferences for 2023 are offices (68%),
industrial & logistics (I&L) (65%), and multifamily/build-to-
rent (42%) – the same top three for investors worldwide.
While core assets in established, larger cities are investors'
preference in Asia Pacific (74%), sectors closely connected to
changing demographic and economic realities such as multi-
family and senior housing are driving activity in smaller,
growth cities. 
There is also rising interest in retail with 52% of Asia Pacific
respondents intend to invest in suburban malls (the highest
globally), and 48% in CBD/high street retail. The 2023 Col-
liers Global Investor Outlook Report is based on over 30 in-
depth interviews with Colliers Capital Markets global and
regional experts. Over 750 investors were surveyed world-
wide, with 365 respondents from Asia Pacific.

CHART Source:  Colliers 2023 Global Investor Survey
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● DEALS
The number of real estate transactions in Romania (including houses,
land and apartments) dropped 44.4% in January 2023, compared with
the previous month, the National Agency for Cadaster and Land Reg-
istration (ANCPI) data showed. The most real estate sales were
recorded in Bucharest (6,945), Brasov (1,928) and Ilfov (1,458). The
counties with the fewest properties sold in the same period are Tele-
orman (174), Covasna (180) and Olt (184). 

● CONSTRUCTION
In 2022, the number of building permits issued in Romania decreased by
14.9% y-o-y, according to the National Institute of Statistics (INS). Last
year 43,660 building permits were issued for residential buildings. De-
creases were recorded in all development regions: Bucharest-Ilfov (-1,490
permits), Nord-Est (-1,296), Sud-Muntenia (-1,184), Vest (-996), Nord-Vest
(-857), Centru (-656), Sud-Est (-594) and Sud-Vest Oltenia (-554).

● GREEN INVESTOR 
Bucharest-listed One United Properties, the leading green investor and
developer of residential, mixed-use and commercial real estate in the
Romanian capital, derived RON1.2 billion consolidated turnover in
2022, up 4% y-o-y. Regarding stock market performance, One United
Properties - established by Victor Capitanu (pictured) and Andrei Dia-
conescu- was the 9th most traded stock on the Bucharest Stock Ex-
change in terms of absolute liquidity and 11th most traded by liquidity
to free float. The average daily traded value for One shares in 2022 was
approximately EUR 200,000. In February 2023, the company an-
nounced it has acquired 5 hectares of land for a new mixed-use devel-
opment, One Cotroceni Towers, in Bucharest's District 5, which will
feature the highest residential towers in Romania's capital city.

● MARKET ACTIVITY 
More than half of real estate companies in Central and Eastern Europe expect
market activity and investment volumes to decrease, amid uncertainties re-
lated to the evolution of the conflict in Ukraine, but a similar percentage
(46%) estimate current investment average yields to increase, according to
Deloitte 2023 Real Estate Confidence Survey for Central Europe, conducted
in Poland, the Czech Republic and Romania. Regarding yields evolution,
the players in Romania are the most optimistic- only 10% expect earnings
decrease during the mentioned period, compared to 14% in the Czech Re-
public and 36% in Poland.

● URBAN 
REGENERATION

State-run Oil Terminal received approval from the Energy Ministry to
start negotiations with real estate developer Iulius Group, controlled by
local businessman Iulian Dascalu (pictured) on a EUR 815 million
urban regeneration project in the city of Constanta. The developer will
build hotels, office spaces for the private and public sectors, retail and
logistics spaces, systems of integrated real estate solutions composed
of office spaces, commercial spaces and condominium type housing,
conference rooms, performance and table sports rooms, recreational
spaces, green spaces and parking lots. 

● OFFICE
Office projects of more than 275,000 m2 are planned in the major re-
gional cities namely Cluj-Napoca, Timisoara, Iasi and Brasov, in the
next 5 years, according to the Cushman & Wakefield Echinox Office
Market Regional Cities report. Last year, over 18,000 sqm opened in
the flexible office space market, of which more than 11,000 sqm in
Bucharest, Crosspoint’s latest market study, ”Romanian Flex Offices
2022” reveals. Amid the conflict between Russia and Ukraine, some
Ukrainian companies and professionals sought to temporarily relocate
to Romania and flexible office spaces became the obvious choice.  

● INDUSTRIAL
An estimated 550,000 sqm will be incorporated into the modern stock of
industrial space in Romania in 2023, surpassing a new milestone of 7 mil-
lion sqm by the end of the year, according to the CBRE Romania – “Mar-
ket Outlook 2023” report, The development of the Industrial & Logistics
market will be accelerated in 2023 by three main trends:1.Agility and flex-
ibility of intermodal transport 2.Growth of the East/North-East submarket
3. Nearshoring is key, especially for Manufacturing. 

● RESIDENTIAL
Around 19,000 houses and apartments are likely to be delivered in 2023
in Bucharest and neighboring areas, down by 11% from last year, accord-
ing to a fresh report published by real estate consultancy SVN Romania.
The northern area of Bucharest will attract the largest number of home due
to be delivered in 2023, with about a third of the new supply. Across the
city, over half of new homes will be in the mass market segment, while
41% will target the middle market.

ROMANIAN
Real Estate

The Future
of Proptech

an Francisco-based Agya Ventures, a venture cap-
ital firm focused on real estate tech, blockchain,
AI and sustainability, proclaims the emergence of
artificial intelligence (AI) will cut through material

use cases in real estate tech from search and listings to
mortgages, construction, and sustainability. "AI presents a
generational opportunity in real estate," said Kunal Lu-
nawat, co-founder and managing partner of Agya Ventures.
"Real estate is a $50+ Tn asset class, and one of the key
drivers of the global economy. There is a significant op-
portunity for real estate tech entrepreneurs, because of the
scale of the opportunity, and the moment of time we find
ourselves in." The AI revolution will birth two categories
of companies, as defined by entrepreneur and author Elad
Gil (pictured). 1. De novo applications built on top of large
language models by startups that don't exist today but will
thrive in the years to come. Ex: an AI-enabled new real es-
tate search platform with a distinct UI/UX. 2. Incumbent
products that add AI/machine learning tooling to remain
competitive in the market and retain distribution. Ex: Zil-
low injects AI into its search feed but largely retains its
product functionality.

S

Women prefer to
invest in property

new thematic report on women and legacy con-
ducted by UBS global wealth management’s chief
investment office highlights that more women
favour investing in illiquid assets such as real es-

tate compared with men. “There is a tendency for women
to invest with purpose, where purpose represents both their
goals as well as their values and impact on society. For ex-
ample, they may want to help finance the next generation’s
business ventures, or provide for a first family home” Mar-
ianna Mamou (pictured), head of Advice Beyond Investing,
said.  In the UBS Q2 2021 Investor Watch survey, 61% of
women surveyed were interested in receiving advice
around investing in illiquid assets vs. 50% of men. This
suggests that women are comfortable using illiquidity in
favour of investment returns. The appeal of real estate in-
vestments to women can perhaps be attributed to its tangi-
bility which makes an investment appear less risky either
because of the greater familiarity and perceived under-
standing of the investment or because of the greater per-
ceived permanence of tangible assets. Notably, women are
investing increasingly in real estate via direct investments. 

A

$138.74bn
The global single-family housing
green buildings market size will
grow from $120.89 billion in
2022 to $138.74 billion in 2023
at a compound annual growth
rate (CAGR) of 14.8%, accord-
ing to a new report by the Busi-
ness Research Company.

26%
London buildings with green cre-
dentials are 26% more expensive
than those without, according to
data from investment research
company MSCI. That’s known
as the “green premium.”  

80 %
Dubai-based developer ZāZEN
Properties says 80% of in-
vestors  in UAE real estate are
now prioritising sustainability,
while the sentiment among for-
eign investors is similar. with
70% willing to pay a premium
for sustainable properties. 

€ 50 mln
The European Bank for Recon-
struction and Development
(EBRD) is supporting the de-
velopment of the secondary
market for green commercial
real estate in central and East-
ern Europe (CEE) with an eq-
uity investment of up to €50
million, in partnership with Ad-
ventum Penta.

73 %
Research by Savills Investment
Management found that 73% of
the world’s institutional investors
expect green lease clauses to be
incorporated universally between
tenants and real estate invest-
ment managers by 2029. 

$180bn
China plans to expand the green
building materials market to
about RMB 1.3 trillion (US$180
billion) in 2025 at an annual
growth of 3%, according to the
Ministry of Housing and Urban-
Rural Development (MHURD). 

$ 5.2 trillion
Studies on the value of the ‘green
premium’ in green real estate have
shown that green certifications
yield a rent premium of 6.0% and
a sales premium of 7.6%.It will
take $5.2 trillion over the next
decade alone to decarbonize the
built environment.

CONSTRUCTION
GREEN DATA

SURVEY

OPINION
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Demand for more
robust buildings grows
Two catastrophic earthquakes - measuring 7.8 and 7.5 on the magnitude
scale – occurred in Turkey and Syria in February, flattening buildings of
all kinds and killing thousands of people across the two countries. At least
three million people have been displaced, leaving many homeless or rely-
ing on family members. The fact that even some of the newest apartment
blocks crumbled to dust has led to urgent questions about building safety
standards. “Building damage is the primary cause of death, injury and
property loss suffered from earthquakes,” says the US Resiliency Council,

which runs rating systems for building performance. It says making sure
buildings can withstand earthquakes not only saves lives and prevents in-
juries, but reduces the economic consequences of these disasters. Every
country has hundreds of rules and regulations surrounding the construc-
tion of buildings. 
Japan, located in a seismically active region and experiencing an average
of 2,000 earthquakes each year,  has earned the reputation of having top-
class building infrastructure that could withstand tremblors as powerful
as those crossing magnitude 7. The Japanese building code takes into con-
sideration various factors such as the type of soil, the depth of the build-
ing’s foundation, and the height of the building. 
It also requires buildings to have a flexible structure that can move with
the ground during an earthquake, as well as a damping system to absorb
the shock of the earthquake. So, what can other countries learn from

Japan’s approach to earthquake resilience? Strong regulation is vital:
Clear laws about minimum standards for resilience mean that Japanese
builders know what to deliver. Innovation is essential: Japanese designers
are continually innovating to make even more sophisticated earthquake
proof buildings. Investment is critical: 
Building an earthquake-proof building costs more than a standard struc-
ture. Yet, in the long run, this approach could save lives and owners
money since their buildings are safe from damage when earthquakes
strike. Overall, Japanese engineers say, earthquakes over the past two
decades have proved the effectiveness of the country's stricter regulations
and innovations. 
Kobe and the Tohoku earthquake of 2011 led to a surge in demand for
more robust buildings, with consumers willing to pay a premium for the
latest technologies.

Komatsu Seiren
by Kengo Kuma

ound in Noma City in the Ishikawa Prefecture, an
earthquake-proof office is home to Komatsu Seiren, a
textile company. The three-story office building is en-

veloped by a curtain of 1,031 braided carbon fiber rods which
extend from the roof and are fastened to the ground at various
angles. 
The rods are tough and flexible and capable of protecting the
building in the event of an earthquake. Inside this curtain of rods
is another layer of 2,778 rods that add stability to the building.
When there is an earthquake and the building shifts from side to
side, the rods stretch and pull it back to prevent it from shaking.
“Until now I had never thought that fiber and architecture were
connected,”  Japanese architect Kengo Kuma told Japanese
Trends “but this has shown me new possibilities for architec-
ture.”  The carbon fiber rods have many advantageous features.
Not only is it aesthetically pleasing, but it also is the lightest
seismic reinforcement in the world. 
"We don't want to fight the earthquake, we want to live with
earthquakes, and the design is the best way to find a solution to
live with earthquakes," Kuma whose architecture firm collabo-
rated with Komatsu Seiren, told CNN. "Nature is always much
stronger than us. 
We should respect that kind of strongness and we should move
with that kind of movement, and that is the basic idea as a solu-
tion," he added.  Kuma is also the designer of the Japan National

Stadium in Tokyo, which was built for the 
PHOTO:  Japanese architect Kengo Kuma

2020 Summer Olympics. Kuma's stated goal is to recover the tra-
dition of Japanese buildings and to reinterpret these traditions for
the 21st century. In 1997, he won the Architectural Institute of
Japan Award and in 2009 was made an Officier de L'Ordre des
Arts et des Lettres in France. Other awards include the Spirit of
Nature Wood Architecture Award, Finland (2002). Kuma lectures
extensively and is the author of numerous books and articles dis-
cussing and criticizing approaches in contemporary architecture.
His seminal text Anti-Object: The Dissolution and Disintegration
of Architecture written in 2008, calls for an architecture of rela-
tions, respecting its surroundings instead of dominating them.
Kuma's projects maintain a keen interest in the manipulation of
light with nature through materiality. 
Describing his practice, Kuma said “You could say that my aim
is ‘to recover the place’. The place is a result of nature and time;

SPECIAL REPORT

Japan’s Earthquake-Proof Build-
ings are the Future of Real Estate

F
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Demand for more
robust buildings grows
Two catastrophic earthquakes - measuring 7.8 and 7.5 on the magnitude
scale – occurred in Turkey and Syria in February, flattening buildings of
all kinds and killing thousands of people across the two countries. At least
three million people have been displaced, leaving many homeless or rely-
ing on family members. The fact that even some of the newest apartment
blocks crumbled to dust has led to urgent questions about building safety
standards. “Building damage is the primary cause of death, injury and
property loss suffered from earthquakes,” says the US Resiliency Council,

which runs rating systems for building performance. It says making sure
buildings can withstand earthquakes not only saves lives and prevents in-
juries, but reduces the economic consequences of these disasters. Every
country has hundreds of rules and regulations surrounding the construc-
tion of buildings. 
Japan, located in a seismically active region and experiencing an average
of 2,000 earthquakes each year,  has earned the reputation of having top-
class building infrastructure that could withstand tremblors as powerful
as those crossing magnitude 7. The Japanese building code takes into con-
sideration various factors such as the type of soil, the depth of the build-
ing’s foundation, and the height of the building. 
It also requires buildings to have a flexible structure that can move with
the ground during an earthquake, as well as a damping system to absorb
the shock of the earthquake. So, what can other countries learn from

Japan’s approach to earthquake resilience? Strong regulation is vital:
Clear laws about minimum standards for resilience mean that Japanese
builders know what to deliver. Innovation is essential: Japanese designers
are continually innovating to make even more sophisticated earthquake
proof buildings. Investment is critical: 
Building an earthquake-proof building costs more than a standard struc-
ture. Yet, in the long run, this approach could save lives and owners
money since their buildings are safe from damage when earthquakes
strike. Overall, Japanese engineers say, earthquakes over the past two
decades have proved the effectiveness of the country's stricter regulations
and innovations. 
Kobe and the Tohoku earthquake of 2011 led to a surge in demand for
more robust buildings, with consumers willing to pay a premium for the
latest technologies.

Assessing 
building damage
in Turkey

s Turkey is carrying out its own extensive investiga-
tions into February's catastrophic earthquake, struc-
tural and civil engineers from the UK have travelled to

the Middle Eastern country to help to investigate the damage
caused by the quake. 
The research is being carried out by the Earthquake Engineer-
ing Field Investigation Team (EEFIT)- a group of industry ex-
perts and academics who have assessed major earthquakes
over the last three decades. They are collecting geological data,
carrying out detailed assessments of why so many buildings
collapsed. Due to building collapses, the area lost more than
50,000 people. "In an earthquake, the ground shakes in a hori-
zontal and vertical fashion. Often the vertical component is
much lower and negligible compared to the horizontal move-
ment. 
However, this event recorded very high vertical accelerations
as well” Dr Yasemin Didem Aktas,  structural engineer and lec-
turer at University College London told BBC. “What we are
seeing here is definitely telling us something is wrong in those
buildings, and it can be that they weren’t designed in line with
the code in the first place, or the implementation wasn’t de

signed properly,” she also told the Financial Times. 
“There are different ways buildings can go wrong. There are 
often economies made in the construction process, cheaper
materials substituted, poor quality used in concrete or rein-
forcement bars omitted to save money.” 
According to the United Nations, the cost of clearing and re-
building in the earthquake in Turkey could exceed $100 bil-
lion. Buildings can be designed to be earthquake resilient. So
when an earthquakes strikes, the earth doesn’t care. But we
must. By building better, setting new building codes and
standards and follow them to stop the devastation from hap-
pening again. 

Japan’s Earthquake-Proof Build-
ings are the Future of Real Estate

The Ark Hills Sen-
gokuyama Mori
Tower, in Tokyo,
Japan.

The  206.7m mixed-use sky-

scraper was designed by Irie
Miyake Architects and Engi-
neers and Pelli Clarke Pelli
Architects to withstand
earthquakes and strong
winds by using two different
types of mass dampers.

PHOTO:  Dr Yasemin Didem Aktas, structural 

engineer and lecturer at University College London 

A

Samples from fallen buildings show that large 
pebbleshave been mixed into concrete

Image Credit: TUGCE TETIK/EEFIT
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Materials used when
building earthquake-
proof homes
Bill Gray, expert builder and jack of all trades at LMC Building &
Construction Ltd in Kaikoura, New Zealand, told US-based
BuilderTrend-the top construction management platform for home
builders and remodelers-which are the most common materials used
when building earthquake-proof homes:
“Earthquakes, by nature, are either a sideways shaking or an up-and-
down shaking (or a combination of both). They’re unpredictable, and
at their worst, can cause widespread damage and destruction. Houses
built now aren’t necessarily designed to withstand earthquakes with-
out damage but are designed to save lives. Better structural engineer-
ing is also helping houses withstand major damage, but first and
foremost, they’re designed to remain standing although the damage
may be severe, so they don’t injure...Lightweight roof structures such
as light steel or iron roofs make for less stress when a house is shaken
by an earthquake. Brick cladding is used quite extensively, as it’s an
economical building product and inflexible during an earthquake.
With the use of a rigid air barrier such as ply, the house itself can still
withstand a fair shake even if the bricks crack apart. Wood, fiber ce-
ment products, iron, and various other products are used as exterior
wall claddings. Internally, gypsum board is the lining of choice, as it
lends itself to not only giving a smooth wall finish but is strong
enough to withstand a good shake and is easily repaired if
required...The main focus when building houses in earthquake zones
is saving lives, and it’s secondary to building an earthquake-resistant
building. Cost is also a factor because an earthquake resistant house
costs more.” 

Common 
earthquake-proof 
features in 
Japanese buildings
Depending on the location and purpose of the building,
Japanese architects may pick and choose between many
other earthquake proof building features including:

●Steel frame in the building’s core – as opposed to the rein-
forced concrete core common in Western structures. 

●Diagonal dampers, steel beams and columns rather than con-
crete columns. Pendulums in the core or on the roof of the
building.

●Dampers installed between the levels of the building. Mesh
structures to help to fortify the building. 

●Made-to-break T-joints. 

●Many new buildings are also connected to the country’s early
warning system, which alerts inhabitants of an oncoming
quake. 

●Fall-away doors which provide more ways to escape. 

●Covered lights to protect people in case light bulbs explode.

Many new buildings are also connected to the country’s
early warning system, which alerts inhabitants of an on-
coming quake. 

● Taishin: This is the minimum requirement for earth-
quake resistant buildings in Japan, and mandates that beams,
pillars and walls be of a minimum thickness to cope with
shaking. Because there is no dampening system, the building
structure takes the brute force of the earthquake. After a large
earthquake (magnitude 7 or above), the building may require
large scale repairs or additional reinforcing. There is also a
risk that the damage may not be repairable. This method is
suitable for low-rise buildings.

● Seishin: The next level of earthquake-proof build-
ings in Japan, Seishin is recommended for high rise build-
ings. Dampers absorb some of the energy of the earthquake
and reduce the shaking by some degree. Essentially, layers
of thick rubber maps are placed on the ground below the
foundations, thereby absorbing tremors. This is more expen-
sive than the regular method but less expensive than men-
shin (base isolation).

● Menshin: This is the most advanced form of earth-
quake proof buildings in Japan, It is the most expensive but
is also considered to be the safest. The building structure itself
is isolated from the ground by layers of lead, steel and rubber
which move independently with the earth below. This means
the building itself moves very little – even during the most se-
vere quakes. This construction method is often used in sky-
scrapers and high-rise apartments.

Japan’s earthquake-proof building standards

TAISHIN                                        SEISHIN                                     MENSHIN
Quake-proof structure                      Seismic control structure                 Quake-absorbing structure

Generally, apartment and office buildings with damping or seismic isolation structures are more secure against
earthquakes compared to those with more basic anti-seismic structures. Seismic isolation structure can reduce seis-
mic intensity down anywhere from ⅓ to ⅕ (less than half) when compared to earthquake resistant structure. 

Producer
Price Index

0.9 %
After four consecutive declines, the
U.S. producer price index (PPI) for
inputs to residential construction less
energy (i.e. building materials) rose
0.9% in January 2023 (not season-
ally adjusted) according to the latest
PPI report. 

13.6 %
The trend of ready-mix concrete
(RMC) prices continued its historic
pace as the index increased 0.9% in
January after surging 13.6% in 2022.
RMC prices have increase in all but
two months since January 2021.

0.2 %
The PPI for gypsum building mate-
rials was unchanged in January, fol-
lowing a 0.2% decline in December
2022. Gypsum products prices are
11.1% higher than they were a year
ago 

CONSTRUCTION MATERIALS ELEMENTS



Canada intro-
duces ban 
on foreigners
buying 
property
Singapore has banned foreigners

from purchasing or acquiring re-
stricted residential properties
since 1973. Denmark has re-
quired permanent residence or at
least five consecutive years of
residence before foreign buyers
can purchase residential property
since 1994. New Zealand moved to
ban non-residents from buying
existing homes in the
country since 2018.
And now Canada
joins the list in an
attempt to make
more homes
available to locals facing a housing crunch.  As of
Jan. 1, 2023, non-citizens, non-permanent residents
and foreign commercial enterprises are banned
from buying homes in Canada for two years under
the Prohibition on the Purchase of Residential Prop-
erty by Non-Canadians Act. Exceptions are pro-
vided for home purchases by permanent residents
who are not citizens, as well as international stu-
dents, foreign workers and refugees. The new law
does not cover recreational properties—from ski
homes to lakefront cottages—outside of the coun-
try’s major cities. “Homes should not be commodi-
ties,” Housing Minister Ahmed Hussen said in a
December 2022 news release.
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INSURANCE

P&C insurance
market to 
exhibit CAGR
of 6.7%
The global Property and Casualty insurance (P&C)
market was valued at $1.30 million in 2022 and is ex-
pected to be valued at $1.38 Million in 2023, accord-
ing to an analysis by  Fact.MR presenting historical
demand data (2018-2022) and from 2023 to 2033. 
During the 2023-2033 period of assessment, demand
is expected to rise at a 6.7% value CAGR, likely to
surpass a valuation of US$ 2.65 million by the end of
the said forecast period. 
Rising urbanization along with increased concern for
the safety of the property will drive the demand for
property and casualty insurance market. 
Increased demand for auto, home, marine, and other
insurances is likely to drive the growth of the property
and casualty insurance market throughout the forecast
period. Based on the insurance type, the auto segment
is expected to dominate the market in the forecast pe-
riod. 
The auto segment is expected to flourish owing to the
increased growth in the automotive industry and the
increased number of consumers opting for property
and casualty insurance. North America dominates the
global property and casualty insurance market, with a
market share of 46% and registering a value of US$
598 billion and is likely to retain its dominance during
the forecast period. 
Based on the distribution channel, (individual agents,
brokers, banks, direct, others) broker will expand the
fastest, accounting for a market share of 41% over the
forecast period. 
“Rising per capita income and technological advance-
ment in property and casualty procedures is projected
to drive the growth of the property and casualty insur-
ance market”, says a Fact.MR analyst. 
Fact.MR is US-based a trusted research partner of
80% of fortune 1000 companies across the globe, con-
sistently growing in the field of market research.

STATISTICS

FINANCING

Mortgage applica-
tions decrease as
rising rates bite
Home prices in several major markets including U.S.,
Canada, Britain, Germany, Australia and New Zealand  will ex-
tend their decline this year, according to property analysts
polled by Reuters. House prices in Canada and New Zealand,
which began to fall last year, were forecast to register a drop
of at least 20%, the poll showed. 
Both countries have a considerably high household debt-to-income
ratios. Double-digit falls from recent peaks were also predicted for
Australia (16.0%), Germany (11.5%) and the U.S. (10.0%). British
home prices were expected to fall 8.0%. The drop in prices comes
as the global property market faces a $175 billion debt spiral, ac-
cording to data compiled by Bloomberg. Several US banks predict
that credit losses will grow this year. 
In its fourth-quarter results, Bank of America Corp. flagged an ad-
ditional $1 billion of office property loans with an elevated risk of
default or missed payments, while Wells Fargo & Co. expects more
stress to emerge in that market as demand weakens. 
Meanwhile, mortgage applications in the U.S. decreased 13.3%
from one week earlier, according to data from the Mortgage
Bankers Association’s (MBA) Weekly Mortgage Applications Sur-
vey for the week ending Feb.17. “The jump led to the purchase ap-
plications index decreasing 18 percent to its lowest level since
1995,” said Joel Kan, MBA’s Vice President and Deputy Chief
Economist.
“This time of the year is typically when purchase activity ramps

up, but over the past two weeks, rates have increased significantly
as financial markets digest data on inflation cooling at a slower
pace than expected. The increase in mortgages rates has put many
homebuyers back on the sidelines once again, especially first-time
homebuyers who are most sensitive to affordability challenges and
the impact of higher rates.” Meanwhile, distress levels in European
real estate are at the highest in a decade, according to a study by
law firm Weil, Gotshal & Manges. 
Corporate distress has accelerated faster in the UK than in the rest
of Europe and is now at a two-year high. The main drivers con-
tinue to stem from weaker investment metrics, tighter liquidity
and ongoing pressure on profitability. The Bank of England
has warned that the UK economy is contracting and will con-
tinue to shrink for eight consecutive quarters to 2024. 

Australia building
approvals post
record drop

he total number of building permits issued in Australia
was down a seasonally adjusted 27.6% on month in
January, the Australian Bureau of Statistics said, stand-

ing at 12,065. That was in line with expectations following
the 15.3% increase in December. The trend estimate for total
dwellings approved fell 3.0% in January, which follows a
3.3% decrease in December. Permits for private sector houses
sank 13.8% on month to 7,560, while permits for private sec-
tor dwellings excluding houses plummeted 40.8% to 4.340,
following an 41.9% rise in December. The trend estimate for
private sector house approvals fell 4.1% in January, which fol-
lows a 4.1% decrease in December. 
Private sector dwellings excluding houses fell 2.1%, follow-
ing a 2.5% fall in December. On a yearly basis, total permits
fell 8.4%, permits for houses dropped 12.0% and permits for
non-houses eased 0.3%. The seasonally adjusted estimate for

the value of total building
approved fell 18.6%  in
January, following a 1.0%
rise in December.

Seasonally
adjusted sum-
mary by state
By state, total dwelling ap-
provals decreased in New
South Wales (-49.0%), Vic-
toria (-38.6%), Tasmania (-
31.7%), 
Western Australia (-7.9%),
and South Australia (-
6.5%). Only Queensland
recorded an increase
(25.6%), driven by a num-
ber of apartment develop-
ments approved in January.
Approvals for private sec-
tor houses fell in all states:

Western Australia (-18.7%), New South Wales (-17.3%),
Queensland (-16.6%), Victoria (-9.9%) and South Australia (-
2.8%), in seasonally adjusted terms.

Looming building 
slump becomes clearer
Daniel Rossi, ABS head of construction statistics, said:
“Approvals for private sector houses fell by 13.8 %, the
fifth consecutive drop, to be the lowest result recorded
since June 2012. 
“The more volatile, private sector dwellings excluding houses
series, fell 40.8%, following a 41.9% rise in December”.
While Australia’s strong expected net migration through this
year will limit the total decline in building approvals, falling
home prices and rising rates will reduce appetite for new
dwelling developments, an ANZ Research note explained.
“We expect construction activity to fall 3.4% in 2023 and 8%
in 2024, as backlogs ease and demand softens,” it said. Hous-
ing Industry Association (HIA) senior economist Tom Devitt
suggested this would not be the end of the decline in ap-
provals. “The adverse impact of last year’s cash rate increases
is still to fully flow through to the official data. 
The higher cash rate is compounding the adverse impact of
the rising cost of materials, labour and land as well as the in-
creased costs of compliance with the building code. There re-
mains a large volume of work underway on the ground that
will be completed in 2023 and this will keep unemployment
in the national economy exceptionally low until early 2024.
“If the RBA continues to raise rates, they do risk a longer and
deeper slowdown in economic growth than is necessary in this
cycle,” concluded Devitt. The value of renovation approvals
has also continued to track a trend decline.The Reserve Bank
of Australia raised the cash rate to 3.6% at its March meeting.
The move was the 10th rate hike since May 2022, which
brought borrowing costs to record levels of May 2012. 

LEGISLATION

Dwelling Units Approved

Seasonally Adjusted Trend
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